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OPINION

On mandatory stock redemption offer


On April 10, 2019, the limited liability company “Mūsu Investīciju Fonds”, registration No.40003536860, received the permission of the Financial and Capital Market Commission (FCMC) for publishing the mandatory Share Buyout Offer of March 29, 2019, which was published in the official newspaper “Latvijas Vēstnesis” Journal on April 25, 2019, and updates on April 29, 2019, approving the buyout price of one share of the company “Brivais vilnis” EUR 1.16 (one euro and 16 cents).

The Board of the Joint Stock Company “Brivais vilnis” has evaluated the mandatory buyout offer of the limited liability company “Mūsu Investīciju Fonds” and concluded that it complies with the requirements of regulatory enactments. As the company has acquired shares representing 97.41% of the share capital and voting rights of the Joint Stock Company “Brivais vilnis”, the Management Board believes that the repurchase of the shares will have a positive effect on the operation of the Joint Stock Company “Brivais vilnis” as the Company's long-term boards have become owners, members who are very knowledgeable and orientated in the represented industry.

The Board of the Joint Stock Company “Brivais vilnis” believes that very few shareholders will apply for this mandatory share buyout offer, as the former fisherman collective “Brivais Vilnis” became to the joint stock company in the 1990s. As a result, the Joint Stock Company “Brivais Vilnis” had a large number of small shareholders with a very small share of shares. Following the announcement of a mandatory share buyout offer on March 08, 2013, after which 45% of unsold minority shares remained, it has to be concluded that many of the owners may have died and the heirs have not been informed that their relatives have shares. This could also be illustrated by the fact that 80% of the minority shareholders are still registered in their original register.

Regular, publicly available shareholders' meetings have found that these minority shareholders do not attend meetings.

The SIA “Mūsu Investīciju Fonds” is ready to make a repeated offer of buyout of shares in the hope that any minority shareholder will apply. The Management Board of the Joint Stock Company “Brivais vilnis” is convinced that the number of such shareholders will be small and the shareholders of “Brivais vilnis” and large shareholders will have to take in count that some shareholders exist only in documents.
 Considering that the Offeror intends to continue the commercial activities of the Joint Stock Company “Brivais vilnis”, the Management Board believes that the implementation of the Offer is not related to the change of business principles and the discontinuation or termination of the production of canned fish.

The employees of the joint stock company will keep their jobs in accordance with the contracts. Thus, the employment in the Joint Stock Company “Brivais vilnis” will not be affected and the location of the business will not be changed.
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