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Management report

Type of activity of the Company

Storent Investments AS (hereinafter referred to as the “Company”) was established on 7 October 2014 and this is the fifth reporting
year of the Company. The Company was established along with the entry of a new financial investor and is a parent company of
the Storent Group. The main type of activity of the Company is to provide management and consultancy services to subsidiaries,
which accounts for the most part of the Company’s turnover.

Development of the Company and results of financial operations in the reporting year

The main type of activity of the Company is related to provision of all the companies of the Storent group with financial resources,
maintenance of the Storent brand and information technology systems, as well as provision of management services to related
companies. In the reporting year, the Company increased its tumover by 28% reaching 6 million euro. The reporting year closed
with a profit of EUR 1,490,360. The financial stability of the Company is supported by a thorough balance sheet structure. Long-
term investments amount to 82% of total assets of the Company. Equity amounts to 68% of the total balance sheet amount.

In 2018, the Group continued to strengthen its position on the Baltic rental market and still keeps a stable position among top 3
largest rental companies. An increase in consfruction volumes was observed in all the three Baltic countries, allowing also to
increase equipment rental prices. Rental revenue in the Baltic countries region increased by 13% with the highest increase in
revenue being observed in Latvia, where Storent is the equipment rental market leader. Baltic region accounts for approximately
70% of Group’s rent incomes.

In 2018 construction market in Estonia grew by 21% with increase in all segments - residential, non-residential and civil
enginesring. Market is expected to demonstrate madest growth in construction volumes in 2019, although there’s wide pipeline of
various construction projects to be realized through the year.

Latvian construction market increased by 22% in 2018. Highest growth rate was achieved in specialized construction works with
almost 28% and in building construction with 26%. There is a number of large and medium scale projects including ones financed
under EU programs to be started in 2019, which provide confidence in further construction market positive trend. Labour shortage
drives up wage level making construction industry more atiractive for jobseekers.

Lithuanian construction market grew by 17% in 2018. Largest increase was in civil engineering segment with 21% growth.
Residential and non-residential segments had grown by 16% and 15%, respectively. There are many EU financed construction
related projects to be realized in 2019.

Favourable construction markets caused emerging of new rental market players in the region, which have been luring customers
with low pricing strategy. This fact slowed down our pace in Lithuania, where customers especially appreciate an opportunity of
low-price offerings.

Nordic operations have increased by 25% compared to 2017. There's been decrease of residential construction in Sweden, but
growth in non-residential and civil engineering construction. Swedish construction market expected to decline by 3,8% in 2019 with
highest decline in residential sector. Finnish market showed growth of 3,5% in 2018 and it's expected to decline by 1,2% in 2019.

Finnish operation (Leinolift Oy) showed good growth dynamics and Swedish one continued with rapid rate through the year. We
have started to evaluate geographical expansion opportunities in both countries. Our main focus has been on structuring sales
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process, enlarging sales teams and shipping additional fieet as these are important factors in order to continue to grow and enter
new market segments.

Kaliningrad operation has seen revenues decrease. Although official sources report construction market growth, construction
activities are ensured mostly by state financed projects. Customers' insolvencies remains to be one of key factors for reduced rent

incomes. We see number of large construction projects started in December, which should serve as driver for rent incomes growth
in 2019.

Investment plan for rental assets for 2018 in amount of 7 million euros has been realized and new machines have been delivered
to designated countries. Flexible approach to fleet rotation among Storent group companies ensured quicker response to
construction market changes and overall more efficient fleet usage.

The future development of the Group
The Group management plans to continue development of its activities supporting its subsidiaries and fostering growth of the entire
Group. The Company management offers to leave profit of the reporting year undistributed.

Financial risk management
The Company’s key principles of finance risk management are laid out in Note 23.

Conditions and events after the end of the reporting year
In order to meet minimal capital requirements in Estonia, Lithuania and Sweden, where subsidiaries of Storent are located, the

Group’s parent company will make investments to share capital of the subsidiaries in amount of EUR 2,427,265 in April 2019.

During the pericd between the [ast day of the financial year and the date of signing of these financial statements there have been
no other significant events that would have require adjustments or disclosure in the financial statements.

The management report was signed on 23 April 2013 on the Company's behalf by:
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y’é annyél report was approved at the general shareholders’ meeting on 25 April 2019.
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Statement of management’s responsibility

The management of Storent Investments AS confirms that the financial statements present fairly the financial position of Storent
Investments AS at 31 December 2018 and 2017 and its financial performance and cash flows for 2018 and 2017. The above-mentioned
financial statements have been prepared according to the Law On the Annual Financial Statements and Consolidated Financial Statements
of the Republic of Latvia. During the preparation of the financial statements of Storent Investments AS the management:

® used and consequently applied appropriate accounting policies;
® provided reasonable and prudent judgements and estimates;
® appiied a going concern principle except where the application of this principle was not grounded.

The management of Storent Investments AS is responsible for maintaining appropriate accounting records that would provide a fair
presentation of the financial position of Storent Investments AS at a particular date and financial performance and cash flows and enable
the management to prepare the financial statements according to the Law On the Annual Financial Statements and Consolidated Financial
Statements of the Republic of Latvia.

This statement of management's responsibility was signed on 23 April 2019 by:

s s Bisnieks / Andfis Pavlovs
_~ Meffhber of the Board Megriber of the Board
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Income Statement
Note 2018 2017
EUR EUR
Netrevenue v 6000902 4727013
Personnel costs ¥ (2006 098)” (1770158)
a) remuneration for work (1340417) (1292 860)
b) mandatory state social insurance contributions (323 025) (210 507)
¢) other social insurance contributions (432 656) (266 791)
Other operafing expenses 4 (1485795) (1061872
Depreciafion and amorfization 5 (520 201) (343727)
Interest and similar income 563 720 474 868
a) from related parties 558 435 474 868
b) from other persons 5265 -
Inferest payments and similar expenses F 1 (1062168) (1244 705)
a) from related parties (31 437) (24 170)
b) from other persons (1030731) (1220539
Profit before tax 1 490 360 781 419
Corporate income tax 8 (7322
Profit after calculation of the corporate income tax 1 490 360 774097
(Expenses) from changes in deferred corporae income tex 8 - (858 841)
Profit (loss) of the reporting year 1 490 360 (84 744)

The notes are an integral part of these financial statements.

These financial statements were signed on 23 April 2019 on the Company's behalf by:

Andris Bisnieks
/S Member of the Board

MarJ a Gngore
Chief Accountant

/ = /

Andris Paviovs 7

Me;}uer of the Bdard
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Balance Sheet

ASSETS
31.12.2018 31.12.2017
NON-CURRENT ASSETS Notes EUR EUR
Intangible assets
Licences and similar rights 231600 264 235
Other intangible investments 891 233 506 138
TOTAL 10 1122 833 770373
Property, plant and equipment
Other fixed assets 130 896 72194
TOTAL 10 130 896 72194
Other non-current assets
Investments in subsidiaries 1 30 202 757 28 916 982
Loans to related parties 20b 10 257 949 10 607 736
Deferred expenses 13 - 3349
TOTAL 40 460 706 39 528 067
TOTAL NON-CURRENT ASSETS 41714 435 40 370 634
CURRENT ASSETS
Inventories - 2200
TOTAL - 2200
Trade and other receivables
Trade receivables 5183 63 231
Trade receivables from related parties 20a 6175 384 4319954
Other receivables 12 16770 24128
Deferred expenses 13 21 356 18 201
TOTAL 6218 693 4 425 514
Cash and cash equivalents 14 3185057 4 693 599
TOTAL CURRENT ASSETS 9403750 9121 313
TOTAL ASSETS 51118185 49491947

The notes are an integral part of these financial statements.
These financial statements were signed o

——

M}gﬁﬁs Bisnieks
efmber of the Board
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e T
Marina Grigore
Chief Accountant

pril 2019 on the Company’s behalf by:
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Balance Sheet

EQUITY AND LIABILITIES
Note 31.12.2018 31.12.2017
EQUITY
Share capital 15 33316278 33316 278
Previous reporting periods' retained earnings 75765 160 509
Profit (loss) of the reporting year 1490 360 (84 744)
TOTAL EQUITY 34 882 403 33 392 043
PROVISIONS
Other provisions 16 422 302 475629
TOTAL PROVISIONS 422 302 475 629
LIABILITIES
Long-term liabilities
Financial lease liabiliies 46 657 -
Borrowings from related parfies 20c 732 234 1370818
Other borrowings 21 3597 885 4710 297
Issued bonds 22 8091 389 6 507 402
TOTAL 12 468 165 12 588 517
Short-term liabilities
Financial lease liabiliies 8 268 -
Other borrowings 21 2784 028 2 024 564
Trade payables 206 153 676 975
Payables to related parties 20a 36723 25 286
Taxes and mandatory state social insurance
confributions 19 60 663 43819
Other liabiliies 17 55 062 47 541
Accrued liabiliies 18 194 418 217 573
TOTAL 3345315 3035758
TOTAL LIABILITIES 15813 480 15624 275
TOTAL EQUITY AND LIABILITIES 51118 185 49 491 947

The notes are an integral part of these financial statements.
These financial statements were signed on,

-2019-on the Company's behalf by:

4 is Pavlovs
Mefriber of the Béard

§ o

. Andﬁs Bisnieks
Member of the Board

- //)/

Marina Grigore
Chief Accountant
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Cash Flow Statement

2018 2017
EUR EUR
Cash flow from operating activies
Profit before tax of the reporting period 1 490 360 781 419
Adjustments:
Amortisation of intangible assets and depreciation of fixed assefs 520 201 344 001
Interest payments and similar ex penses 1 062 168 1244177
Interest and similar income (558 435) (474 868)
Result of operations before changes in 2 514 294 1894729
working capital
Decrease / (increase) of inventories 2200 (2 200)
(Increase) in receivables (1231 397) (1467 154)
(Reduction) / increase in payables (511 801) 770122
Gross cash flow from operations 773 596 1 195 497
Interest ex penses (944 706) (488 314)
Net cash flow from operating activities (171 110) 707 183
Cash flow from investing activities
Acquisition of intangible investments and fixed assels (931 363) (425 004)
Interest received 479 787 474 868
Loan repay ment - 1 555 000
Acquisition of shares of subsidiaries (1 285 775) (5 785 229)
Loans issued (130 000) {4 486 736)
Net cash flow from investing activities (1 867 351) (8 667 101)
Cash flow from financing activities
income from issued bonds 3120000 6 644 597
Loans received 2156984 5703714
Repay ment of borrowings and bonds (4 725 240) (2151 577)
Lease paymenis (21 825) (28 844)
Net cash flow from financing activities 529 919 10 167 830
Net (Decrease) / increase in cash (1508 542) 2207 972
Cash at the beginning of the reporting year 4693 599 2485627
Cash at the end of the reporting year 3185 057 4 693 599

/ &idri’s Blsmeks
I\/Aember of the Board

s

= Maripd Grigore
Chief Accountant

dns
mber of

av
the Board
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Statement of changes in equity

Previous years’
retained Profit / (loss)
earnings / of the
(uncovered reporting
Share capital losses) year Total
31 December 2016 7 142 858 476 367 73 071 7 692 296
Share capital increase 26 173 420 (388 929) - 25 784 491
Carrying over of profit of the previous year - 73071 (73071) .
Losses of the reporting year - - (84 744) (84 744)
31 December 2017 33 316 278 160 509 (84 744) 33392043
Carrying over of loss of the previous year - (84 744) 84 744 -
Profit for the reporting year - - 1490 360 1 490 360
31 December 2018 33 316 278 75765 1490360 34882403

The remaining costs of raising of investor funding of EUR 388,929 were written down in 2017, because in the reporting year these
borrowings from owners were invested in the share capital, see note No. 15.

The notes are an integral part of these financial statements.

These financial statements were signed on 23 April 2019 on the Company’s behalf by:

//' V
,’/ /’//

An "_ﬂisnieks C
_~Memffer of the Board ..
7 .

P
g \\ | \/.)

Marina Grigoré
Chief Accﬁ\tant

12
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Notes to the financial statements

1. General information about the Company

STORENT INVESTMENTS AS (hereinafter — the Company) was registered in the Register of Enterprises of the Republic of Latvia
on 7 October 2014. Registered address of the Company is MatroZu iela 15a, Riga. In November 2014 the Company became the
Parent company of the Storent Group. Starting from 20 November 2014 the largest shareholder of the Parent company of the
Storent Group is LEVINA INVESTMENTS S.AR.L (Luxembourg).

The main type of activity of the Company is related to provision of all the companies of the Storent group with financial resources,
maintenance of the Storent brand and information technology systems, as well as provision of management services of related
companies.

The financial statements of the Company for 2018 were approved by the decision of the Board of the Company on 25 April of 2018.

2. Summary of significant accounting policies

(a) The framework for the preparation of financial statements

The financial statements of STORENT INVESTMENTS AS have been prepared according to laws of the Republic of Latvia On
Accounting, the Law On the Annual Financial Statements and Consolidated Financial Statements, with the exception of the
“Deferred tax liabilities”, which has been recognised and evaluated in accordance with the requirements of the International
Accounting Standard No.12 “Income Taxes".

The financial statements were prepared according fo the initial cost principle. The monetary unit used in the financial statements
are the official currency of the Republic of Latvia — the Euro. The financial statements cover the period from 1 January 2018 until
31 December 2018. The financial statements have been prepared in accordance with below mentioned accounting and evaluation
principles. These principles were also used in the previous reporting year, unless stated otherwise.

The consolidated financial statements of STORENT INVESTMENTS AS are prepared separately.

(b) Use of estimates

Requirements of the Latvian legislation set out that the preparation of financial statements requires the management of Company
to make assumptions that affect the amounts of assets, liabilities reported in the statements and off-balance at the day of
preparation of financial statements, as well as shown income and expenses of the reporting period. Actual results could differ from
these estimates.

The following are the critical judgments and key estimates concerning the future, and other key sources of estimation uncertainty,
which exist at the balance sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities during the next reporting period:

Carrying amounts of investments in subsidiaries and issued loans

The Company management evaluates the carrying amounts of investments in subsidiaries and issued loans and assesses
whenever indications exist that assets' recoverable amounts are lower than their carrying amounts. The Company management
calculates and records an impairment loss on investments in subsidiaries and issued loans based on the estimates related to the
future return on them. The Company management believes that no significant adjustments to the carrying amounts of investments
in subsidiaries and issued loans are necessary as of 31 December 2018.

Carrying amounts of intangible assets and fixed assets

The Company’s management evaluates the carrying amounts of intangible assets and fixed assets, and assesses whenever
indications exist that the assets’ recoverable amounts are lower than their carrying amounts. The Company's management
calculates and records an impairment loss on intangible assets and fixed assets based on the estimates related to the expected
future use, alienation or sale of the assets. Taking into consideration the Company’s planned level of activities and the estimated
market value of the assets, the Company’s management considers that no significant adjustments to the carrying amounts of
intangible assets fixed assets are necessary as of 31 December 2018.

Useful lives of intangible investments and fixed assets

Useful lives of intangible investments and fixed assets are reviewed at each balance sheet date and changed, if necessary, to
reflect the Company’s management current view on their remaining useful lives in the light of changes in technology, the remaining
prospective economic utilization of the assets and their physical condition.

13
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2. Summary of significant accounting policies (cont.)

(c) Foreign currency conversion

The monetary unit used in the financial statements is the official currency of the European Union (hereinafter — “EUR”), which is
Company’s functional and presentation currency.

All transactions in foreign currency are converted to EUR based on the European Central Bank exchange rate on trade date. On
the balance sheet date, foreign currency monetary assets and liabilities are translated at the European Cenfral Bank exchange
rate as at 31 December.

European Central Bank exchange rates:

31.12.2018 31.12.2017
EUR EUR
1USD 0.87305 0.83382
1GBP 1.10775 1.12710
1 NOK 0.10026 0.10162
1 SEK 0.09730 0.10158

Profit or losses from these transactions, as well as from the foreign currency monetary assets and liabilities denominated in EUR,
are recognized in the income statement.

(d) Intangible assets

Intangible assets are measured at historical cost amortised on a straight-line basis over the useful life of the assets, and taking
into account that useful life is 3-5 years. If some events or a change in conditions indicates that the carrying value of an intangible
asset may not be recoverable, the value of the respective intangible asset s reviewed forimpairment. Impairment loss is recognised
if the carrying value of the intangible assets exceeds its recoverable amount.

(e) Fixed assets

Fixed assets are carried in their initial value less accumulated depreciation and impairment losses. Depreciation is calculated using
the straight-line method to allocate the cost of the assets over their estimated useful lives:

Plant and equipment 4 - 12 years;

Other fixed assets 2 -5 years.

Depreciation is charged in the month following the month when an item of property, plant or equipment was put into operation or
used for business purposes. Each part of an item of property, plant and equipment with a cost that is significant in relation to the
total costs of the item shall be depreciated separately. If the company depreciates some parts of a fixed asset individually, the
remaining parts of this fixed asset are also depreciated individually. The balance consists of those parts of the fixed asset, which
are not important by themselves. Depreciation of the remaining parts is calculated, using approximation methods in order to
genuinely reflect their useful life.

If some events or a change in conditions indicates that the carrying value of a fixed assent may not be recoverable, the carrying
value of the respective asset is reviewed for impairment. If impairment indications exist and if the carrying value of the asset
exceeds the estimated recoverable amount, the carrying value of the asset or the cash-generating unit is reduced to the
recoverable amount. The recoverable amount on an item of property, plant or equipment is the higher of net disposal value and
value in use. When estimating the value in use the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money of the asset value changes and related risks.
If an asset does not generate significant cash flows, to estimate its recoverable amount the recoverable amount of the cash
generating unit to which an asset belongs must be determined. Impairment loss is recognised in the income statement.

The carrying amount of an item of property, plant and equipment is derecognised on disposal or when no future economic benefits
are expected from its use or disposal. The gain or loss (calculated as a difference between net disposal proceeds and the carrying
amount of the item of item of fixed asset) arising from the derecognition of an item of property, plant and equipment is recognised
in profit or loss in the period when the item is derecognised.

14
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2. Summary of significant accounting policies (cont.)

(f) Impairment of non-financial assets

At the end of each reporting period, the Company reviews whether there is any indication that an asset may be impaired. If any
such indication exists or if the annual impairment test needs to be done, the Company estimates the recoverable amount of the
asset. The recoverable amount of an asset is the higher of an asset's fair value less costs to sell or its value in use. For value
impairment testing purposes the assets are grouped at the lowest possible level for which the planned usage can be calculated
separately. If the carrying value of an asset is higher than the recoverable amount, the impairment loss is recognised and the
carrying value of the asset is reduced fo its recoverable amount. When determining value in use, the estimated usage of the
equipment and the average rental price is considered for the purposes of the calculation of the budgeted revenue and payback
period of the initial investments. To determine the fair value less costs to sell appropriate valuation model is used. Impairment
losses are recognised in income statement in the cost category corresponding to the function of the respective asset.

At each balance sheet date the Company reviews whether there is any indication that impairment loss recognised for an asset,
except for goodwill, in prior periods may, could have reduced or no longer exist. If such indications exist the Company estimates
the recoverable amount of the respective asset. Previously recognised impairment loss is reversed when and only when the
estimates on the basis of which the recoverable amount of the asset was determined have changed since the last time the
impairment loss was recognised. In such a case the carrying amount of an asset is increased to its recoverable amount. Where
the value of an asset has increased, the carrying amount of the asset may not exceed as a result of the increase in the carrying
value which would have resulted less depreciation were impairment loss not recognised in respect of the asset in prior years. Such
increase in value is recognised in income statement.

(g9) Impairment of financial assets

At each balance sheet date the Company reviews whether there is any indication that a financial assets or a group of financial
assets may be impaired. The group assesses at the end of each reporting period whether there is objective evidence that a financial
asset or group of financial assets is impaired. The reversal of the previously recognised impairment loss is made only if the
estimates that were the basis for the impairment from the last recognition of impairment have changed. Such a reversal is
recognised in the income statement.

(h) Trade and other receivables

Trade receivables are carried and reflected in the balance sheet according to the initial amount of invoices less allowances created
for doubtful debts. Allowances for doubtful debts are estimated, when it is no longer likely for the full debt amount to be received.
Debts are written off, if they are deemed impossible to recover.

(i) Cash and cash equivalents

Cash and cash equivalents includes cash in bank and in hand, deposits held at call with banks with original maturities of three
months or less.

(i) Loans and borrowings

Loans and borrowings are initially reflected at their initial value, which is determined by adding costs related to the issue of the
loan or subtracting costs related to the receiving of the borrowing to/from the fair value of the loan or borrowing amount.

After initial recognition, loans and borrowings are carried at their amortised value using the effective interest method. Amortized
cost is calculated by taking into account any loan or borrowing issue costs, and any discount or premium related to loans or
borrowings.

Gains or losses arising on amortisation are recognised in the income statement as income and expenses.

(k) Provisions

Provisions are recognised, when the Company has present obligation (legal or constructive) due to any past event and there isa
probability that an outflow of resources from the Company including economic benefits will be required to settle this obligation, and
the amount of the obligation can be measured reliably.

15
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2. Summary of significant accounting policies (cont.)

() Accrued liabilities for carry-over vacations

The amount of accrued liabilities is determined by multiplying average daily eamings of employees in the last 6 months by the
number of carry-over vacation days accumulated at the end of the reporting year, in additional calculating employer's mandatory
state social insurance confributions.

(m) Derecognition of financial assets and financial liabilities

Financial assets

A financial asset is derecognised if
o the contractual rights to the cash flows from the financial asset expire;
e the Company retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay cash flows without material delay to a third party based on and earlier arrangement without any profit arising,
o the Company transfers the contractual rights to receive the cash flows of the and either (a) it transfers substantially all the
risks and rewards of ownership of the financial asset to a third party, or (b) it neither transfers no retains substantially all the
risks and rewards of ownership of these assets but has transferred control over the item of financial asset.

If the Company transfers the contractual rights to receive cash flows from the respective financial assets but does not transfer nor
retains the risks and rewards, nor iransfers control over the respective financial asset, the asset continues to be recognised to the
extent of the Company’s continuing involvement. When the Company’s continuing involvement takes the form of guaranteeing the
transferred asset, the extent of the Company's continued involvement is the lower of the amount of the asset and the maximum
amount of the consideration received that the Company may be required to repay.

Financial liabilities
A financial liability is derecognised, if the obligation specified in the contract is discharged or cancelled or expired.

Where there has been an exchange between an existing borrower and lender of debt instruments with substantially different terms,
or there has been a substantial modification of the terms of an existing financial liability, this transaction is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The difference between the respective
carrying amounts is recognised in profit or loss.

(n) Contingent liabilities and assets

No contingent liabilities are recognised in these financial statements. Contingent liabilities are recognised only if it the probability
that an outflow of resources will be required is reasonably certain. Contingent assets in these financial statements are not
recognised, yet they are reflected solely where the possibility that economic benefits related to operations will reach the Company
is sufficiently substantiated.

(o) Leases

Finance lease transactions under which substantially all the risks and rewards incidental to ownership of the leased asset are
transferred to the Company, are recognised in the balance sheet as fixed assets at an amount that at the inception of the lease is
equal to the fair value of the lease asset or, if lower, the present value of the minimum lease payments. Finance lease payments
are apportioned between the finance charge and the reduction of the outstanding liability. The finance charge is included in the
income statement as interest expense.

If there are reasonable grounds to expect that at the end of the lease term the ownership fo the leased asset will be transferred to
the lessee, it is assumed that the useful life of the asset shall be lease term. In all the other cases depreciation of capitalised leased

assets is calculated using the straight-line method, during the estimated useful life or in the lease period, whichever period is
shorter.

Lease of assets under which substantially all risks and rewards incidental to ownership remains with the lessor is classified as an
operating lease. Lease payments under an operating lease shall be recognised as an expense on a straight-line basis over the
lease term. The Company's liabilities arising on operating leases are disclosed as off balance sheet liabilities.
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2. Summary of significant accounting policies (cont.)

(p) Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow to the Company and to the extent its amounts can
be measured reliably, net of value added tax and trade discounts. Upon recognising income, the following must be complied with:

Sale of goods

Revenue from sales is recognised, if the following conditions are met:
e The Company has transferred to the buyer significant risks and remunerations related to ownership rights fo goods;
o The Company does not keep further management rights related to ownership rights and real control over the sold goods;
o the amount of revenue may be credibly evaluated; and
e itis credible that the company will receive fransaction related economic benefits; those expenses can be credibly evaluated,
which have occurred or will occur in relation to the transaction.

Provision of services

Income is recognised in the period when the services are provided. Revenue from service rendering is recognised, if the following
conditions are met:

o the amount of revenue may be credibly evaluated,

e itis probable that there will be an inflow of transaction related economic benefits to the Company,

(g) Corporate income tax and deferred corporate income fax

The corporate income tax for 2017 consists of the corporate income tax calculated for the reporting year and deferred income tax.
The corporate income tax for the reporting year has been calculated, by applying the corporate income tax rate of 15% to the
taxable income for the tax year.

In accordance with the Law on Corporate Income Tax adopted in the Republic of Latvia in 2017, staring from 1 January 2018
corporate income tax will be applied only to calculated dividends and certain expenses equivalent to profit distribution. Retained
eamings are not subject to corporate income tax. The tax rate increased from 15% to 20%.

In accordance with International Financial Reporting Standard No.12 “Income Taxes", which the Company applies on the basis of
Section 13 of the Latvian Law On Annual Reports, when income tax is to be paid at higher or lower rate depending on whether
profits is or is not distributed, corporate income tax and deferred corporate income tax should be calculated using the rates applied
o retained earnings. The corporate income tax rate for retained earnings in the reporting periods from 1 January 2018 is 0%. Thus,
any previously recognised deferred tax assets and liabilities are included in the Company's income statement for 2017.

In the previous periods, deferred corporate income tax arising due to temporary differences between the tax bases of assets and
liabilities and their carrying amounts in these financial statements have been calculated, using the liability method.

() Transactions with related parties

Related parties include the subsidiaries of the Company, as well as shareholders, who have significant influence or control on the
activities of the Company, council and board members, their close relatives and entities in which the aforementioned persons have
significant influence or control.

(s) Post balance sheet events

Only such post balance sheet events are presented in the financial statements which provide additional information on the
Company's financial position at balance sheet date (adjusting events). If post balance sheet events are not adjusting, they are
disclosed in the financial statements only if they are material.
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3. Netrevenue

2018 2017
By segment EUR EUR
Management and consultancy services 6,088,537 4,725,789
Rental revenue 2,365 1,224
TOTAL: 6,090,902 4,727,013
2018 2017
By geographical area EUR EUR
Latvia 2,103,074 1,456,768
Lithuania 1,408,783 1,392,562
Estonia 1,034,386 1,001,214
Finland 1,118,414 817,125
Sweden 356,384 47,344
Russia 69,861 12,000
TOTAL: 6,090,902 4,727,013
4, Other operating expenses
2018 2017
EUR EUR
IT expenses 691,339 390,885
Consultancy services * 254,426 124,697
Insurance costs 156,416 118,447
Marketing expenses 127,370 79,456
Administration transport costs 92,430 87,163
Legal services 81,277 170,134
Rent of offices and areas and maintenance costs 51,365 49,556
Communication expenses 10,003 12,732
Other administration expenses 21,169 28,802
TOTAL: 1,485,795 1,061,872
* including payments for audit and non-audit services to Deloitte companies:
2018 2017
Financial statement auditing services 9,750 14,558
Payments for permitted tax services 70,173 43,200
TOTAL: 79,923 57,758
5. Depreciation and amortisation
2018 2017
EUR EUR
Depreciation of intangible assets 474,471 308,692
Depreciation of fixed assets for own needs 45,730 35,035
TOTAL: 520,201 343,727
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6. Interest and similar income

2018 2017
EUR EUR
Interest income 558,435 474,868
Income from foreign exchange fluctuations, net 5,285 2
TOTAL: 563,720 474,868
7. Interest and similar expenses
2018 2017
EUR EUR
Interest on borrowings 767,516 1,056,857
Interest for raised funding 204,652 187,320
Net foreign exchange losses . 528
TOTAL: 1,062,168 1,244,705
8. Corporate income tax
8.(a) Key components of corporate income tax:
2018 2017
EUR EUR
Corporate income tax calculated for the reporting year . 7,322
Deferred corporate income tax as a result of changes in temporary differences = 858,841
Corporate income tax reflected in the income statement: E 866,163

Corporate income tax differs from the theoretically calculated tax amount, which would have to be paid, if 15% rate defined in
the law was applied to Company’s profit before tax:

2017
EUR
Profit before tax 781,419
The calculated theoretical corporate income tax — at 15% 117,213
Permanent differences:
Non-deductible expenses for tax purposes 120,740
Trademark sale transfer price effect (195,000)
Unrecognised deferred tax change (37,942)
Written-off deferred tax asset 858,841
Other 2,311
Actual corporate income tax of the accounting year: 866,163
Effective tax rate: 111%
Tax losses accumulated as at 31 December 2018 are:
Tax losses carried forward: Tax losses
Tax losses of 2015 1,244,690
Tax losses of 2016 634,139
TOTAL: 1,878,829

The Company may use accumulated tax losses over the next five years in the amount of 50% to taxable income, if dividends are
paid from the profits that occurred in reporting periods after 1 January 2018.
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8. Corporate income tax for the reporting year (cont.)

8. (b) Deferred tax assets are attributable to the following temporary differences:

Balance Sheet Income Statement
31.12.2018  31.12.2017 2018 2017
EUR EUR EUR EUR
Deferred income tax liabilities
Accelerated depreciation for tax purposes - - 544,622
Gross deferred income tax liabilities - - - 544,622
Deferred income tax assets -
Tax losses carried forward - - 296,559
Carry-over vacation liabilities - - - 17,660
Gross deferred income tax asset - - . 314,219
Net deferred income tax (assets) - - - 858,841
8. (c) Deferred tax (assets) changes
2018 2017
EUR EUR
Deferred tax (assets) at the beginning of the reporting year 5 (858,841)
Deferred tax costs in the income statement - 858,841
Deferred tax (assets) at the end of the reporting year: -
9. Personnel expenses and number of employees
2018 2017
EUR EUR
Salaries 1,340,417 892,007
National social security mandatory contributions 323,025 210,507
Remuneration to contractors 204,900 115,050
Provisions for premiums (change) (53,324) 400,763
Other personnel costs 281,080 181,741
TOTAL: 2,096,098 1,770,158
2018 2017
Personnel costs by function: EUR EUR
Administration and finance staff 2,096,098 1,770,158
TOTAL: 2,096,098 1,770,158
2018 2017
Incl. executive management remuneration: EUR EUR
Members of the Board
Salaries 788,958 484,512
National social security mandatory contributions 189,854 114,089
TOTAL: 978,812 598,601

The Council does not receive remuneration.
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9. Personnel expenses and number of employees (cont.)

2018 2017
Average number of employees during the reporting year 10 10
TOTAL: 10 10
10. Intangible assets and fixed assets
s Other fixed
L'.ce.n ces. o : ? e assets and TOTAL
similar rights  intangible assets .
inventory
EUR EUR EUR EUR
2017
Net camying value, opening 309,961 368,499 83,104 761,564
Additions 32,947 367,661 24,397 425,005
Disposals - - (272) (272)
Amortisation and depreciation (78,673) (230,021) (35,035) (343,729)
Net carrying value, closing 264,235 506,139 72,194 842,568
31 December 2017
Historical cost 411,867 1,112,602 160,215 1,684,684
Accumulated depreciation (147,632) (606,463) (88,021) (842,116)
Net carrying value 264,235 506,139 72,194 842,568
2018
Net camying value, opening 264,235 506,139 72,194 842,568
Additions 53,101 773,829 104,432 931,362
Amortisation and depreciation (85,736) (388,735) (45,730) (520,201)
Net carrying value, closing 231,600 891,233 130,896 1,263,729
31 December 2018
Historical cost 464,968 1,886,431 264,647 2,616,046
Accumulated amortisation and depreciation (233,368) (995,198) (133,751) (1,362,317
Net carrying value 231,600 891,233 130,896 1,253,729

Fully depreciated long-term investments and depreciated fixed assets

On 31 December 2018 long-term investments and fixed assets of the Company included assets with acquisition value of

EUR 946,557 (31.12.2017: EUR 916,625), which were completely written down into depreciation costs and are still actively
used in economic activity.
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11. Investments in subsidiaries
31.12.2018 31.12.2017

Company Address % EUR EUR
STORENT LLC Zolitudes iela 89, Riga, LV-1048, Latvia 100 10,921,613 10,921,613
STORENT UAB Titango g. 10, Vilnius, LT 02300, Lithuania 100 9,010,429 9,010,429
STORENT QU Betooni 15 / Paneeli 5, Tallinn, 11415, Estonia 100 9,190,203 8,380,203
STORENT OY Virkatie 16, Vantaa, FI-01510, Finland 100 2,500 2,500
STORENT AS Pb 1441 Vika, N-0118, Oslo, Norway 100 3,700 3,700
STORENT AB Arrendevégen 50, 163 44, Spanga, Stockholm, Sweden 100 491,375 5,600
STORENT 000 4 Bolshaja Okruznaja ulica 33, 236009, Kaliningrad, 100 582,937 582,937
Russian Federation

TOTAL: 30,202,757 28,916,982

The Company management has evaluated the recoverable amount of each investment. It has been evaluated whether ownership
interest in subsidiaries has impaired. When performing an impairment test for ownership interest in subsidiaries, the recoverable
amount — value in use — is determined by discounting the future cash flow of each subsidiary. The calculation is based on the
following assumption: each subsidiary is considered to be a separate cash-generating unit. Cash flows are planned based on
actual results and 5-year business plan. Cash flows were extrapolated using growth rates of 5% in Baltics, 37% in Kaliningrad,
Russia, 14% in Finland and 24% in Sweden. A post-tax discount rate of 10% was applied to determine the recoverable present
value of assets. Discounted rate forecasts are based on the actual capital price of Storent group companies. As a result of the
tests, no impairment of long-term investments was identified. The recoverable amount of long-term investments largely depends
on the assumptions used in the assessment relating to net turnover growth and growth time, as well as the ability of Company's
management to implement these assumptions and the development of the Baltic construction market in general. Any unfavourable
changes in these assumptions that may be caused by volatility of the market, where the Company is operating, may have a
negative influence of the book value of Company’s ownership reflected in the balance sheet as at 31 December 2018.

12. Other receivables
31.12.2018 31.12.2017

EUR EUR

Guarantee deposits 10,850 10,850
Overpaid value added tax - 7,358
QOther receivables 5,920 5,920
TOTAL: 16,770 24,128

13. Deferred expenses
31.12.2018 31.12.2017

EUR EUR
First instaiments for cars - 2,183
Other deferred expenses 21,356 19,367
Long-term deferred expenses: . 3,349
Short-term deferred expenses: 21,356 18,201

14. Cash and cash equivalents
31.12.2018 31.12.2017
EUR EUR
Cash in bank, EUR 3,185,057 4,693,599
TOTAL: 3,185,057 4,693,599
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15. Share capital

The registered and fully paid in share capital of the Company as at 31 December 2016 was EUR 7,142,858, and consisted of
7,142,858 shares. In May 2017 it was decided to increase the share capital to EUR 33,316,278 by capitalising long-term borrowings
from owners. On 31 December 2017 and 2018 the registered and fully paid in share capital of the Company was EUR 33,316,278,
and consisted of 33,316,278 shares. The nominal value of a share is EUR 1. All shares have equal voting right and dividend
entitlement.

On 31 December 2016 equity reduced by EUR 167,340 - capitalised borrowing financing costs, increasing accumulated losses
from previous years by this amount.

On 31 December 2017 equity reduced by EUR 556,269 — capitalised borrowing financing costs, increasing accumulated losses
from previous years by this amount.

EUR
Paid in share capital as at 01.10.2014 35,000
Share capital increase 7,107,858
Raising funding costs * (167,340)
Share capital increase, net 6,940,518
Share capital as at 31.12.2014 6,975,518
Share capital as at 31.12.2015 6,975,518
Share capital as at 31.12.2016 6,975,518
Share capital increase 26,173,420
Raising funding costs ** (388,929)
Share capital increase, net 25,784 491
Share capital as at 31.12.2017 32,760,009
Share capital as at 31.12.2018 32,760,009

* |n November 2014 the Company attracted new investor Darby financial investment fund, which issued a significant loan to the
Company. The total costs associated with atiracting an investor amounted to EUR 712,140. The Company defined these costs as
incremental costs associated with raising funding. These costs are written off progressively over the entire borrowing period. In
2014, by part of the received loan was increased the Company's share capital, and the amount of additional costs of EUR 167,340,
in proportion to the capitalized amount, was atfributed to the Company’s equity.

* In 2017, equity was increased by capitalizing the remaining amount of the loan from the investor, and thus the residual amount
of additional costs was written off, increasing the accumulated losses of the Company by EUR 388,929.

Shareholder of the Company as at 31 December 2018:

Number of Amount  Participating

Shareholder Country shares EUR interest
Levina Investments S.A.R.L. Luxembourg 24,320,882 24,320,882 73%
Supremo SIA Latvia 4,497,698 4,497,698 13.5%
Bornaria SIA Latvia 4,497,698 4,497,698 13.5%
TOTAL: 33,316,278 33,316,278 100%
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15. Share capital (cont.)
Shareholder of the Company as at 31 December 2017:

Number of Amount Participating
Shareholder Country shares EUR interest
Levina Investments S.A.R.L. Luxembourg 24,320,882 24,320,882 73%
Perle Consultancy LTD Cyprus 4,497,698 4,497,698 13.5%
TORRINILTD Cyprus 4,497,698 4,497,698 13.5%
TOTAL: 33,316,278 33,316,278 100%
16. Other provisions
31.12.2018 31.12.2017
EUR EUR
Provisions for premiums 422,302 475,629
TOTAL: 422,302 475,629
17. Other payables
31.12.2018 31.12.2017
EUR EUR
Salaries 55,062 47,541
TOTAL: 55,062 47,541
18. Accrued liabilities
31.12.2018 31.12.2017
EUR EUR
Provisions for carry-over vacations 154,478 81,829
Other accrued liabilities 39,940 135,744
TOTAL: 194,418 217,573
19. Tax and national social insurance mandatory contributions
31.12.2018 31.12.2017
EUR EUR
Corporate income tax 5,920 7,322
Social insurance contributions 34,759 22,942
Personal income tax 20,073 13,554
Value added tax (84) .
Risk duty (8) 1
TOTAL: 60,663 43,819
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20. Transactions with related parties

Related parties are subsidiaries of the Company,
influence on the Company by taking decisions re

as well as its shareholders who can control the Company or who have a significant
lated to its principal activity, executives of the Company or its subsidiary and a

close family member of any of the aforementioned private persons, as well as companies which are controlled by these persons

or which have a significant influence on them.

20. (a) Transactions with related parties:

Goods
purchased and Debts Debts of
Goods sold and services to related related
Related party Year  services provided received parties parties
EUR EUR EUR EUR

Subsidiaries:

STORENT LLC 2017 1,794,666 (13,476) - 1,295,897
2018 2,590,777 (28,662) - 2,425,467
CRENT SIA 2017 100,094 (2,988) - -
2018 - - -
STORENT UAB 2017 1,392,562 (55,050) - 1,424,550
2018 1,409,441 (66,125) - 962,866
STORENT OU 2017 1,012,773 - - 716,182
2018 1,034,630 - - 604,698
STORENT Oy 2017 365 (24,170) (24,170) 901
2018 365 (31,437) (35,607) 1,266
STORENT AB 2017 59,818 - - 59,924
2018 356,428 - - 316,352
STORENT AS 2017 1,217 - - 2,388
2018 1,482 - - 3,870
STORENT 000 2017 13,665 - - 13,666
2018 70,007 - - 12,253
Leinolift Oy 2017 817,125 (1,116) {1,116) 806,446
2018 1,188,414 - (1,116) 1,848,612
TOTAL 2017: 5,192,285 (96,800) (25,286) 4,319,954
TOTAL 2018: 6,651,544 (126,224) (36,723) 6,175,384
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20. Transactions with related parties (cont.)
20. (b) Loans to related parties

Maturity Loan amount  Actual interest rate 31.12.2018 31.12.2017

date (%) EUR EUR

STORENT LLC 31.12.2020 8,400,000 8 8,400,000 8,400,000
STORENT LLC 31.12.2020 1,684,673 6 1,684,673 1,684,673
STORENT OY 31.12.2020 6,000 6 6,000 6,000
STORENT AB 31.12.2020 430,000 6 75,213 430,000
STORENT AS 31.12.2020 20,000 6 25,000 20,000
STORENT 000 31.12.2020 67,063 6 67,063 67,063
Long-term liabilities: 10,257,949 10,607,736

Short-term liabilities: F -

Loans to related parties issued without security.

20. (c) Borrowings from related parties

Maturity Loan Actual interest 31.12.2018 31.12.2017

date amount rate (%) EUR EUR

Bomaria SIA 31.12.2021 6,680,872 6 291,117 295,409
Supremo SIA 31.12.2021 6,680,872 6 291,117 295,400
STORENT QY 31.12.2019 940,000 6 150,000 780,000
Long-term liabilities: 732,234 1,370,818

Short-term liabilities: -

Borrowings from related parties received without security.

20. (d) Terms and conditions applicable to transactions with related parties

Unsettled liabilities have not been secured in any way at the end of the year, and settlements are made in cash. No guarantees
have been provided or received for any receivables from related parties with the exception of those listed in note 24.

20. (e) Interest on loans to related parties and borrowings from related parties

Loan interest Borrowing interest
income expenses
31.12.2018 31.12.2017 31.12.2018 31.12.2017
EUR EUR EUR EUR
Shareholders of the Company - - 34,417 662,665
Subsidiaries of the Company 558,435 474,868 31,437 24,170
TOTAL: 558,435 474,868 65,854 686,835
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21. Other loans

In 2015 Storent Investments AS received the first supplier's loan from crane manufacturers in Europe — Haulotte Group AB. Total loan

amounted to EUR 5,500,000 with interest rate 3% per annum. Loan repayment date is 1 October 2020.

In 2017 Storent Investments AS received new loan from crane manufacturers in Europe — Haulotte Group AB and Yanmar Construction
Equipment Europe S.A.S. Total loan amounted to EUR 3,993,546 with interest rate 4% per annum. Loan repayment date is 1 December

2021 and 1 December 2020.

In 2018 Storent Investments AS received the third loan from crane manufacturers in Europe — Haulotte Group AB and Yanmar
Construction Equipment Europe S.A.S. Total loan amounted to EUR 2,080,234 with interest rate 4% per annum. Loan repayment date

is 15 December 2021.

Bills of exchange for each payment have been registered as an additional collateral for these borrowings from Haulotte Group AB and

Yanmar Construction Equipment Europe S.A.S.

Actual interest 31.12.2018 31.12.2017
Maturity Amount rate (%) EUR EUR
Haulotte Group AB 01.10.2020 5,500,000 249 2,004,450 2,995,856
Haulotte Group AB 01.12.2021 1,003,836 3.94 604,269 803,069
Haulotte Group AB 01.12.2021 1,994,007 3.94 1,275,191 1,694,746
Haulotte Group AB 01.12.2020 1,006,969 4 538,840 805,575
Haulotte Group AB 15.12.2021 1,004,278 4 806,100 -
Yanmar consfruction 01.12.2020 995,703 4 532,812 796,564
equipment Europe
SAS
Yanmar construction 15.12.2021 1,075,956 4 863,635 -
equipment Europe
SAS
Raising funding costs (294,885) (441,678)
Aston Baltic SIA 31.12.2020 108,575 - 51,511 80,730
Long-term liabilities: 3,597,885 4,710,297
Short-term liabilities: 2,784,028 2,024,564
22. Issued bonds
In 2017, Storent Investments issued bonds with maturity 30.06.2020 and annual interest rate 8%.
Actual interest 31.12.2018 31.12.2017
Maturity Amount rate (%) EUR EUR
Issued bonds 30.06.2020 8,245,000 8 8,245,000 6,644,597
Incremental cost (153,611) (137,195)
allocation*
TOTAL: 8,091,389 6,507,402

* Costs related to issuing of bonds will be written down progressively over the borrowing period. The residual incremental costs

amount as at 31.12.2018 is EUR 153,611.
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23. Financial risk management
The Company's operations are subject to the following financial risks: currency risk, credit risk and liquidity risk.
Foreign currency risk

Foreign currency risk is the risk of financial losses incurred by the Company due to adverse fluctuations in foreign currency
exchange rates. This risk arises when financial assets denominated in a foreign currency do not match financial liabilities in that
currency which results in open currency positions for the Company. The Company does not have any material financial assets and
liabiliies denominated in currencies other than the Euro. Therefore, during the reporting year the Company's exposure to foreign
currency risk was not significant.

Credit risk

Credit risk is the risk that the Company incurred a financial loss if counterparties fail to fulfil their obligations to the Company. The
Company has credit risk exposure related to cash, trade receivables and issued loans.

Cash

Credit risk in relation to cash in bank is managed by evaluating the banks to cooperate with, this reducing the probability of losing
financial resources.

Trade receivables
The Company monitors outstanding trade receivables on a regular basis.

Loans issued

The Company controls the credit risk by evaluating financial performance indicators of loan recipients.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to timely and in full to ensure fulfilling its own commitments. Liquidity risk
arises when terms of payments of financial assets and liabilities are not correlating. The Company’s liquidity risk management is
to maintain adequate cash and cash equivalent amount and provide sufficient financing in order to be able to fulfil its obligations

in time. The Company management considers that the Company will have sufficient cash resources and its liquidity will not be
compromised.

24, Contingent liabilities

Issued guarantees

On 27 June 2017 Storent Investments issued guarantee to Luminor Liising AS due to factoring contract between Storent OU and
Luminor Liising AS. The amount of the guarantee is 400,000 EUR and guarantee is valid till full liability repayment. At the preparation
of the financial statements it is unlikely that an outflow of economic benefits from the Company will be required to settle the obligation.

In 2016, 2017 and 2018 Storent Investments AS issued a guarantee to Luminor Lizings SIA due to concluded financial lease contracts
between Storent SIA and Luminor Lizings SIA. The amount of the guarantee is 10,794,073 EUR and guarantee is valid till 31 December
2023. At the preparation of the financial statements it is unlikely that an outflow of economic benefits from the Company will be required

to settle the obligation.

In 2014 Storent Investments AS issued a guarantee to Luminor Lizings SIA due to concluded factoring contracts between: Storent SIA
and Luminor Lizings SIA, the guarantee is valid till full liability repayment. At the preparation of the financial statements it is unlikely that

an outflow of economic benefits from the Company will be required to settle the obligation.

In 2018, 2017 and 2018 Storent Investments AS issued a guarantee to UniCredit Leasing SIA due to concluded financial lease contracts
between Storent SIA and UniCredit Leasing SIA. The amount of the guarantee is 3,624,850 EUR and guarantee is valid till 30 September
2023. At the preparation of the financial statements it is unlikely that an outflow of economic benefits from the Company will be required

to settle the obligation.
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25. Post balance sheet events

In order to meet minimal capital requirements in Estonia, Lithuania and Sweden, where subsidiaries of Storent are located, the Group’s
parent company will make investments to share capital of the subsidiaries in amount of EUR 2,427,265 in April 2019,

During the period between the last day of the financial year and the date of signing of these financial statements there have been no
other significant events that would have require adjustments or disclosure in the financial statements.

These financial statements were signed on 23 April 2019 on the Company’s behalf by:
o /

Andris Bisflieks AndrisPaviovs /
Member6f the Board Mem r of the Bo
45’1/‘ g l /

. /"ZI : /) /

-
;’/I ' [ -
Marina-Grigore
of Chief’Accountant
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Independent Auditor’s Report
To the shareholders of AS "STORENT INVESTMENTS"”

Our Opinion on the Financial Statements

We have audited the accompanying financial statements of AS "STORENT INVESTMENTS” (“the Company”)
set out on pages 7 to 28 of the accompanying annual report, which comprise:

the balance sheet as at 31 December 2018,

the income statement for the year then ended,

the statement of changes in equity for the year then ended,
the statement of cash flows for the year then ended, and

the notes to the financial statements, which include a summary of significant accounting policies and
other explanatory notes.
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In our opinion, the accompanying financial statements give a true and fair view of the financial position of
AS “STORENT INVESTMENTS” as at 31 December 2018, and of its financial performance and its cash flows
for the year then ended in accordance with the ‘Law On the Annual Reports and Consolidated Annual
Reports’ of the Republic of Latvia.

Basis for Opinion

In accordance with the Law on Audit Services of the Republic of Latvia we conducted our audit in accordance
with International Standards on Auditing adopted in the Republic of Latvia (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and independence requirements
included in the Law on Audit Services of the Republic of Latvia that are relevant to our audit of the financial
statements in the Republic of Latvia. We have also fulfilled our other professional ethics responsibilities and
objectivity requirements in accordance with the IESBA Code and Law on Audit Services of the Republic of
Latvia.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, but we do not provide a
separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our
report.
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Key audit matter

How the matter was addressed in the audit

Judgments and estimates with respect to valuation of investments in subsidiaries and loans

issued to subsidiaries

As disclosed in Note 11 and 20. (b) the Company has
recorded a significant amount of investments in
subsidiaries and loans to subsidiaries that is subject
to an annual impairment test. As at 31 December
2018, the investment and loan balance amounts to
40.5 m EUR that represents 79% of total assets and
116% of total equity.

The Company performs an annual impairment test of
investment and issued loan value to identify
impairment losses, arising when the recoverable
amount of cash generating unit is lower than the
carrying amount recorded. Based on the impairment
test, no impairment losses have been identified as at
31 December 2018.

The cash flow projections and discount rates applied
to the projected future cash flows involve significant
management judgement. The recoverable value
significantly depends on the assumptions used with
respect to sales growth, timing of this growth,
profitability targets as well as the Group
management's ability to realize those assumptions
and overall development of the Baltics, Scandinavian
and Russian construction market. Any adverse
changes to these assumptions caused by volatility of
the market the Group operates in may negatively
influence the carrying value of investments and loans
issued to subsidiaries presented in the Company's
statements of financial position as of 31 December
2018.

Accordingly, the impairment test of investments and
loans issued to subsidiaries in considered to be a key
audit matter.

Our audit procedures were focused on the
assessment of key assumptions used by the
management in calculations, including the cash flow
projections and discount rates.

We assessed assumptions used in cash flow
projections which the outcome of impairment test is
most sensitive to, and evaluated the reasonableness
of assumptions made by management by comparing
them to internal sources of information available
within the group and also to externally available
industry, economic and financial data.

Furthermore, we evaluated management's budgeting
process by comparing actual results to previously
forecasted results.

We assessed the completeness and accuracy of the
disclosures relating to investments and loans issued
to subsidiaries to assess compliance with disclosure
requirements included in the ‘Law On the Annual
Reports and Consolidated Annual Reports’ of the
Republic of Latvia.

Reporting on Other Information

The Company management is responsible for the other information. The other information comprises:

the accompanying annual report.

Information about the Company, as set out on page 3 of the accompanying Annual Report,
the Management Report, as set out on pages 4 and 5 of the accompanying Annual Report,
the Statement on Management Responsibility, as set out on page 6 of the accompanying Annual Report,
the Statement of Corporate Governance, which will be submitted to "Nasdaq Riga” AS together with

Our opinion on the financial statements does not cover the other information included in the Annual Report,
and we do not express any form of assurance conclusion thereon, except as described in the Other reporting
responsibilities in accordance with the legislation of the Republic of Latvia related to other information

section of our report.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
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If, based on the work we have performed and in light of the knowledge and understanding of the entity
and its environment obtained in the course of our audit, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Other reporting responsibilities in accordance with the legislation of the Republic of Latvia related to other
information

In addition, in accordance with the Law on Audit Services of the Republic of Latvia with respect to the
Management Report, our responsibility is to consider whether the Management Report is prepared in
accordance with the requirements of the ‘Law On the Annual Reports and Consolidated Annual Reports’ of
the Republic of Latvia.

Based solely on the work required to be undertaken in the course of our audit, in our opinion:

« the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

« the Management Report has been prepared in accordance with the requirements of the ‘Law On
the Annual Reports and Consclidated Annual Reports’ of the Republic of Latvia.

In accordance with the Law on Audit Services of the Republic of Latvia with respect to the Statement of
Corporate Governance, our responsibility is to consider whether the Statement of Corporate Governance
includes the information required in section 56.2 third paragraph, clause 1 of the Financial Instruments
Market Law.

In our opinion, the Statement of Corporate Governance includes the information required in section 56.2,
third paragraph, clause 1 of the Financial Instruments Market Law.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements that give a true and fair view in
accordance with the ‘Law On the Annual Reports and Consolidated Annual Reports’ of the Republic of Latvia
and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves a fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence and objectivity, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Other reporting responsibilities and confirmations required by the legislation of the Republic of Latvia and
the European Union when providing audit services to public interest entities

We were appointed by those charged with governance on 29 October 2018 to audit the financial statements
of Storent group for the year ended 31 December 2018. Our total uninterrupted period of engagement is
five years.

We confirm that:

e our audit opinion is consistent with the additional report presented to the Supervisory Board of the
Company;

 asreferred to in the paragraph 37.6 of the Law on Audit Services of the Republic of Latvia we have
not provided to the Company the prohibited non-audit services (NASs) referred to of EU Regulation
(EU) No 537/2014. We also remained independent of the audited entity in conducting the audit.

The responsible certified auditor on the audit resulting in this independent auditors’ report is Inguna Stasa.

Deloitte Audits Latvia SIA
Licence No.43

Inguna Stasa

Member of the Board
Certified Auditor of Latvia
Certificate No.145

Riga, Latvia

April 23 Ij’2
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