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AR *¥EF Radioiechnika RER™
Annoal accounts for the vear ended 31 Dicem ber 20109

Management report

Types of activities

The main activities of AS “VEF Radiotehnika RRE™ in 2% were;

I, Eeal estate renting services,

I Purchase acousiic systems and sale of their e losures,

When compared with the previous reporting period, no new main aetivities have been included

Operations of the Company during the reporling year

Reporimg year resulls of the Company are the followi g
Result before extraordinary items and tuxes: {39050 EUR
Met resull: (50 089) CUR

In 201%, net tumaover amounted 1o $1 835 EUR which i5 &6 Yo less when compared to 2008, The COMPany 's current assers exceed its short-
term habilities by 92 310 EUR,

The financial statement of the company for the financial vear 2019 is based on the principle of continuing operalions.

The 20019 Company produced orders senl to customers (o [taly.

L‘;ﬂm nily, the management of the company considers that the company's financial statement for 2019 has been reasonably prepared for
the

purposes of applying the eperations the pnnciple of continuation,

Muanagement of financial risks

In most cases, the company's financial assets consist of debts of its buyers and customers, given in euros. Its financial linhilities mostly
consist of debts to the Company's suppliers for goods and services, Elven in various currencies, thus the Company is subject 1o the Curmency
risk. Funds of the Company are placed i the Latvian financial instilutions. There is no substantial difference between the book value and
the fair value of the financial assets and liabilities. The Company did not uze any financial dervatives in the reporting period.

Pust balance sheet events

Apart from the above information, no other events have oceurred since the dute of the reporting vear which could considerahly affiect the
report assessment or which would require additional explanation in this financial statement

Following the end of the financial vear, in March 2020, the Republic of Litvia and many other countries have entered into force resirichons
related to the spread of coranavirus, which significantly reduces economic development in the country and in the world. [t is not foreseeable
hevw the situation is likely 1o develop in the future, and consequently there is uncertainty about economic develapment. The munagement of
the company shall continuously assess the situation. Society management belisves that the Company will e ghle fo overcome the emergency
by means of compensatory messures and be able to generate revenue from the sale of non-profile assets. However. this conclusion is hased
on information available al the time of signature of this financial statement

Further eperation of the Company

From its core business, the company sullered losses of 59059 EUR related to the champge in revenue, In 2019, the company reduced the
production of acoustic systems and their sale. According to com pany minagement estimates i 2020 the revenues from production will

be 25 500 EUR and revenues from economic activity wall sxcoed expenditure by EUR § 965, 50 that the positive eash Mow frem econamic

activity will be able w provide funding for reselving liquidity problems.

We have carefilly assessed all the information available to us, including the impuct of the crisis caused by coranavirus on the functioning
af sociely, und believe that the principle of continuation of activity in the preparation of the financial statement is fully applicable,

Proposals for profit distribution
I1 i planned to cover vear 20119 loss with future periods’ profit from income genersted by from the sale of non-profile assets

Chairman of the Board Eriks Ertmnanizs

Olga Romagko

Member of the Board

26 June, 2020
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Statement of the management's responsibility

Company's menagement 1s responsible for the preparation of the financial statements for each reporting peried an the basis of the aceounting
principles and which reflect true and fair view of the company's finuncial siuation as well es operating results,

The management confirms that in the prepasazion of the annual report for the period ended 31 December 2019, appropriate accounting
principles were consistently epplied and justified and prudent decisions were made.

Management is responsible for application of Appropriste accounting pringiples, safeguarding of the COMPpAENY's assers a5 well a8 prevention
of frawd and other unlawtul activilies.

The management of the Company confirms, that is has provided information and explanations required for the audit,

=

Chairmen of the Board Eriks Ertmanis

Member of the Board T Olgn Romanko
S

26 June, 2020 r p——



AS “VEF Hadiotehniks RRR™

Annoual accounts far the year ended 31 Degember 2009

Profit or loss account for the vear ended 31 December 2019

Notes

Met sales I

) other operating activities

Cost of saleg 4
Giross loss

Selling expenses 3
Administrative expenses 4
Chther operating income <
(ther aperaling expenses L
Interest expenses and similor expenses 7

Profit before taxes

Corporate income Tax for the reporting period
Curreni vear's profit / (loss)

Profit’ (loss) per share

Wotes on pages from 11 o |8 are integral pan of these financial statements.

Chairmaun of the Board

Member of the BoardChief Accountant

26 June, 2020

29 21y
EUR ELR
51835 154201
51 833 154 291
(8] 468) (220 970)
{29 633) {66 679)
{454 (4 081
{36 48003 (61 I6R)
77 555 170610
{61 384) 152 267)
(R 678} {11313
{59 059 ) (15 516)
{1891

(59 [158) (17 411
0,023} ([T

Erikz Ertmanis

Clga KRomanko



AS “VEF Radiotehnika RER”
Anoual accounts far the year ended 31 December 2009

Balance sheet as at 31,12.200%

ASSETS Mok 201% 208

ELR ELIR

1. Mon-current assels
IT. Fixed assets:
1.Real estate renting services

Land, buildings and consiructions 257 694 258095
Equipment and vehicles 19194 105 891
Other fixed ussets 1 023 20 64

Total fixed assers: 8 27791 3R 5%

¥.Lang-term financial investments

Laans o related parties 13 _ la2m _ IR0 232
Total nen-current financial investments; 180232 180 232
Total byng-term financial investmenis: 458 143 St B12

1 Curreni psseis

L Inventory:

Raw materials 9 11 829 15 61%

Work in progress 1 13115 16 452

Firushed goods and poods for sale 10 331 21K 14 070

Advance payments for matenals 11 234 525
Total inventory: 5 396 4 GGG

IIL Receivables:

Trade receivables 12 08423 103 9238
Receivubles from related partes 13 73427 72 184
Cither receivables 14 39 381 50 344
Prepaid expenses 15 a57 449
Accrued revenue 15 . 4 500
Total receivables: 211 R68 131 408

¥. Cash 16 1 380 365
Total current assets: 171 644 I7TH 436

TOTAL ASSETS: T TEY Rd3 158

Motes on pages from 11 to 20 are integral part of these financial statements



AS “¥EF Radlotehnika RRR™

Annual seeounts for the vear ended 31 December 2019

Balance sheet as at 31122009

LIABILITIES AND
SHAREHOLDERS' EQUITY

1. Shareholders” equity:
Share capital
Lomg term investment revaluation ressrve
Reserves
Retained eamings’ {necumulated loss):
b gecumulated loss of previous vears
b current year profit’ (loss)
Total shareholders’ equity:

3. Linbilities:
L Mon-current liabilities:
Loans from other ereditors

Total non-current liabilities:

IL Current linbilities:
Advances from customers
Trade accounts payahle
Payahles 1o related parties
Tuxes and social secunty liahilities
Other ereditors
Accrued liabilities
Total current liabilities:

Todal linbilitics:

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY:

Motes on pages from 11 o 18 are integrul part of these fnsncial statements,

Chairman of the Board

Member of the Board  Chiel Accountant

26 June, 2020

Note

17
1%

18
]

21
2
3
4
15

2019 1%
EUR F1R
254 908 254 908
160 202 160 202
58 302 58302
sg9le AR 32a
(9% 059} (17410
465 264 524 328
85 000 B3 000
3 000 BE (W}
- 3
&6 B4 [ELRE Y]
5 3 R42
96 315 53 283
Q895 10 551
£ i 16 311
179 518 232036
——
164 518 318 930
729 787 843 258
Erks Ertmanis



AR “VEF Radiotehniks RRR"
Annual accounts for the vear ended 31 December g

Cash flow statement for the yvear ended 31 December 2019 {indirect method)

L. Cash Mow from aperating activities Note 2019 2018
ELR ELR

Loss before extraordinary itens and fuces _ i59089) {17 410
Adjustrnens for:
&) depreciation of fixed assels and investment propertics 30181 6% 61 5
b} provisionsi excluding provisions for doubiful receivaklas) . 12242
d profivloss from sale of fived ussets (1 189 (111 763)
&) inferest payments and similar sctivities BaTR 1131
[} Corporate income Tax for the TEpaingE poriod r - 1 04
Lass before working capital and currens Hubilities adfustmens (21 389) 24 293)
Adjustments for:
&} deblors increas: (-] or decrease (+) 5474 (B4 RS2y
b} inventory increase (-} or decrease (1) (7127 16 84T
) accounts piyable to suppliers and other creditoss

increase (+) or decremse {-) ) (43909 {135 490,
Gross cash flow from aperating activides (s 51 (228 024)
Interast pavments (B GTE) (1130
Real estate tax payments (34133 (RO2
Cash flone before extraordingry e (79 042) (229 957}
Net cash flow from operating activity {79 0d2) (229 057}
IL Cash flow from investing activities
Proceeds from disposal of fixed assets and intangiblas RO GOST 146 000
Met cash flow from investing activitics 80 057 146 D00
N1 Cash flow from financing activities
Loans received - RS (0K
Loans repaid - (6 029
Net eash flow from financing activities - {78 971}
V. Met cash flow for the year 105 (4 986)
VL Cash and cash cquivalents at the beginning of the period 365 5351
VIL Cash and cash equivalents at the end of the period 16 1 380 ]

Motes on pages from 11 to |8 are integral part of these finencial sialements.

Chairman of the Board

Member of the Board' Chiel’ Accountant L i 74;‘-} Olga Romanke
e

26 June, 2020



AS“VEF Radintehnika RRR"
Annugl secounts for the year ended 31 December 2019

Statement of changes in equity for the vear ended 31 December 2019

Previous year's
I
- Reserve m‘;:sﬁ:":.: Resultof the |  retained Total
capital revaluation reparting earnings’ sha n:hnlh:lm
R year (aecumulated equity
luess )
EUR EUR EUR EUR ELR EUR
58
Balance as on December 31, 2017 3 568 718 302 1641 202 1 224 950 {4 470 434) Ed1 738
| Profit’ loss carried over - (1 224 950) | 224950
Prafit for the year = - - (15 516) (15 516)
Correction of previous vears EELY - [1 854
Share issues of reductions in share
capital (351538100 3313810
Balance as on December 31, 2018 2154 908 58 302 16l 202 (17 410 o8 326 524 318
Loss carmned over - 17410 (17 41 -
Profit loss for the vear - - - (59 059 - (59 050y
Balance s on December 31, 2019 254 WK | 34 302 160 202 (59 59 ERIT 468 269
Motes on pages from 11 tol 8 are integral part of these financial statements
Chairman of the Board Friks Ertmans
Mermber of the Board'Chief’ Accountant Olga Romagko

26 June, 2020




AS*VEF Radintehnika RRR"
Annual accounts for the year ended 31 December 2009

Notes
Avcounting policies and methods

Greneral Principles

The Annual Report is prepared in accordance with the commespanding laws of the Republic of Latvia - "Law on Accounting” and "Law on
.&._Jmual Financinl Statements and Consolidates Financial Stutements”, the Cabinet Regulation Mo 775 “Application of Law on Annual
Financial Statements and Consolidates Financial Statements” and other LR legislative Bots governing accounting

Profit and loss staterment is prepared wsing tumover (perid} costs method, .

Cush flow statement is prepared using indirec! method.

Changes to the accounting policies
Compared Lo the previous vear, the accounting policy has not been changed.

Reclassifications
Try 2019 there have been no changes in clussi fcation of jtems (o comparison with the 201 8.

Transactions in foreign corrency
Al the end of the reporting vear fareign curmenay cash balunce end belances of advances and loans denominated in [oreign currencies as
well as other debtors” or eredilors’ debts payable in foreign currencies ure translared from the foreign currency to the curo in accorduncs

with 111;: foreigh exchange rates in force on the Tast date of the reporting veur. The resulting profit or loss is charged to the profit and Joss
accounl.

Currency rates f the last reparting dute for the past two vears have heen (he fidlowing

2009,12.31 20181231
RUE 59 936 79715
UsD 1.123 1.145

Long-term and short-term items

The following amoeunt arc shown in the current assets:

* That shall ke used or realized during the usual working cycle of the Company;

* That are mainly for trading purposes or are of shorl-term nature and can be realized within 12 months afier the Balance Sheet date:
* That are cash or cash equivalents, possessing unlimited usage options.

Crher nssets ane classified as long-term,

The following current lighilities are shown:

* That will be paid off during the usual working cycle of the Company;

* That will be paid off within 12 months after the Balance Sheet date;

Other linbulities are classified a5 long-term.

Fized Assets

Fiued assets are physical obyects with useful life over 12 calendar months and aequisition value of 70 EUR and more. All fixed mssets are
vaalued by their acquisition value.

Fixed assets ure shown using their acquisition or revaluations value, less depreciation. Depreciation is caleulwed using the straight-ling
method, reducing the nel book value of the asset at the end of wseful life using the following res:

* Buldings and constructions 1-5 Y
* Technologwal equipment 520 %
* Transport vehicles 14120 Y
* Furmiture 10-20 b
* Onher fixed assets 140-20 Y
* Mohile phones s kY
* Computers and other data storage unils 15-33 %

* Depreciation on land plots is not calculated .

Fuued assets deprociation are caleulsed from scquisition costs less residual value, I the residual value is immaterial, it is not considerad
Repairs und marmtenance are charged to the profit and loss account during the peried in which they are incurred. Any gain or loss arising an
derecagnition of the assel (valculated us the difference between the net disposal proceeds and the carrying smount of the item) is included in
the income statement in the vear the ilem is derecommized

Interest costs on borrowing to finance the fived assets under construction and other direct charges related 10 the particular fixed assel under
construction are capifalized, durng the period of time that is required 1o complete and prepare the asset for its intended use, as part of the
cost of the asset. Capitalization of the barrowing costs 15 suspended dunng extended periods in which active developments are interrupted.

Investment property

[nvestment property is land, buildings, pars of buildings und constructions that the Company (a8 an owner or lessee in finance lease
dgreement) holds with the intention to gain rental (leasa) income of gain inereass in value of the mvestment by means of market value increase
of the assed, The property is nol ulilized for production purposss. Service provision, administrative needs or other ordinary business aclivities
of the company. Investment properties are mitially recognized at soquisition cest, including transaction costs, After initial recognition
investment properiies arc valued at revalued amounts (please see fived assets recognition and depreciation nccounting policy). Investment
property 15 derecognized upon disposal or when no future economic benefits are expected to arise from the continued use of the asset Any
gain or loss anising on de recogrition of the asset {caloulated ws the ditference between the net disposal proceeds and the carmying amount of
the item) 15 included in the income statement in the vear the item is derecognized  Transfers are made to investment property when, and only
when, there is a change in use, evidenced by ending of ewner-occupation, commencement of an opesating lease to another party or ending of
construction or development. Transfers are made from investment properties when, and only when, there is a change in use, evidenced by
commencemeant of owner-gecupation of commencement of development with o view 1o sale.

Inventory valuation

Inventories are valued using FIFD method

In case of necessity, outdated, slow tumaover or damaged inventories’ values decrease is written-off, or provisions are made, Unused matzriol
values amnd stocks al the eod of reporting peroed are vulued on historic cost basis, wath sddron of addibonal costs

Inwentary items are recorded in the actual wvalumes ar historical cost in the sub account specially dedicated for these purposes.

11



AS *VEF Radiotehnika RRR”
Annual accounts for the year ended 31 December 2019

Inventory balances are checked during annul imveniory.

Debtors
Accounts receivables are shown in the Halance Sheet on a net Ipurchase) value, with special provisions for doubtfil debis subtragred. The

necessary amount of provisions has been set by analyzing each debtor and by pecforming deht comparison, Bad debts are written off when
the likelihood of recovering the debt becomes unrealistic and impaossible

Net turnover
Turnover is the total of goods sold during the vear less Value Added Tax

Revenue is recognized when the significant risks and rewards of ownership of the goods have passed o the Buver und the amount of Tevenue
can be measured relinbly, Revenue fram sale of goods outside Tatvia is recognized based on the terms of delivery.

Income and expenses ncknowledgment

1. Income from sale of goods is recognized when the transaction eomiplies with the following requirements:

&) The Company has handed aver to the buver distinctive risks snd rewards togesher with ownership rghts of the goods;
b} The Company no longer excoutes holding rights or control related to the ownership rights over the goods sold;

€ICan cradibly evuluate the income amaoun,

d) Tt is believed that us a result of the transaction, the Company will receive commercial benefits:

&) Can eredibly evaluate costs arisen of arising relaled fo the ransiction

Sale of goods is reflected, considering transaction’s economic nature, nof only legal form.

2. Result of the service supply transuction can credibly caleulale, if the fallowing conditions are met:

a) Can credibly evaluate the income amount,

b) 1t 15 believed that as a result of the transaction, the Company will receive commerzial benefits:

] Can credibly evaluate, what is service supply volume in percentuge a2 the Balance Sheet date:

d) Can credibly evaluate costs arisen or arising related (o the transaction,

. Incomes which arise if other parties use Company's assets and thus receive inlerest, rovaliies or dividends,  can be recognized using
the following methods, if:

a) It is believed that as @ result of the transaction, the Company will receive commercial benefits,

) Can credibly evaluate the mcome amount;

4. Incames from rent - at the moment of coming into existence:

All significant cost items are processed per accumulation pringiple.

Reserves

Reserves are formed in order 1o cover certain liabilitics, which are related to the reporting period or previous periods, can be foreseen at the
time of preparation of the Annual Repor or known nod 1o exceed these amounts. The level of the reserves is s 0 accordence with the
methods, adopted by the Company.

Provsions for unused vacations
Amount of the provisions is calculated by multiplying the average wage of employees in the last six months per day by the amount of secrued
but unused annual leave at the end of the reporting year,

Loans received and loans issued

Loans received and loans issued are initially shown in their original amount, which is stated n camresponding Loun Agreement af the
transaction date. Amounts of loans issued from the lending institutions are 1o be comparced with the written statements with acceptinee from
lending institutions at the end of the reporting vear. For loans received im foreign currency, the remaining principal amount is caloulated per
European Central bank exchange mtc on the last day of the reporting year.

Deferred liabilities

All invoices, received or issues aller the reporting vear yet related to the expenses which have arisen dunng the reporting vear, the costs of
which are known at the end of the Teporting veur, ure treated as deferred lnbilities. Deferred habilities are shown in the Balance Shest in a
separale row.

Taxes

In the repoming year, the corparate income lix is celoulated pursusnt Lo the requirements under the Law "On Comporate Income Tax™ in
telution to the taxable income; thus, the applicable twx mate 15 15%.

Starting from 2018, the corporate income tax will be caleulated for distributed profil by applving a tax rate of 20% The corporate income
tax Will be accepted at the time when the sharchalders of the Company adopt their decision on profit distribution or when such expenses are
further development of the Company (deemed profit distribution)

Tux linbilities are compared with State Revemse Service duta

Estimates and assumptions

The preparation of annual accounts Tequites management to make estimales and assumptions that affect the reported amounts of assels,
lizhilities, income and expense, and disclosure of contingenicies. Thus actal Tesults may differ from these caleulations, Legislation of the
Republic of Latvia states that when preparing anpual accounts, Company's management has to evaluate and w draft assumptions, which affec
both Balence Sheet and off-Bulunce Sheet assets and liabilities on the Balance Sheet dute, as well 85 shown income and expenses for the
reparting period. Actual results may differ from these estimates (for example, deferred Corporate [ncome Tax Habilities, vacation provisions
[

Possible linbilitics and assets -
In these Financial Statements possible liabilities are not displayed but are reflected in the Notes to Financial Staterments. As liabilities are
recognized only when, if possibility that the funds will be paid out becomes founded, Possible wssets in these Financial Starements are nol
recognized Possible assets are shown in the Financial Statements only when there is enough proof that the economic benetits will reach the
company,

Events after the end of the reporting year :
Certwin events which give additonul informetion about Com pany's financial standing at the Balance Sheet date feorrecting factors) have been
considered during the preparation of the Finuncial Stetements. 1 post Balance Sheet dute events are not comecting factors, they are included
in the Financial Stalements only if they are substantial

Related parties



AS “YEF Radiotchnika RER™
Annual peeounts for the vear ended 31 December 2019

The following sides are treated as "related parfies”: shareholders of the Corm

which are under eontrel or significant influence 1o the aforementioned related partics

(1) Met Turnover

Ty pe of activity

Income from exports of finished goads

Income from rent of premises

Income from sale of finished goods in the local murket
[ncome from utilities sendce provided to third parties
Income trom =ale of meterizls

Total

{2) Cost of goods sold

Cost type

Personnel costs

Depreciution of fived assets

W rite-off of Tow-value imventory

Change in stocks of finished goods
Chenge in stock of purchased muterials and goods
Rent of premises

(ngoing maintenince and repair

Feal estate maintenance, including wtilities
Other taxes

Cither costs

Total

(3) Selling expenses

Cast type

Groepids' (ransportation costs
Commissions paid

Orher selling expenses (markeding)
Total

{4) Administrative cxpenses
Cost type

Personnel costs

Provisions for annual leave and social security
Representation cosis

Oiffice expenses
Communication expenses
Bank expenses

Accounting and legal expenses
Cither administrative costs
Total

(5) tiher operating income

Type on income
MNet income from sale of real estate
Compensation for repairs

Cher income
Total

puny. Board Members, their close family members and companies

2019 28
EUR ELR
3534 13407
299 232

33625 33721
3T 99 858
4570 5038
51 K35 154 291
2019 208
ELR EUR
30 181 & 615
149 977
(22813 (40 290
43 419 472 5318
15 446 B
4207 22 134
5020 116939
4 928 4028
241 1103
81 468 2200970
2019 2018
ELR EUR
B} B}
459 | 552
) 1579
459 4081

e 201E

_ FLR ELR

26 B58 40 545

(6 974) (2 586)

£90) 1834

450 1794

1 987 2063

28R 407

4 600 5544

7921 7994

36 460 &1 368

2019 2018

EIR FIR

28 792 LLL 766

44 549 )

4154 58 244

77 555 R




AS “¥VEF Radiotchnika RRR"

Annual aceounis for the year ended 31 Decernber 2019

(&) Urther operating expenses
2019 2018
Type of income/expense ETR EUR
Met loss from foreign exchange rate fluctuations - 207
Penalties 16 481 7060
Bad debts wntten off 43 66 -
Proviston for unsecured debis - @371
Provision for imventory loss - 21258
Provision for decrease in value - 31219
Previous year expenses g
Health insurance - 166
Serap, damaged production 1237 -
Funeral allowance - 250
Total 6] 344 52 267
{7} Interest expense and similar expenses 010 014
Tvpe of costs EUR ELR
Loan interest paid LN _113]
Total Ba78 1131
(8) Fized Assets
[ — 'I'mh?n!nmul Drther Myed Total EUR
cuipment ansets
Historicn) cost
43 688
UL.01.2019 291 #70 1152286 | 1 487 B4d
Reclassified 2400 1 ) 2400
i (19 8133
Dispased B (BOY 972y (R29 785)
342 13 8T8 G 455
31.12.2019. A0 e
| Depreciation
23 084
01.01.201% 3378 11072 898 1 103254
o 612
Depreciation charge 2 BO1 a6 T48 30 181
: [B64)
L[nsposed o (TE0 023 (TS0 BET)
11 852
3L12.2019. 36 576 323120 1133 438
Net book value
20 G4
01.01,2019 258 098 105 41 384 590
Net book value I
| 1023
3L12.2019, 257 94 19194 | 177911
(91 Raw materials 019 2018
EI'R EUR
Raw materials 13 954 .l? Tﬂ
Provision for inventory loss {2 125) (2 125)
Total s 15619



(10% Work in progress and lnished
goods

‘Work in progress
Total

Finished goods and in warehouse
Prowision for decrease in value
Total

(11 Advance payments for gomds

Addwance (non-residents)
Adwance (Tesidents)
Provizion for unsecured debts
Total

{12) Trade receivables

Receivables non-residents)
Receivables (residents)
Provisions for doubtful debtors
Total

(13 Receivables from related parties

Loans (non-

current)®

Payvements for goods

Total current receivables:

Total

AS “YEI Radiotehniks RRR™
Annual accounts for the venr ended 31 December 2019

s 018
EUR ELUR
13 115 16 452
13115 16 452
105 0°F0 BS 912
(71 852 (71 8521
EERL] 14070
w1 018
EUR EUR
234 T440
2456
. {9 370}
. 234 525
me b0
ELR ELR
48 443 48107
98 423 ik 629
(48 4433 {4 BOR)
98 423 103 918
e F{LES
EUR EUR
180 232 180 232
73 427 T2184
T3 427 T2 184
233 659 2152 416

*On 02 Wovember 2008 the Company issued non-interest bearing unsecured loan of EUR 180 232 to the related company 314 “Imanta Retal
Park™ with maturity on 25 November 2028, because S1A "Imenta Rete] Park” was subordinated loan m relation @ oits loan from AS LPB Bank.
According to 514 "Tmanta Retail Park™ audited 2019 annual accounts, the Company's net cash flow is negative and its shod-term  liabulities
significantly exceed its current gssets. Although S1A "Imanty Retal Park” net result of 2009 (s positive, il i not from the main operations, but

from sale of real estate.

(14) Uther receivables

Settlements with emplovess
Scttlements of guarantes amounts
Crher debtors

Settlements with management
Loans to emplovees

Provision for loans o emplovess
Total

{15} Deferred expenses

[nsurance costs
Cither expenses
Tuotal

(15) Accrued
revenue

Current revenus
Total

{16) Cash and cash equivalents

2014 208
EUR EUR
525 9758
2583 2563
22400 19250
13873 261121
. 7248
7248)
3¢ 361 50 344
2019 208
EUR EUR
305 -
352 444
657 449
2014 018
EUR EUR
4500
o 2 4500
w19 2018
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EUR ELR
Cush on hand 87 17
Cazh in bank accounts 1293 278
Total 1 380 365

(17) Information on the Company's share capital

Az at 31 Decermber 2019 the subscribed and fully puid share capital consists of 2 549 084 ordinary shares with & nominal valye of .10 EUR

each,

Un Om 9 January 2018, the extraordinary meeting of sharcholders of A% VEF Radiowhniks RRR™ decided to reduce the equity capital of the
Company, the meeting wlso approved the rules for equily caputal reduction and the amendments to the Articles of Association of the Company by
specifying the reduced equity capital The equity capital of the Company is feduced by EUR 3,313 809,20 The equily capital is roduced in
accordance with Section 262, Paragraph one, Clause 3 of Commercial Law-by reducing the nominel value of sock of the Compary, Fellowing the

reduction, the Company's equity is EUR 254 908,40,

A5 "WEF Radiotehnika RRR" major shareholders are:

Shareholders Mumber of shares Valug _l
31122019 L1208 31.12.20019 31.122018

Eduards Malejevs 741 BRO T41 BRI 74 1ER 1 38 632

Junjs Malejevs Bod 512 Rid 512 B6 451 12103 IT_
Amands Malejevs 264 519 264 519 26 452 370 327
Inpea Spruga 65 567 635 567 & 357 1 794
Jekatering Mg{ﬂ_ﬂ val 270 N 270 D00 27 0 ITR OO0
Eriks Ertmanis 200 (0 2000 000 20 000 2RO OO0
Others (=5%) 142 ala 142 A 14 261 199 648

Total: | 2 549 084 2 549 084 254 908 | 3568 718 |

AS"VEF Radiotehnika RRR" shares are listed on the list of shares are guoted on the AS Masdag Riga second List
Member of the Board Eriks Ertmanis owns 200 (00 shares;

Members of the Council Genadijs Hotejevs owns | 624 shares:

Member of the Council Vijacheslavs Mihailovins oams 693 shares

(18) Retained enrnings{nccumulated loss)

In gecordance with decisions of Sharcholders' meelings, the pocumulated loss of previous years 1o be covered with the next years' profis,

29 2018

ELR ELR
Previous years' pccumulated loss 50916 {3245 484)
Correction 3313610
Current vear’s profitloss) (59 059} (17 41
Total {6 143) 500916
(1%) Long-term invesiment revaluation reserve

04 2018

ELR ELR
Opening balance 160 202 160 202
Closing balance 160 202 160 202




AS *¥EF Radiotehnika RRR™

Annual accounts for the vear ended 31 December 2019

The Company”s fixed assets (land and buildings) were revalued according to Ober Haus Heal Estate Company tepor on the real estale market value

dated with 29082016,

The Company”s fixed assets (kand and boildings) were revalued acconding to WOG eksperfu group Company report on the real estate markel value

dated with 17052017

(20} Drther loans %

Loan from Estateduru tagatisagent 1 1,00%
Tatal long-term bans

(21} Advances from costomers

Advances from residents
Total

(22) Trade accounts pavahle

Short-term part:

Trade sccounts payvable to residents
Short-term part total

Trade accounts payable total

(23) Payables to related parties

Short-term part:

Payrment for services

Short-term part tofal

Pavables to related parties fotal

(24)Taxes and socinl insurnnee payments

Long-term pari

Taxes and social insurance payments
Totel long-term part

Short-term part:

01.01.2019

Chenges in the reference year
31.12.2019

Tuotal

{25) Other creditors

Salaries

Advance settlement amounts
Security

Taotal

(26) Accrued labilities

Current expenss
Provision for unused vacation lexve

Total

Repayment  deadline 09 s
EUR EUR
§5 000 BSO00
85 000 BS 000
2019 2018
EUR EUR
s 3
: 3
2019 2018
EUR EUR
b G 149 340
s bl 149 940
65 il 149 940
2014 2018
EUR EUR
- 3 Rd2
- I R4
i 3 R42
2019 2018
FUR ELR
18868
(18 BH)
53 263 35 048
43 032 18 235
w0 35 53 243
9 315 53 283
2019 2016
EUR EUR
6573 7202
g 24
3320 3320
9 ROS 10 551
NG 2018
ELK EUR
2765 5450
387D I 852
6 644 16311

17



AR *¥EF Radisiehnika RRR™
Annunl aceounts for the vear ended 31 December 2019

2019 2018
(27) Average number of emplovees duoring the vear
Average tumber of employess during the vear R 1
1
(28) Transactions with related parties
Related party Sales to | Amounts owed Amounts owed
r rels led iriummrt:l:::d by refated o related
purties rl:iu Parties as al 31 parties as at 31
| iz December Decem her
SIA * Imunta Retail 2014 61 760 5 831 253 59 k
Park” 2018 40485 1690 252416 3R42
TOTAL 2014 [ 1] 5831 153 659 -
| TOTAL 018 ) 486 1 6 251 418 3842 |

(2%) Remuneration to certified auditors

Cenified auditors fess in respect of year 2019 financial statements audit is EUR 3 000,

(30) Post balance sheet events

Apart from the above information, no other events have accurred since the date of the reporting year which could considerably affeci the

Teport assessment or which would require additional explanition in this financial statement,

Following the end of the financial year, in Merch 2020, the Republic of Latvia and many other countries have entered ino force testrictions
related to the spread of coronavirus, which significantly reduces economic development in the country and in the world. It is not foresseahle
how the situation is Iikely 1o develop in the future, and consequently there is uncertziney aboul economic developreent, The manugement of the
company shall continuoushy assess the situation, Society munagement believes that the Company will be able to overcome the emerpency by
means of compensalony measures and be able to generate revenue from the sale of non-profile assets. However, this conclusion is based on
information available at the time of signature of this financial statement,

31} Further operation of the Company

From s core business, the compary suffered losses of 59 059 EUR reluted to the change in reveoue. In 2019, the company reduced the
preduction of acoustic systems and their sale. According 1o company management estimates, in 2020 the revenues [rom production will be
23 300 EUR and revenues from economic activity will excead expenditure by ELR 5 965, 50 that the positive cash flow from economic — activity
will be able to provide funding for resolving liquidity problems.

We have carefully assessed all the information available w us, meluding the impact of the crisis caused by eoforavirus on the functioning of
society, and believe that the principle of continuation of activity in the prgpurution of the financial stalement is fully applicable,

Chairman of the Board Eriks Ertmanis

Member of the Board'C hief Accountant CHgu Homanko

26 June, 2020
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Independent Auditor’s Report
To the Shareholders of AS “VEF Radiotehnika RRR”

Our Opinion on the Financial Statements

We have audited the accompanying financial statements of AS “VEF Radiotehnika RRR” (“the
Company™) set out on pages 6 to 21 of the accompanying annual report, which comprise:

the balance sheet as at 31 December 2019,

the profit and loss statement for the year then ended,

the statement of changes in equity for the year then ended,
the statement of cash flows for the year then ended, and

the notes to the financial statements, which include a summary of significant accounting
policies and other explanatory notes.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of AS “VEF Radiotehnika RRR” as at 31 December 2019, and of its
financial performance and its cash flows for the year then ended in accordance with the ‘Law
On the Annual Reports and Consolidated Annual Reports’ of the Republic of Latvia.

Basis for Opinion

In accordance with the Law on Audit Services of the Republic of Latvia we conducted our audit in
accordance with International Standards on Auditing adopted in the Republic of Latvia (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board
for Accountants International Code of Ethics for Professional Accountants (including
International Independence Standards) and independence requirements included in the Law on
Audit Services of the Republic of Latvia that are relevant to our audit of the financial statements
in the Republic of Latvia. We have also fulfilled our other professional ethics responsibilities and
objectivity requirements in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) and Law on Audit Services of the
Republic of Latvia.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Material Uncertainty Related to Going Concern

We draw attention that financial statement is prepared on the basis that the Company will continue
to be going concern. We pay attention to the profit and loss statement, which shows that in the year
ended December 31, 2019 net turnover decreased significantly and gross operating was 59 059,00
EUR. The continuation of the Company depends on its ability to carry out the production plan for
2020. These events or conditions, along with other matters as described in Note 30, indicate that a
material uncertainty exists that may cast doubt on the Company’s ability to continue as a going
concern. These circumstances were in effect also in previous year and were included in the
independent auditor’s opinion on the financial statement as of 31 December 2018. Our opinion is
not modified in respect of this matter.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Main audit issues

In addition to the matters described in the Material Uncertainty Related to Going Concern section
regarding the Company’s ability to continue as a going concern, there are no other key audit issues
that we should report in our report.

Reporting on Other Information

The Company management is responsible for the other information. The other information
comprises:

e the information about Company as set out on page 3 of the accompanying Annual Report,

e the Management Report, as set out on page 4 of the accompanying Annual Report,

e the Statement on Management Responsibility, as set out on page 5 of the accompanying
Annual Report,

e the Statement of Corporate Governance as published on homepage of Nasdaq Baltic
market www.nasdagbaltic.com and is publicly available.

Our opinion on the financial statements does not cover the other information included in the Annual
Report, and we do not express any form of assurance conclusion thereon, except as described in
the Other reporting responsibilities in accordance with the legislation of the Republic of Latvia
related to other information section of our report.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed and in light of the knowledge and understanding of the
entity and its environment obtained in the course of our audit, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Other reporting responsibilities in accordance with the legislation of the Republic of Latvia related
to other information

In addition, in accordance with the Law on Audit Services of the Republic of Latvia with respect
to the Management Report, our responsibility is to consider whether the Management Report is
prepared in accordance with the requirements of the ‘Law On the Annual Reports and Consolidated
Annual Reports’ of the Republic of Latvia.

Based solely on the work required to be undertaken in the course of our audit, in our opinion:

» the information given in the Management Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the Management Report has been prepared in accordance with the requirements of the
‘Law on the Annual Reports and Consolidated Annual Reports’ of the Republic of Latvia.
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Furthermore, in accordance with the Law on Audit Services of the Republic of Latvia with respect
to the Non-financial Statement our responsibility is to report whether the Company has prepared
the Non-financial Statement and whether the Non-financial Statement is included in the
management Report or prepared as a separate element of the Annual Report or is included in the
consolidated non-financial statement of the Company’s parent company.

In our opinion, the accompanying management report include the non — financial information
statement provided in page 4 of the accompanying annual report.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with the ‘Law On the Annual Reports and Consolidated Annual Reports’ of
the Republic of Latvia and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
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future events or conditions may cause the Company to cease to continue as a going
concern.
e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves a fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and objectivity, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Other reporting responsibilities and confirmations required by the legislation of the Republic of
Latvia and the European Union when providing audit services to public interest entities

We were appointed by shareholders of AS “VEF Radiotehnika RRR” on the 19™ June 2020 to audit
the financial statements of AS “VEF Radiotehnika RRR” for the year ended 31 December 2019,
Our total uninterrupted period of engagement is 1 year, covering the periods ending 31 December
2019 to 31 December 2019.

We confirm that as referred to in the paragraph 37.6 of the Law on Audit Services of the Republic
of Latvia we have not provided to the Company the prohibited non-audit services (NASs) referred
to of EU Regulation (EU) No 537/2014. We also remained independent of the audited entity in
conducting the audit.

The responsible certified auditor on the audit resulting in this independent auditors’ report is Vija
Endzele - Kasicka.

SIA “Audita pakalpojumi V.E.”
Commercial company of sworn auditors
License No.22

Vija Endzele — Kasicka ; 6/} mé . @/Cﬁ/ﬂ

Member of the Board,
Sworn auditor
Certificate No.107

Riga, Latvia
26 June 2020




