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EXPLANATORY NOTE

Group structure and changes on it

In interim report for 1-3/2016 the financial indioes of AS Harju Elekter (the consolidating entity)
and its subsidiaries: AS Harju Elekter Elektroté&aniAS Harju Elekter Teletehnika, Satmatic Oy,
Finnkumu Oy, Rifas UAB and Automatikos Iranga UAB: aconsolidated line-by-line. AS Harju
Elekter still has a holding of 90% in Harju Elekf&B; however, the activity of the company has been
suspended as of 01 April 2014.

As of 31 March 2016, AS Harju Elekter has subsgildings as follows:

Company Country 31.3.16 31.12.15 31.3.15
AS Harju Elekter Teletehnika Subsidiary Estonia 000 100.0% 100.0%
AS Harju Elekter Elektrotehnika  Subsidiary Estonia 100.0% 100.0% 100.0%
Satmatic Oy Subsidiary Finland 100.0%100.0% 100.0%
Finnkumu Oy Satmatic Oy's subsidiary Finland 100.09400.0% 100.0%
Rifas UAB subsidiary Lithuania 100.0% 100.0% 62.7%
Automatikos Iranga UAB Rifas UAB's subsidiary Lidnia 51.0% 51.0% 31.3%
Harju Elekter AB subsidiary Sweden 90.0% 90.0% 90.0%
Skeleton Tehnologies Group OU  Financial investment Estonia 10.0% 10.0% -
SIA Energokomplekss financial investment Latvia 4.0% 14.0% 14.0%
PKC Group Oyj financial investment Finland 46% 4.6% 4.6%

The shares of PKC Group Oyj are presented in ttersent of financial positioat their market price.
The changes in the market price of the shares aae & substantial effect on the value of the assets
and the owners’ equity in the Group.

Economic environment

In their mid-April economic forecast the Internaizd Monetary Fund (IMF) cut the global economic

growth prospect for the current year to 3.2%. GR&wmh of 1.9% is forecast for the United States

this year, with 0.5% and 2.4% for Japan and theo Aone, respectively. Economic growth in the

United Kingdom is forecast to slow to 1.9%, white teconomies of Russia and Brazil will continue

to decline. The IMF expects a 6.5% rate of GDP ginofnom China. The IMF believes the biggest

potential risk to be the Brits voting to exit tharBpean Union in the referendum to be held in June,
thereby weakening the political consensus anddhawon European Union market.

According to the assessment made for the month afctM by the Estonian Institute of Economic
Research, the general state of the Estonian ecom@sysomewhat improved when compared to
December, but is still in a state where externataled is weak and companies’ investment activity is
low. The Estonian economy is small and stronglyedeient on the developments of foreign trade.
There are many countries among Estonia’s impodaport markets (mainly Russia and Finland) that
have displayed unsatisfactory economic resulthénpast few years. Economic growth in Norway has
stopped, and in the sectors, which are relatediltgproduction remains a problematic situation.
Sweden, with its 4.1% rate of economic growth, aall ray of light in the overall picture in 2015
Still, according to the leading economic analyste import demand of several of our partner
countries is about to improve in 2016, bringing @be reinvigoration of Estonia’s foreign tradd. A
the beginning of April, the Ministry of Finance Binland announced that they had cut estimated GDP
growth from 1.2% to 0.9% and admitted that Finlandltill losing its market share in exports. At the
same time, Minister of Finance Alexander Stubb adbat after the three years of decline the Finnish
economy is picking up again, with growth being drivby consumption and investments.
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According to the IMF, the Estonian economy will @r@.2% this year and 2.8% next year, while the
expected economic growth of neighbouring LatvieB.i8% this year and 3.6% next year, and the
growth prospect for the Lithuanian economy is 2{f# year and 3.1% next year. The IMF expects
economic growth of 0.9% this year and 1.1% nextr yea Finland. According to the Ministry of
Finance of Sweden, the country’s economy will g6 in 2016 and 2.2% in 2017.

Main events and post-balance events

In February, our subsidiary Satmatic Oy particigaite the local trade fair Sahk6-Tele-Valo-AV in
Jyvaskula. In the beginning of April, AS Harju HekKaubandusgrupp presented its product range in
Tallinn at the international building fair Estbuild

At its 5 April 2016 meeting, the Supervisory BoafdAS Harju Elekter decided to merge the metal
factories of the Group’s Estonian subsidiaries AS8jid Elekter Elektrotehnika and AS Harju Elekter
Teletehnika, consolidating the sheet metal prongsgsources, capability and know-how of the entire
Group into AS Harju Elekter Teletehnika. The outeonf restructuring is significant economy in
terms of manufacturing as well as labour costseiAihe changes, AS Harju Elekter Teletehnika will
focus on the manufacturing of sheet metal prodacis$ details for the electrical engineering and
telecommunications sector, while also maintainitg troduction line for telecommunications
products and fibre-optic cables. The merging offéttories will be realised over the course of 2016

The general meeting of the shareholders of PKC @&foyj, which gathered on 4 April 2016, decided

to pay dividends in the amount of EUR 0.70 pershBividends were transferred to the shareholders’
bank accounts on 15 April 2016. AS Harju Elektemewi,094,641 shares. The dividend income of
EUR 766,000 is reflected in the profit of Q2 20T8e 15% income tax withheld from the dividends

in Finland comprised EUR 115,000. The dividend®C Group add EUR 651,000 to the cash flow
from investment activities in Q2.

On 6 April, AS Harju Elekter sent out an invitatibm the shareholders on the calling together the
annual general meeting of shareholders at Keildugtkeskus on 28 April 2016. The Management
Board will make a proposition to the general megtmpay dividends for 2015 in the amount of EUR

0.05 per share (2014: 0.15), in the total sum ofREB77,000 (2015: EUR 2,610,000). The

Management Board also supports the Supervisorydog@roposals for the introduction of no par

value shares and the new version of the articlessebciation and the reduction of share capital to
EUR 11.2 million, involving a disbursement of EURD per share to the shareholders.

In April 2016, a preliminary contract was concludeith Stera Technologies Oy for the construction
and subsequent rental of production facilities IfikA Industrial Park, which belongs to the Group.
The total size of the production facilities is 84 and they will be delivered to the lessee in two
stages, in April 2017 and October 2018.
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Operating results

KEY INDICATORS

January - March Year

2016| 2015| 2014 2015

Revenue (EUR'000) 11,757 10,945 9,661 60,656
Gross profit (EUR’000) 2,069 1698 1,701 10,299
EBITDA (EUR’000) 780 388 441 4,819
EBIT (EUR’000) 390 29 56 3,276
Profit for the period (EUR’000) 311 10 371 3,186
incl attributed to Owners of the Company (EUR’000) 324 16 391 3,190
Revenue growth/decrease (%) 7.4 133 -15.2 19.9
Gross profit growth/decrease (%) 21.8 -0.2 -1.2 13.4
EBIDTA growth/decrease (%) 101.0 -12.0 -20.5 28.8
EBIT growth/decrease (%) 1,244.8 -48.2 -69.9 47.0
Profit for the period growth/decrease (%) 3,010.0 -97.3 -48.3 -67.4
incl attributed to Owners of the Company (%) 1,925.0 -95.6 -44.0 -67.1
Distribution cost to revenue (%) 6.1 6.2 6.7 4.4
Administrative expenses to revenue (%) 8.1 9.4 10.1 7.2
Labour cost to revenue (%) 25.1 28.2 29.1 20.7
Gross margin (Gross profit/revenue) (%) 17.6 155 17.6 17.0
EBITDA margin (EBITDA/revenue) (%) 6.6 3.5 4.6 7.9
Operating margin (EBIT/revenue) (%) 3.3 0.3 0.6 5.4
Net margin (Profit for the period/revenue) (%) 2.6 0.1 3.8 53
ROE (Profit for the period/average equity) (%) 0.5 0.02 0.6 5.4

Seasonality of business (million euros)
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SALES REVENUE

In the accounting quarter, the Group’s consolidagz@nue was 11.8 (2015 Q1: 10.9) million euros.
During the reporting quarter, sales revenue ine@a& or 0.8 million euros in relation to the
comparison period.

The quarterly sales development by business area:

Qlchange Q1 Year
Business area y-0-y 2016 2015 2014 2015
Electrical equipment 10.5% 9,829 8,894 7,787 52,135
Sheet metal products and services 3.8% 227 219 209 843
Boxes for telecom sector and services -114% 236 239 226 1,108
Intermediary sale of electrical products
and components -12.5% 757 865 733 3,686
Rental income 7.5% 551 513 550 2,073
Other services 27.1% 157 215 156 811
Total 7.4% | 11,757 10,945 9,661 60,656

The increase of rent revenue is mainly due to traptetion of the production building in Allika
Industrial Village in June 2015, due to which rémévenues have increased 8% in Q1 2016, which is
EUR 38,000 in relation to the comparison periode Bale of electrical equipment is up by 11% or
EUR 935,000.

The quarterly sales development by markets:

Q1 change Q1 Year
Market: y-0-y 201¢ 2014 201¢ 2015
Estonia -0.1% 3,083 3,086 3,477 14,198
Finland 20.0% 7,410 6,175 4,296 38,875
Lithuania -89.4% 33 311 92 610
Sweden 159.7% 792 305 857 1,428
Norway -53.4% 332 713 183 3,873
Other -69.9% 107 355 756 1,672
Total 71.4% 11,757 10,945 9,661 60,656

The Finnish market, which is the Group’s largeats grown by 20% or EUR 1,235,000 year-on-year.
In the reporting quarter, 63% of the Group’s prddwuand services were sold on the Finnish market
(Q1 2015: 56%). Most of the Group’s enterprisesehmanaged to grow their sales volumes on the
Finnish market. According to the estimates madeébyGroup’s management, the share of the Finnish
market is set to increase even further in 2016.

Sales to the Swedish market have grown by 160%Jét &#87,000 year-on-year. While the operations
of the Swedish company Harju Elekter AB have beespended, AS Harju Elekter Elektrotehnika has
been working towards increasing its sales volunmethe Swedish markets.

During the reporting quarter 26% (Q1 2015: 28%jhef Group’s products and services were sold on
the Estonian market.
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The quarterly sales development by segments:

Q1 change Q1 Year
Segment y-0-y 2016 2015 2014 2015
Manufacturing 6.6% 10,461 9,815 8,504 55,556
Real estate 7.5% 642 598 631 2,353
Unallocated activities 23.0% 654 532 526 2,747
Total 7.4% 11,757 10,945 9,661 60,656

89% of revenue was earned from the Manufacturiggneat, Real Estate and Unallocated activities
contributed 11% of the consolidated sales voluntee $ales of electrical equipment accounted for
94% (Q1 2015: 91%) of the sales revenue of theretazh segment and 84% (Q1 2015: 81%) of the
sales revenue of the whole Group.

OPERATING EXPENSES

Growth Q1 J

(%) 3 months year

Operating expenses y-0-y 2016 2015 2014 2015
Cost of sales 4.8%| 9,688 9,247 7,960, 50,357
Distribution costs 57% 723 684 651 2,657
Administrative expenses -7.6% 947 1,025 976 4,337
Total expenses 3.7%| 11,358 10956 9,587 57,351
incl. depreciation of fixed assets 8.6% 390 359 385 1,543
total labour cost -45%| 2,950 3,089 2,815 12,555
inclusive salary cost -0.6%| 2,374 2,388 2,170 9,695

In the reporting quarter, the operating expense®ased by 4%. The cost of sales increased by 5% up
to 9,688,000 euros.

In the reporting quarter, the distribution costsréased by 39,000 euros to 723,000 euros, thetate
distribution costs to revenue accounted for 6.1% @D15: 6.2%). Administrative expenses were
79,000 euros lower than the indicator for the cample period, and the rate of administrative
expenses to revenue accounted for 8.1%, havingdsed by 1.3 percentage points.

EARNINGS AND MARGINS

The optimisation of production, which began in #eeond half of the past year and is continuing in
2016, has improved the profit of the reporting ¢eraand the profit margins when compared to the
reference period.

In the first quarter the gross profit of the Graups 2,069,000 (Q1 2015: 1,698,000) euros. The gross
profit margin was 17.6% (Q1 2015: 15.5%).

The Group’s operating profit of Q1 2016 was 390,00Q 2015:29,000) euros and EBITDA 780,000
(Q1 2015: 388,000) euros. Return of sales for tw®anting quarter was 3.3% (Q1 2015: 0.3%) and
return of sales before depreciation 6.6% (Q1 2G15%).

On balance, the profit for the reporting quarteiobetax was 385,000 (Q1 2015: 36,000) euros. The
income tax assessed for the reporting quarter wa9@ (Q1 2015: 26,000) euros.

Overall, the consolidated net profit of the Q1 20 311,000 (Q1 2015: 10,000) euros, of which the
share of the owners of the Company was 324,0002@5: 16,000) euros. EPS in the Q1 was 0.02
euros.
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Employees and remuneration

The optimisation of production, which started i thecond half of 2015 in the Group’s Estonian
enterprises, involved staff reductions; regardlessvhich it has been possible to increase sales
revenues and to reduce the share of labour costal@s revenue, which was 25% in the reporting
guarter (Q1 2015: 28%).

In Q1 2016, the average 453 people worked in tlwi®r on the average by 14 persons less than in
the reference period. The labor costs decreasdgbBy to 2,950,000 euros.

In the first quarter, employee wages and salaatsléd 2,374,000 (Q1 2015: 2,388,000) euros. The
average wages per employee per month amounted (Q242015: 1,705) euros.

Average number of employees Number of employees As at

Growth Q12016 Q12015 Growth Q12016 Q1 2015 31.12.2015
Estonia -33 257 290 -29 274 303 273
Finland -1 91 92 1 93 92 90
Lithuania 20 105 85 17 105 88 107
Total -14 453 467 -11 472 483 470

As at the balance day on 31 March, there were &tplp working in the Group, which were 11
employees less than a year before. As at the biegirof the year the number of employees has
increased by 2 persons.

Financial position and cash flows

During 3 months, the amount of the consolidatechmiz@ sheet increased by 1,124,000 euros and
compered to the period under review decreased 3%9Q00 euros to 67,703,000 euros, as of 31
March 2016.

Growth Q1 31.3. 31.3. 313, 31l.12.
y-0-y 2016 2016 2015 2014/ 2015
Current assets -4,335 2,177 22,020 26,355 17,343 19,843
Non-current assets -3,004-1,053| 45,683 48,687 53,487 46,736
TOTAL ASSETS -7,339  1,124| 67,703 75,042 70,830| 66,579
Current liabilities -1,264 1,525/ 8,988 10,252 7,541 7,463
Non-current liabilities -648 0 912 1,560 1,141 912
Equity -5,427 -401| 57,803 63,230 62,148 58,204
incl. attributable to owners of the Company -4,174 -388| 57,698 61,872 60,858 58,086
Equity ratio (%) (Equity/total assets)*100 (%) 1.1 -2.0 85.4 843 87.7 87.4
Current ratio (Average current assets/
Average current liabilities) -0.3 -0.3 2.5 2.8 24 2.8
Quick ratio (Average liquid assets (current
assets — inventories)/Average  current
liabilities) -0.2 -0.3 1.6 1.8 1.5 1.9

Current assets decreased during a year by 4,3381008 to 22,020,000 euros. Inventories decreased
during a year by 2,180,000 euros to 8,094,000 elmds2 months, cash decreased by 2,779,000 euros
to 5,513,000 euros. Trade receivables and otheivaales increased during a year by 1,135,000 euros
to 7,982,000 euros.
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During 3 months, the non-current assets decreaged,®53,000 euros and 3,005,000 euros to
45,683,000 euros, compared to the reference pedodt of the changes in the non-current assets
derived from value adjustment of long-term finahgiaestments in Nasdaq Helsinki Stock Exchange.
The market price of PKC Group Oyj shares decreasedccounting quarter by 0.65 (Q1 2015:

increased by 3.07) euros and the share price isitk&lStock Exchange in last trading day of March

was 15.58 (Q1 2015: 20.54) euros. The cost of inweist in assets and reserves in equity capital
decreased by the loss of 712,000 euros; withincthraparable period increased by the profit of

3,360,000 million euros. In total, the cost of fic&l investments decreased during a year by
3,029,000 euros to 19,476,000 euros.

During the 3-months period, the Group’s investméatson-current assets totalled 49,000 (Q1 2015:
1,037,000) euros. In the first quarter of 2015, @reup invested 364,000 euros to Allika Industrial
Park. After the conclusion of the preliminary agnemt in 2016, the construction of the next
production building will start at Allika Industri&ark in the second half of the reporting year.

As at the reporting date, the Group’s liabilitiegtatling 9,900,000 euros, of which short-term
liabilities made up 91% or 8,988,000 euros. Shemtt liabilities decreased during a year by
1,264,000 euros. Trade payables and other paydetasased by 1,210,000 euros to 7,725,000 euros
in 12-months period.

The Group’s 3-month current ratio was 2.5 (Q1 2@18) and the quick ratio was 1.6 (Q1 2015: 1.8).

As at the balance date, interest-bearing liabdlisecounted for 11.4% of the Group’s liabilitiesan
1.7% of the cost of assets; as at 31.03.2015 —&1801.4%, respectively. The Group had a total of
interest-bearing debt obligations of 1,134,00032015: 1,023,000) euros, of which current portion
amounted 222,000 (31.3.2015: 205,000) euros. Dusingonths, short-term interest-bearing debt
obligations were reduced by 74,000 euros.

3 months Year

2016] 2015] 2014| 2015
Cash flows from operating activities -78 -507 523| 4,293
Cash flows from investing activities -46 -1,112 -368| -6,328
Cash flows from financing activities -74 -73 -72| -2,235
Net cash flow -198  -1,692 83| -4,270

The total amount of money having flowed out of business activity over the course of three months
is 78,000 (Q1 2015: 507,000) euros. During 3-mompirisod, cash-flow out from investing activities
was 46,000 (Q1 2015: 1,122,000) euros. The Grosplanned its biggest investments for the second
part of 2016.

During the accounting quarter, cash and cash elgmtsadecreased by 198,000 euros to 5,513,000
euros; within the comparable period decreased 6821000 euros to 8,292,000 euros.

Supervisory and management boards

The Supervisory Board of AS Harju Elekter has 5 ipers with the fallowing membership: Mr. Endel
Palla (Chairman and R&D manager of AS Harju Elekterd members Mr. Ain Kabal (Estonian
Defence Forces, Head of legal department), Mr. Xareme (Chairman of the Supervisory Board of
AS Harju KEK), Mrs. Triinu Tombak (financial consaht) and Mr. Andres Toome (consultant).

The Managing Director/CEO is Mr. Andres Allikmaehél competence and authority of the
Management Board are listed in the Articles of Asstion and there are no specialities nor
agreements concluded which state otherwise.
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Information about the education and career of thebers of the management and supervisory boards

as well as their membership in the management baaficompanies and their shareholdings have
been published on the home page of the companwet harjuelekter.ee

Shares of Harju Elekter and shareholders
Security trading history:

2012 2013 2014 2015 3M 2016
Opening price 2.30 2.64 2.77 2.79 2.62
Highest price 2.80 2.92 2.85 3.14 2.70
Lowest price 2.30 2.46 2.52 2.49 2.43
Closing price 2.64 2.70 2.79 2.63 2.64
Traded shares (pc) 759,869 936,162 800,823 1,086,451 393,324
Turnover (in million) 1.88 2.48 2.17 2.98 1.01
Capitalisation (in million) 45,94 46.98 48.55 46.66 46.83
Overage number of the shares 17,093,443400,00017,400,00017,550,85117,739,880
EPS 0.21 0.30 0.56 0.18 0.02

As at March 31 2016 AS Harju Elekter had 1,844 ehalders. The number of shareholders increased
during the accounting period by 67 persons. Thgeltrshareholder of AS Harju Elekter is AS Harju
KEK, a company based on local capital which heldi®d of AS Harju Elekter's share capital. At 31
March 2016, the members of the Supervisory and gemant Boards owned in accordance with their
direct and indirect ownerships totally 10.3% of A&rju Elekter shares. The comprehensive list of

shareholders is available at the website of theriimh Central Register of Securitiegww.e-
reqgister.eg

Share price (in euros) in Tallinn Stock growth/@éese, 1.01.2016 - 31.3.2016
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Shareholders structure by size of holding at 31di&016

Holding No of shareholders % of all shareholders % of votes held
> 10% 2 0.11 42.10
1.0-10.0% 9 0.49 22.80
01-1.0% 73 3.96 19.61
<0.1% 1,760 95.44 15.49
Total 1,844 100.0 100.0

Shareholders (above 5%) at 31 March 2015

Shareholder Holding (%)
HARJU KEK AS 31.39
ING LUXEMBOURG S.A. 10.71
Endel Palla 6.39
Shareholders holding under 5% 51.51

11
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INTERIM FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS Note 31.3.2016 31.12.2015 31.3.2015

Current assets

Cash and cash equivalents 5,513 5711 8,292
Trade receivables and other receivables 7,982 6,678 6,847
Prepayments 375 278 842
Income tax prepayments 56 28 99

Inventories 8,094 7,148 10,274
Total current assets 22,020 19,843 26,354

Non-current assets

Deferred income tax asset 57 57 0

Other long-term financial investments 2 19,476 20,188 22,505
Investment property 2 12,868 12,990 12,364
Property, plant and equipment 2 7,816 8,010 8,390
Intangible assets 2 5,466 5,491 5,429
Total non-current assets 45,683 46,736 48,688

TOTAL ASSETS 67,703 66,579 75,042

LIABILITIESAND EQUITY

Liabilities

Interest-bearing loans and borrowings 3 222 296 205
Trade payables and other payables 7,725 6,043 8,935
Tax liabilities 886 944 1,080
Income tax liabilities 146 146 12
Short-term provision 9 34 20
Total current liabilities 8,988 7,463 10,252
Interest-bearing loans and borrowings 3 912 912 818
Other non-current liabilities 0 0 742
Non-current liabilities 912 912 1,560
Total liabilities 9,900 8,375 11,812
Equity

Share capital 12,418 12,418 12,180
Share premium 804 804 240
Reserves 17,335 18,047 22,754
Retained earnings 27,141 26,817 26,698
Total equity attributable to equity holders of

the parent 57,698 58,086 61,872
Non-controlling interests 105 118 1,358
Total equity 57,803 58,204 63,230
TOTAL LIABILITIESAND EQUITY 67,703 66,579 75,042

12
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS

For the period 1 January —31 March Note 2016 2015
Revenue 4 11,757 10,945
Cost of sales -9,688 -9,247
Gross profit 2,069 1,698
Distribution costs -723 -684
Administrative expenses -947 -1,025
Other income 10 54
Other expenses -19 -14
Operating profit 4 390 29
Finance income 5 1 14
Finance costs 5 -6 -7
Profit before tax 385 36
Income tax expense 7 -74 -26
Profit for the period 311 10
Profit attributableto:

Owners of the Company 6 324 16

Non-controlling interests -13 -6
Profit for the period 311 10

Earnings per share
Basic earnings per share (EUR) 0.02 0.00
Diluted earnings per share (EUR) 6 0.02 0.00

»
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the period 1 January —31 March Note 2016 2015

Profit for the period 311 10

Other comprehensive income
Net growth/decrease in fair value of availaldedale financial

assets 2 -712 3,360
Other comprehensiveincomefor the period, net of tax -712 3,360
Total comprehensiveincome for the period -401 3,370

Total comprehensiveincome attributableto:

Owners of the Company 388 3,376
Non-controlling interests -13 -6
Total comprehensiveincome for the period -401 3,370
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ASHarju Elekter

Interim report 1-3/2016, consolidated (unaudited¢hbusand euros)

CONSOLIDATED STATEMENT OF CASH FLOWS

For the period 1 January - 31 March Note 2016 2015
Cash flows from oper ating activities
Operating profit 4 390 29
Adjustments for:
Depreciation and amortisation 2 390 359
Gain on sale of property, plant and equipment 7 -2 -16
Share-based payment transactions 18
Growth/decrease in receivables related to operaiitigity -1,405 -742
Growth/decrease in inventories -946 -2,170
Growth/decrease in payables related to operatitigtstc 1,603 2,068
Corporate income tax paid 7 -102 -46
Interest paid 5 -6 -7
Net cash from operating activities -78 -507
Cash flows from investing activities
Acquisition of investment property 7 -489
Acquisition of property, plant and equipment 7 -25 -649
Acquisition of intangible assets 7 -21 -32
Proceeds from sale of property, plant and equipment 7 2 18
Proceeds from sale of other financial investments 0 35
Interest received 7 4 5
Net cash used in investing activities -46 -1,112
Cash flows from financing activities
Payment of finance lease principal 3 -74 -73
Net cash used in financing activities -74 -73
Net cash flows -198 -1,692
Cash and cash equivalents at beginning of period 5711 9,984
Net increase / decrease -198 -1,692
Cash and cash equivalents at end of period 5,513 8,292
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ASHarju Elekter

Interim report 1-3/2016, consolidated (unaudited¢hbusand euros)

CONSOLIDATED STATEMENT OF GROWTH/DECREASESIN EQUITY

Attributableto owners of the Company

Non-
Share Fair Trans Control-

Share pre- Capital value lation Retained ling TOTAL

capital mium reserve reserve reserve earnings TOTAL interests EQUITY
At 31 December 2014 12,180 240 1,218 18,184 -9 26,664 58477 1,365 59,842
Comprehensive
income
Profit for the period ( 0 0 0 0 16 16 -6 10
Other comprehensive
income the period 0 0 3,360 0 0 3,360 0 3,360
Total comprehensive
income 0 0 0 3,360 0 16 3,376 -6 3,370
Transaction with the
ownersof the
Company, recognised
directly in equity
Share-based payments 0 0 0 0 18 18 0 18
At 31 March 2015 12,180 240 1,218 21,544 -9 26698 61871 1,359 63,230
At 31 December 2015 12,418 804 1,218 16,827 2 26,817 58,086 118 58,204
Comprehensiveincome
Profit for the period 0 0 0 0 0 324 324 -13 311
Other comprehensive
income for the period 0 0 0 -712 0 0 -712 0 -712
Total comprehensive
income 0 0 0 -712 0 324 -388 -13 -401
At 31 March 2016 12,418 804 1,218 16,115 2 27,141 57,698 105 57,803
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ASHarju Elekter Interim report 1-3/2016, consolidated (unauditedhousand euros)

NOTESTO INTERIM FINANCIAL STATEMENT

Note 1 Accounting methods and valuation principles used in the consolidated interim report

AS Harju Elekter is a company registered in Estoifii@e interim report prepared as of 31.3.2016
comprises AS Harju Elekter (the “Parent Companytd aits subsidiaries AS Harju Elekter
Teletehnika, AS Harju Elekter Elektrotehnika, Saim®y, Finnkumu Oy (subsidiary Satmatic Oy)
Rifas UAB and Automatikos Iranga UAB (subsidiaryd®i UAB) (together referred to as the Group).

AS Harju Elekter has been listed at Tallinn Stogkjiewth/decrease since 30 September 1997; 31.4%
of its shares are held by AS Harju KEK.

The consolidated interim financial statements of A&ju Elekter and its subsidiaries have been
prepared in accordance with International Repor8tandards (IFRS EU) as adopted by the European
Union. This consolidated interim report is prepaned accordance with the requirements for
international accounting standard IAS 34 “Interinmdnhcial Reporting” on condensed interim
financial statements. The interim report is pregasa the basis of the same accounting methods as
used in the annual report concerning the periodngnon 31.12.2015. The interim report should be
read in conjunction with the Group's annual remdr2015, which is prepared in accordance with
International Financial Reporting Standards (IFRS).

According to the assessment of the management btberdnterim report for 1-3/2016 of AS Harju
Elekter presents a true and fair view of the finalnesult of the consolidation Group guided by the
going-concern assumption. This interim report hesnbneither audited nor monitored by auditors by
any other way and only includes the consolidatednts of the Group.

The presentation currency is Euro. The consolidatentim financial statement has been drawn up in
thousands of Euros and all the figures have beended to the nearest thousand, unless indicated
otherwise.

Note 2 Non-current assets

For the period 1 January — 31 March 2016 2015

Other long-term financial investments

At 1 January 20,188 19,145
Growth/decreases in the fair value reserve 2-71 3,360
At theend of the period 19,476 22,505

Investment property

At 1 January 12,990 12,110
Additions 1 364
Reclassification 3

Depreciation charge -126 -110
At theend of the period 12,868 12,364
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ASHarju Elekter Interim report 1-3/2016, consolidated (unauditedhousand euros)

Note 2 Non-current assets (continued)

For the period 1 January — 31 March 2016 2015
Property, plant and equipment

At 1 January 8,010 7,968
Additions 27 639
Disposals 0 -2
Reclassification -3
Depreciation charge -218 -215
At theend of the period 7,816 8,390
Intangible assets

At 1 January 5,491 5,429
Additions 21 34
Depreciation charge -46 -34
At theend of the period 5,466 5,429

Note 3 I nterest-bearing loans and borrowings

31.03.2016 31.12.2015 31.03.2015

Liabilities
Current portion of lease liabilities 222 296 205
Total current liabilities 222 296 205
Non-current liabilities
Lease liabilities 912 912 818
Total non-current liabilities 912 912 818
TOTAL 1,134 1,208 1,023
Growth/decreases during the period 1 January — &t
2016 2015

L oans and borrowings at the beginning of the year 1,208 1,096

Payment of finance lease principal -74 -73
L oans and borrowings at the end of the current period 1,134 1,023
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ASHarju Elekter Interim report 1-3/2016, consolidated (unauditedhousand euros)

Note 4 Segment reporting

Three segments- manufacturing, real estate and athiwities are distinguished in the consolidated
financial statements.

“Manufacturing” — The manufacture and sale of power distribution eoitrol systems as well as
services related to manufacturing and intermedsatg of components. The entities in this business
segment are AS Harju Elekter Elektrotehnika, ASjiH&lekter Teletehnika, Satmatic Oy, Finnkumu
Oy, Rifas UAB and Automatikos Iranga UAB.

“Real estate™ Real estate development, maintenance and r&w#al.estate has been identified as a
reportable segment because its result and asgetsage than 10% of the total result and assetdl of a
segments.

Other activities— The segment is involved in selling productsh& Group and companies related to
the Group as well as other goods necessary fotrielgldnstallation works mainly to retail custoreer
and small- and medium-sized electrical installatompanies and in providing management services.
Other activities are less significant for the Graum none of them constitutes a separate reporting
segment.

The Group assesses the performance of its opersdigngents on the basis of revenue and operating
profit. Based on the assessment of the Parent aoyfigpananagement board, inter-segment
transactions are carried out on ordinary markehsethat do not differ substantially from the terms
agreed in transactions conducted with third parties

Unallocated assets comprise the Parent compangls, @dher receivables, prepayments and other
financial investments.

Unallocated liabilities consist of the Parent comps (Estonia) interest-bearing loans and
borrowings, tax liabilities and accrued expenses.
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ASHarju Elekter

Interim report 1-3/2016, consolidated (unaudited¢hbusand euros)

M anu- Real Other Elimi- Consoli-
For the period 1 January — 31 March Note facturing estate activities  nations dated
2016
Revenue from external customers 10,461 641 655 0 11,757
Inter-segment revenue 33 262 86 -381 0
Total revenue 10,494 903 741 -381 11,757
Operating profit 165 279 -54 0 390
Finance income 1
Finance costs -6
Profit beforetax 385
Income tax -74
Profit for the period 311
Segment assets 34,768 13,204 5,082 -7,288 45,759
Indivisible assets 21,944
Total assets 67,703
Capital expenditure 2 24 1 24 0 49
Depreciation charge for the year 2 208 126 56 0 390
2015
Revenue from external customers 9,815 598 532 0 10,945
Inter-segment revenue 53 271 87 411 0
Total revenue 9,868 869 619 -411 10,945
Operating profit -195 252 -29 1 29
Finance income 14
Finance costs -7
Profit beforetax 36
Income tax -26
Profit for a period 10
Segment assets 35,614 12,702 8,499 -7,350 49,465
Indivisible assets 25,577
Total assets 75,042
Capital expenditure 2 520 364 153 0 1,037
Depreciation charge for the year 2 207 110 42 0 359
Revenue by markets
For the period 1 January — 31 March 2016 2015
Estonia 3,083 3,086
Finland 7,410 6,175
Lithuania 33 311
Sweden 792 305
Norway 332 713
Other countries 107 355
Total 11,757 10,945
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ASHarju Elekter Interim report 1-3/2016, consolidated (unauditedhousand euros)

Revenue by business area:

For the period 1 January — 31 March 2016 2015
Electrical equipment 9,829 8,894
Sheet metal products and services 227 219
Boxes for telecom sector and services 236 239
Intermediary sale of electrical products and conemb® 757 865
Commerce and mediation of services 88 90
Rental income 551 513
Other services 69 125
Total 11,757 10,945

Note 5 Financeincome and costs

For the period 1 January — 31 March 2016 2015
Interest income 1 13
Other finance income 0 1
Total financeincome 1 14
Interest expense -6 -7
Total finance costs -6 -7

Note 6 Basic and diluted earnings per share

Basic earninggper share have been calculated by dividing théitpatiributable to equity holders of
the parent by the weighted average number of sloartssanding during the period.

Diluted earnings per sharare calculated by considering the effects of dilitide potential shares. At
31 March 2016, the Group did not have any potestiakes. Therefore, diluted earnings per share are
equal to basic earnings per share.

For the period 1 January — 31 March Unit 2016 2015
Profit attributable to equity holders of the parent EUR'000 324 16
Average number of shares outstanding Pc'000 07,74 17,400
Basic earnings per share EUR 0.02 0.00
Adjusted number of shares during the period Pc'000 17,740 17,400
Diluted earnings per share EUR 0.02 0.00
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Note 7 Further information on lineitemsin the statement of cash flows

For the period 1 January — 31 March Note 2016 2015
Corporate income tax paid

Income tax expense -74 -26
Prepayment decrease (+)/ increase (-) liabiligrease (-)/

increase (+) -28 -20
Corporateincome tax paid -102 -46

Interest received

Interest income 5 1 13
Receivable increase (-) 3 -8
Interest received 4 5

Paid for investment property

Additions of investment property 2 -1 -364
Liability decrease (-)/ increase (+) incurred byghase -5 -125
Acquisition of investment property -6 -489

Paid for property, plant and equipment

Additions of property, plant and equipment 2 -27 -639
Liability decrease (-)/ increase (+) incurred byghase 2 -10
Acquisition of property, plant and equipment -25 -649

Proceeds from sale of property, plant and equipment

Book value of disposed property, plant and equigmen 2 0 2
Profit on disposal of property, plant and equipment 2 16
Proceeds from sale of property, plant and equipment 2 18
Paid for intangible assets

Additions of intangible assets 2 -21 -34
Liability decrease (-)/ increase (+) incurred byghase 0 2
Acquisition of intangible assets -21 -32
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Note 8 Transactionswith related parties

The related party of AS Harju Elekter includes, rbens of the management and supervisory boards
and their close family members and AS Harju KEK aithowns 31.4% of the shares of AS Harju
Elekter.

Group has purchased goods and services from awdgeads and services to related parties as
follows:

For the period 1 January — 31 March 2016 2015
Purchase of goods and servicesfrom related parties:

- from Harju KEK 26 20
Inclusive:

- lease of property, plant and equipment 26 16

- purchase of property, plant and equipment 0 4
Sale of goods and servicestorelated parties:

- to Harju KEK 1 1
Inclusive:

- other services 1 1

Remuneration of the management and supervisory boards

- salaries, bonuses, additional remuneration 59 46
- social security and other taxes on salaries 19 15
TOTAL 61 61

The member/Chairman of the Management Board reseigeuneration in accordance with the
contract and is also entitled to receive a severpayment in the amount of 10 months’ remuneration
of a member of the management board. The Chairnfiatiheo Supervisory Board is entitled to
termination benefits that may extend to 6 montldynuneration of a development manager. The
member/Chairman of the Management Board has nesrigated to pension. During the quarter, no
other transactions were made with members of tloe@s directing bodies and the persons connected
with them.
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Statement of Management responsibility

The management board acknowledges its respongilfdit the preparation, integrity and fair
presentation of the consolidated interim finansitaltements of 1-3/2016 as set out on pages 3 to 23
and confirms that to the best of its knowledgegiimfation and belief that:

¢ the management report presents true and fair viesignificant events that took place during
the accounting period and their impact to finanstatements; and includes the description
of major risks and doubts for the parent compardy@nsolidate companies as a Group; and
reflects significant transactions with related et

e the accounting principles and presentation of mftifon used in preparing the interim
financial statements are in compliance with therdmational Financial Reporting Standards
as adopted by the European Union;

¢ the interim financial statements give a true arid\&ew of the assets, liabilities, financial
position of the Group and of the results of itsragiens and its cash flows; and

e AS Harju Elekter and its subsidiaries are goingceons.

/signature/

Andres Allikméae
Managing director/ CEO
227" April 2016
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