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Ignitis Group — a
sustainable energy leader
In the Baltics

Ignitis Group is a leading utility and renewable energy company in the Baltic region.

Core business is focused on operating electricity and gas distribution Networks and
managing and developing its Green Generation portfolio.

Ignitis Group also manages strategically important Flexible Generation assets and
provides Customers and Solutions services, including the supply of electricity and
gas, solar, e-mobility, improved energy efficiency and innovative energy solutions
for household and businesses.

Ignitis Group operates in its home markets (Lithuania, Latvia, Estonia, Poland and
Finland) and evaluates opportunities in other countries on the energy transition

path.

The Ministry of Finance of the Republic of Lithuania is the sole shareholder of the
Company.

H1 2020 interim report
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Performance highlights

Profits and returns*

Adjusted EBITDA jarv Net profit, Adjusted net profit apv ROE, Adjusted ROE japv
EURmM EURmM %

B Net profit ' ROE

 Adjusted net l Adjusted ROE

profit -3,9

H1 2020
H1 2019 H1 2020 H1 2019 H1 2020
Adjusted EBITDA slightly decreased. Lower Customers and Adjusted net profit increased by 3.6% driven by decrease of Adjusted ROE LTM reached 8.1%.
Solutions segments result caused by temporary negative result current year income tax and deferred income tax.

from B2B electricity activity was partly offset by strong
performance of Networks segment mainly due to growing RAB.

Cash flow and balance sheet*

Investments 2P Net debt [apv FFO/Net debt [apv
EURmM EURmM %

H1 2019 H1 2020 31 Dec 2019 30 Jun 2020 31 Dec 2019 30 Jun 2020
Investments decreased mainly due to delayed constructions of Net debt increased by 5.5%. In H1 2020 we generated FCF of FFO / Net debt improved from 19.6% to 22.5%, as FFO LTM
Vilnius CHP due to COVID 19 and lower networks segment EUR -9.5 million, paid out EUR 28.0 million in dividends and growth outpaced that of Net Debt.
investments mostly due to decrease of new customers bought back EUR 25.7 million worth of shares in our subsidiaries.

connections and upgrades and lower connecting fees. Decrease

was partly offset by increased investments to Kaunas CHP and

Pomerania.
* Because of the change of the H1 2019 financial figures, performance indicators presented here (and throughout this report) for H1 2019 might differ from those presented in the H1 2019 Interim Report. Changes of the financial figures of
H1 2019 are disclosed in the H1 2020 Financial Statements. In case of a change of calculation of APM in H1 2020, measures of H1 2019 were recalculated as to calculation of H1 2020.
APM Alternative Performance Measure - Adjusted figures used in this report refer to measures used for internal performance management. As such, they are not defined or specified under International Financial Reporting Standards
(IFRS), nor do they comply with IFRS requirements. Definitions of alternative performance measures can be found on the Company’s website (link).
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Sustainable development

Green electricity generated
TWh

H1 2019

H1 2020

Green electricity generated increased by 29.8% which was mainly
driven by higher generation at Kruonis PSHP and better wind
conditions.

Green share of generation
%

H1 2019

H1 2020

Green share of generation decreased by 34.8% as a result of
significant increase of electricity generated from gas fired
Elektrénai Complex, as a result of low gas and emission
allowance prices and changes in the regulation of provided
regulated services.
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Green Generation capacity
MW

1350 1350

m Under
development

m Under
construction

= Operational

H1 2019

H1 2020

Green Generation portfolio remained unchanged. After the
reporting period Kaunas CHP started was commissioned.

Quality and efficiency

SAIDI/SAIFI
Min./Units
Electricity Gas
0,87 0,005
0,69 0,003
/ \ I SADI
0'68 == SAIFI
0,24
H1 2019 H1 2020 H1 2019 H1 2020

Deterioration of electricity quality indicators was mainly caused by
storm Laura (12-13" March). Improvement of gas quality indicators
resulted from the decrease in network disruptions by third parties.

H1 2020 interim report

Social

Employee Net Promoter Score (eNPS)
%

H1 2019

H1 2020

From 2019 the Group started to monitor eNPS, which improved
from 16.0% in H1 2019 to 54.2% in H1 2020. The growth of the
eNPS was due to the Group's actions taken during the
coronavirus pandemic, updated remuneration policy and
greater focus on employee development. Also, salary review in
2020 focused more on employees who do not reach the bottom
of the salary range.

Customer engagement

Net Promoter Score (NPS)

%
Customers and Networks
Solutions
B2C
B2B
Q1 2020 Q12020 Q2 2020

From 2020 the Group started to monitor relationship NPS.
Relationship NPS in Customers and Solutions segment will be
measured only two times a year in Q1 and Q4, while in
Networks monitoring will be done every quarter.
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The most significant events

Ql 2020 Q2 2020 After the reporting period

At the beginning of January, Ignitis entered the Finnish market,
becoming one of the first independent gas suppliers in the
country and reached 15% market share.

In January, Group sold the last real estate objects offered in
auction, which is in line with the Group’s strategy of divesting
non-core activities.

In January, Ignitis Gamyba started the installation of the largest 3
MW solar power plant in the Baltic States.

In February, the first heat produced from waste by Kaunas’ CHP
reached Kaunas households.

In February, working group formed by Ministry of Finance,
provided a recommendation to prepare for the Company’s IPO
and to use the primary proceeds to fund the Company’s
development program.

In March, European Investment Bank (EIB) allocated EUR 60
million for the development of the first Group wind farm in
Poland.

During the extreme situation due to Covid-19, Group continued
to support the community by applying preferential payment terms
to the most affected, no charging self-service system service
fees.

In March, an agreement between the Company and minority
shareholders of ESO and Ignitis Gamyba has been reached on
the delisting of shares and the claims have been withdrawn.

Government of the Republic of Lithuania approved the
conversion of the Company from a private limited liability
company (UAB) into a public limited liability company (AB) and
agreed that the share capital of the public limited liability
company shall be increased by additional contributions by
issuing new ordinary registered uncertificated shares.

The Atrticles of Association of the Company have been amended
— number of Supervisory Board members has been increased
from5to 7.

Circulars of ESO and Ignitis Gamyba official tender offers have
been approved by the Bank of Lithuania.

H1 2020 interim report

In April, the official tender offers of ESO and Ignitis Gamyba
have been finalised.

After the annual credit ratings review, the international credit
rating agency S&P Global Ratings affirmed its BBB+ rating for
Ignitis Group, leaving the negative rating outlook.

Ignitis Group issued 10-year senior unsecured bonds in the par
value of EUR 300 million, with a fixed coupon of 2.00%
payable annually, yield at 2.148%. The bonds have been
acquired by 70 investors. The bonds, which are listed on
Luxembourg and Nasdagq Vilnius Stock Exchanges, have been
acquired by institutional investors globally and across all
investor types.

Ignitis Group started the mandatory buyout of shares of its
subsidiaries ESO and Ignitis Gamyba. The last day of the
mandatory buyout was 17 August 2020 (inclusive).

Nasdaq Vilnius decided to delist the shares of Ignitis Group
subsidiaries ESO and Ignitis Gamyba from trading on the Baltic
Main List on July 1, 2020 (the last trading day on the Baltic
Main list of shares was on 30 June 2020).

In June, the Company together with LITGRID, AB signed a
sale-purchase agreement with QEIF || Development Holding
Sarl, a subsidiary of Quaero European Infrastructure Fund I,
managed by Quaero Capital, regarding the sale of its
subsidiary UAB Duomeny Logistikos Centras. Transaction was
closed on 7 July 2020, which is in line with the Group’s strategy
of divesting non-core activities.

In June, the Supervisory Board of the Company approved
updated long-term corporate strategy of Ignitis Group and
strategic plan for the period 2020-2023.

The Ministry of Finance of the Republic of Lithuania, the
authority implementing the rights of the sole shareholder of the
Company, adopted a decision to convert UAB Ignitis Grupé
into public limited liability company — AB Ignitis Grupé. On 28
July 2020 new Articles of Association which establishes the
change were registered in the Register of Legal Entities.

Ignitis Group, according to Company’s Green Bond
Framework, published the Green Bond Investor’s Letter 2019.
Actual reduction of CO, emissions from projects financed by
Green Bonds were 143 thousand tons in 2019.

Ignitis Group demonstrated an impressive jump in this year’s
Corporate Reputation Index. The company jumped from 33rd
place to 12-13th, which is a record growth in the entire history
of this index. The reputation rating of Ignitis Group has
increased significantly in the eyes of all the audiences
interviewed during the survey

The Ministry of Finance submitted for consideration draft
resolutions of the Government of the Republic of Lithuania
regarding the amount of dividends of UAB Ignitis Grupé.

The Mazeikiai wind farm project is being prepared to be
implemented by Ignitis Renewables: road equipping and other
preparatory works will begin in Q3. In the end of 2022, up to 15
wind turbines with a total installed capacity of about 63 MW will
generate electricity in this wind farm.

Ignitis Polska, a Polish subsidiary of Ignitis, entered the
country’s market of electricity and natural gas supply for
business customers. Strengthening the position in the Polish
market is one of the goals set in the renewed long-term
corporate strategy of Ignitis Group.

The Ministry of Finance of the Republic of Lithuania announced
the selection of two independent members to the Supervisory
Board of the Company. The selection is being announced for
two vacant positions of independent members of the
Supervisory Board.

Kaunas’ CHP started its commercial activities.

The mandatory buyout of ESO has been suspended as Vilnius
Regional Court applied the temporary protection measures due
to the claim received from one ESO shareholder.

The mandatory buyout of shares of Ignitis Gamyba has been
completed on 17 August 2020 (inclusive).

Overview |8
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Structure of the Group

At the date of this report, the entities showed in the picture to the
right were controlled, directly or indirectly, by the Group*.

Model of management:

The Supervisory Board is formed of 7 non-executive
members (2 shareholder representatives, 5
1 independent)**.
The Board is formed of 5 executive members.
CEO - Chairman of the Board.

The Supervisory Board is formed of 5 non-executive

members (at ESO: 2 shareholder representatives, 2

independent members and 1 employees’ representative)
2 or 3 non-executive members (2 shareholder

representatives and 1 independent member).

The Board is formed of 5 or 3 executive members.

CEO - Chairman of the Board.

The Board is formed of 3 non-executive members (2
shareholder representatives and 1 independent member).
The structure of the Board is different across companies.
The Board is not formed until the company starts
operations. The Board of Ignitis Grupés Paslaugy Centras
3 is formed ensuring representation of all shareholders,
taking into account the implementation of specific
legislation. The Boards of Ignitis Latvija and Ignitis Polska
are formed of 1 member — CEO, the Supervisory Boards
are formed from shareholders representatives.
CEO is not a member of the Board.

CEO.
The Board is not formed.

* The color structure in the picture reflects companies’ assignment to a
particular business segment (according to the information on page 12 et
seq. in this report).

** This composition of the Supervisory Board is valid from April 8, 2020,
when the updated Articles of Association of the Company were registered.
*** After the reporting period, legal form of the Company was changed from
private limited liability company to a public limited liability company.
*+*After the reporting period, UAB Duomeny logistikos centras has been
sold.

H1 2020 interim report
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Segments

Networks

Resilient and efficient energy distribution
enabling the energy transition

The core activities of Networks segment are to
operate, maintain, manage and develop
electricity and gas distribution networks and to
ensure the safe and reliable operation, as well as
guaranteed electricity and gas supply.

Strategic goals:

— We continuously invest country-wide to
modernize our strategic assets used for
electricity and natural gas distribution to
ensure network resilience and efficiency for
our business and residential customers. We
target to reduce electricity SAIFI by 15-17%
by 2023.

— We digitise our distribution network and strive
to develop a smart grid which would be one of
the most advanced in the region. We target to
install ~1.2 million smart meters by 2023.

— We enable energy innovations, renewable
energy transition and facilitate the local
energy market and its efficiency through data-
driven network solutions.

5%

of Group‘s

Adjusted
EBITDA H1
2020

Almost fully regulated

H1 2020 interim report

Green Generation
Focused, sustainable and profitable growth

The Green Generation portfolio consists of 1.1
GW of total installed capacity. This includes four
operating wind farms in Lithuania and Estonia
with a total installed capacity of 76MW, and two
hydro powerplants in Lithuania: Kaunas HPP
(101 MW) and Kruonis PSHP (900 MW) which is
fundamental for enabling future renewable
energy growth in the region.

In addition to operating assets, our Green
Generation portfolio contains projects with
additional 273 MW of electrical capacity and 299
MW of thermal capacity under construction or
under development. These are two wind farms,
one in Poland (94 MW) and one in Lithuania (63
MW) and two waste-to-energy/biomass CHP
plants in Lithuania: Vilnius (92 MW electric, 229
MW heat) and Kaunas (24 MW electric, 70 MW
heat).

Strategic goals:

- We target to reach 1.6 to 1.8 GW of
installed Green Generation capacity
(including hydro assets) by 2023 and 4 GW
by 2030 while ensuring that the build-out
creates value for our shareholders.

18%

of Group‘s
Adjusted EBITDA
H1 2020

Material share of
contracted activities

Flexible Generation
Reliable and flexible power system

Flexible Generation segment operates the
largest electricity generation capacity in
Lithuania, 1,055 MW Elektrénai Complex.
Facilities of Elektrénai Complex provide system
services and ensure stability and security of
Lithuania’s electricity system.

Strategic goals:

— We invest to ensure flexibility and high
reliability of the Lithuanian energy system by
providing reserve and ancillary services.

— We are phasing out/decommissioning old
conventional energy generation capacities.

— We aim to contribute to the synchronization of
the Baltic states with continental European
network by providing new balancing services.

— We develop additional flexible generation
capacities provided they are required to
balance renewable energy growth and secure
required level of adequacy in the Lithuanian
energy system.

9%

of Group‘s

Adjusted
EBITDA H1
2020

Mostly regulated
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Customers and Solutions

Innovative solutions for easier life and energy
evolution

Activities of Customers and Solutions segment
include electricity and gas supply, trading and
balancing, energy efficiency projects, installation
of solar power plants for businesses and
residents, installation and operation of electric
vehicle charging stations, energy solutions. Our
Customers and Solutions business is active in
Lithuania, Latvia, Estonia, Finland and Poland.

Strategic goals:

— We scale our core energy supply and trading
business complementing it with innovative,
value-added energy solutions.

— We innovate together with our partners to
help our customers become more energy
smart and contribute to their environmental
goals.

— We enable industrial scale renewable energy
expansion by helping to secure long-term
offtake contracts and capitalizing on our
competences in balancing services.

-1%
of Group‘s
Adjusted

EBITDA H1
2020

Serves 1.7m customers
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Business environment

GDP forecast

Until the start of COVID-19 pandemic it was forecasted that the
growth of Lithuania’s gross domestic product (GDP), which lasted
for several years will continue. However, after announcement of
guarantine, the situation changed dramatically. Bank of Lithuania in
its forecast published in June 2020, announced the expected GDP
decrease of the Lithuanian economy by 9.7% in 2020, and recover
by 8.3% in 2021.

COVID-19 factors

The Group has a COVID-19 situation management team that
constantly monitors the situation and analyzes the latest information,
as well as changes in external factors and their impact on the Group
and makes additional decisions to ensure the health and safety of
employees, customers, suppliers, visitors of the Group companies
and business continuity. Customer service centers were closed during
quarantine and customers were served remotely. During the
quarantine, customers were given the opportunity to pay for utilities in
the Ignitis self-service system free of charge. The employees of the
Group, who can perform their functions remotely, work from home,
others are provided with additional personal protection and personal
hygiene measures, unnecessary contacts with other persons are
restricted. The Group companies have developed and are
implementing actions to ensure the rotation of employees and
business continuity in order to ensure, first of all, the health and safety
of employees, the continuity of electricity generation, ensuring the
stability of the energy system, electricity and gas distribution and
supply activities. The main factors affecting the Group's operations
due to the situation described above in relation to COVID-19 are set
out in the interim financial statements.

Energy markets review

Wholesale electricity market

In Q2 2020, prices fell remarkably in all the bidding areas of the Nord
Pool Nordic power exchange. Compared to the Q2 2019, the

average system price was lower by approx. 84% (Q2 2019 — 35.60
Eur/MWh, Q2 2020— 5.61 Eur/MWh), in the fourth price area of

H1 2020 interim report

Sweden, with which Lithuania is connected through the NordBalt
power link — approx. 50% (Q2 2019- 34.57 Eur/MWh, Q2 2020 —
17.29 Eur/MWh), in Finland — approx. 40% (Q2 2019 — 37,36
Eur/MWh, Q2 2020 — 22.48 Eur/MWh), in Baltic region — approx.
34% (Q2 2019 — 43.6 Eur/MWh, Q2 2020 — 28.81 Eur/MWh). As
well, power prices fell in polish commodity exchange TGE — approx.
29% (Q2 2019 — 56.54 Eur/MWh, Q2 2020 — 45.23 Eur/MWh).

It is noteworthy that in Lithuania during certain periods prices were
lower than in Latvia and Estonia, approx. 1.9% in Q2 2020. In Q2
2020, the average price difference between Lithuania and Sweden
in the fourth zone was approx. 11.49 Eur/MWh (Q2 2019 — approx.
9.52 Eur/MWh).

In Q2 2020, compared to the same quarter 2019, total energy
consumption in the price areas of Nord Pool power exchange
decreased by approx. 0.8%, wind farm production increased by
approx. 12.9% (in Lithuania — approx. 8.5%), hydroelectric power
plant — approx. 17.4%, nuclear power plant production decreased by
approx. 26.4%. Lower consumption and nuclear power production
with increased hydroelectric power plant production have been
affected by milder spring and COVID-19 in all price areas, in Q2
2020 average temperature was approx. 0.5 degrees lower
compared to the same period 2019 and approx. 0.7 degrees higher
than normal.

According to Nord Pool data electricity demand in Lithuania
decreased approx. 8.63% compared to the same quarter 2019 —
approx. 2.68 TWh (excl. Kruonis PSHP demand). In Latvia demand
decreased by approx. 4.9%, totalled 1.63 TWh, in Estonia — approx.
3.7%, totalled 1.79 TWh. In Q2 2020 Lithuania produced approx.
35.2% more electricity than in Q2 2019, meanwhile Latvia — approx.
2.7% and Estonia — approx. 38.3% produced less. Lithuania remains
an energy-deficit country, producing around 42% of the country’s
demand, in Latvia local production covers 80% of country’s demand,
Estonia remains an energy-deficit country too, producing around 46%
of the country’s demand. Based on ENTSO-e data during Q2 2020
demand in Poland decreased approx. 9.2% (36.7 TWh) compared to
Q2 2019. Poland is still net power importer, because local production
decreased by 12.3% totalling 30.3 TWh, which covered 82.7% of
country’s demand. In Q2 2020, compared to the same quarter
2019, wind farm and biomass production increased by approx. 4%
(2.96 TWh) and 22% (0,53 TWh) respectively, while hydroelectric
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power plant and fossil fuel production decreased —approx. 17%
(0.62 TWh) and 14% (26.22 TWh) respectively.

In Q2 2020, commercial import from third countries decreased by
approx. 2.6 times compared to Q2 2019 (from approx. 1.6TWh to
approx. 0.6TWh), from Scandinavia and Poland increased approx.
33%. Significant increment of the import from Scandinavia has been
affected by increased production of renewable energy sources,
which formed lower prices in the region.

Natural gas market

In Q2 2020, prices in the natural gas market have kept at the lowest
levels in decade. Consumption fell sharply due to COVID-19,
European gas storage year-on-year levels were at record high, many
liquefied natural gas (LNG) vessels designated to Europe were
cancelled, but flows of natural gas from Norway and Russia
remained relatively high and oversupply persisted in Europe.

In May 2020, European spot and front month natural gas prices fell
below US prices. Thus, with low demand around the world US LNG
production facilities started shutting down to reduce surplus of LNG
cargos. As a result, in a second half of Q2 2020 spot natural gas
prices in Europe recovered a bit. As well, natural gas consumption in
Asian market started to increase as quarantine restrictions were
eased. This resulted in LNG vessel being redirected to Asia.

As at 30 June 2020, the European natural gas storage filling rate
stood at 80%, which was 45% higher than average of last 5 years.
At the same time storage filling rate in Latvia reached 69% and in
Poland 57%, 120% and 21% respectively higher than average of last
5years.

In Q2 2020, 5.8 TWh or 4% more natural gas was supplied from the
Klaipéda LNG terminal to customers of Lithuania than in Q2 2019,
while customers in Poland received 12.5 TWh or 22% more from
Swinoujécie LNG terminal comparing the same tenors. According
to the data of the Lithuanian transmission system operator, the
consumption of natural gas in the country was 16% higher than in Q2
2019 and reached 5.8 TWh. In 2020 interconnection between EE-
FI started operation, in 2020 Q2 - 2.1TWh, amounting to 4.8TWh
in H1 2020 have been supplied to Finland from Baltics.
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Securities of the Group

Issuers of shares

The shares of ESO and Ignitis Gamyba were listed on the Nasdagq Vilnius Stock Exchange as of this report date. The trading in shares of the companies was started on 11 January 2016 and 1 September 2011,
respectively. Both companies concluded the securities accounting agreements on the accounting of securities issued and management of personal securities accounts with SEB bankas AB.

Structure of the issued capital and shareholders owning more than 5% of the issuer’s issued capital as at 30 June 2020

Number of ordinary . Total nominal o Full name of . .
. Nominal value per . Securities . . Voting rights conferred by
Company registered shares value of shares (in ISIN code o Trading list the
. share abbreviation shares owned, %
issued EUR) shareholder
Ignitis Gamyba 648,002,629 0.29 187,920,762.41 LT0000128571 LNR1L Baltic main list The Company 97.45%
ESO 894,630,333 0.29 259,442,796.57 LT0000130023 ESO1L Baltic main list The Company 97.66%

On 4 December 2019, the Extraordinary General Meetings of Ignitis Gamyba and ESO took the decision to delist the shares of these companies from the Nasdaq Vilnius Stock Exchange to approve the
Company as the entity who will make a formal offer to buy out the shares of both companies listed on the Nasdaq Vilnius Stock Exchange. On 21 May 2020, Nasdaq Vilnius decided to delist the shares of ESO
and Ignitis Gamyba from trading on the Baltic Main List on 1 July 2020 (the last trading day on the Baltic Main list of shares was on 30 June 2020). After the reporting period, the buy-out of Ignitis Gamyba has
been finished after which the Company increased its holdings in Ignitis Gamyba to 98.20%.

Debt securities Credit rating Significant agreements

As at 31 March 2020, the Company had two green bond issues In May 2020, credit rating agency S&P Global Ratings affirmed There are no agreements concluded between the Issuer and the
outstanding, both listed on the Luxembourg and NASDAQ Vilnius ~ BBB+ credit rating for the Company. Credit rating outlook members of the management bodies or employees that provide
stock exchanges. Total nominal value of these bonds was EUR remained negative. for compensation in case of their resignation or dismissal

600 million. During the end of reporting period, the Company . without a reasonable cause or in case of termination of their
placed a bond issue of EUR 300 million. employment as a result of the change in control of the Issuer.

Debt securities issued by the Company
No significant agreements were concluded to which the Issuer is

Company Total nominal values of the issue, EUR ISIN code Buy-out date . . .
a party and which would enter into force, change or terminate as
Ignitis Group 300,000,000.00 XS1646530565 2027.07.14 a result of the changed control of the Issuer, as well as their
Ignitis Group 300,000,000.00 XS1853999313 2028.07.10 effe.ct,.except where because .Of thg nature of the agreements
their disclosure would cause significant harm to the Issuer.
Ignitis Group 300,000,000.00 XS2177349912 2030.05.21

During the reporting period, the Issuer did not conclude any
harmful agreements (which do not correspond to the Company's
objectives, current market conditions, violate the interests of
shareholders or other groups of persons, etc.) or agreements
concluded in the event of a conflict of interests between the
issuer's managers, the controlling shareholders or other related
parties obligations to the issuer and their private interests and /
or other duties.
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Key operating indicators
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H1 2020 H1 2019 A A%
Electricity

Electricity distributed TWh 4.69 4.81 (0.12) (2.5%)
Electricity generated TWh 0.95 0.47 0.48 2X
Green share of generation % 63.2% 98.0% - 34.8%
Green electricity generated TWh 0.60 0.46 0.14 31.3%
Green Generation capacity MW 1,350 1,350 - 0.0%
Green Generation installed capacity MW 1,077 1,077 - 0.0%
Green Generation projects under construction MW 210 210 - 0.0%
Green Generation projects under development MW 63 63 = 0.0%
Electricity sales in retail market TWh 3.32 2.88 0.44 15.4%
Lithuania TWh 2.88 2.47 0.40 16.3%
Latvia TWh 0.44 0.41 0.03 7.5%
Other TWh 0.01 0.00 0.01 459.7x
Electricity wholesale trading TWh 1.22 2.26 (1.04) (46.2%)
New connection points and upgrades units 18,246 19,025 (779.00) (4.1%)
SAIDI min. 179.23 51.26 127.97 3.5x
SAIFI units 0.87 0.69 0.18 25.8%

Gas
Gas distributed TWh &5 3.80 (0.21) (5.6%)
Gas sales TWh 7.24 5.02 2.21 44.0%
New connection points and upgrades units 4,030 5,850 (1,820.00) (31.1%)
SAIDI min. 0.24 0.68 (0.44) (64.9%)
SAIFI units 0.003 0.005 (0.00) (42.9%)

Heat
Heat generated TWh 0.15 0.06 0.09 2.4x
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Analysis of key operating indicators

Electricity

Distributed electricity in H1 2020 decreased by 2.5% and amounted to 4.69 TWh, compared to 4.81
TWh in H1 2019. Decrease was mainly influenced by COVID-19. Independent supply distribution
during quarantine period decreased by about 8-9%, which was partly offset by an increase in public
supply distribution during quarantine period by 5-6%.

Electricity generated increased 2 times in comparison to H1 2019 and amounted to 0.95 TWh in H1
2020. Increase was mainly driven by higher electricity generation in the CCGT at Elektrenai
Complex and Kruonis PSHP. Electricity generation volumes in the CCGT at Elektrénai Complex
increased almost 67.4 times from 0.01 TWh in H1 2019 to 0.34 TWh, in H1 2020. This was the
result of low gas and emission allowance prices and changes in the regulation of provided regulated
services. Electricity generation volumes at Kruonis PSHP increased by 92.8% as a result of
effective utilisation of fluctuations in electricity prices in H1 2020. Therefore, as a result of higher
electricity generation in the CCGT at Elektrenai Complex the share of green electricity generated in
H1 2020 decreased to 63.2% from 98.0% in H1 2019.

SAIDI ratio deteriorated and was 179.23 minutes (H1 2019: 51.26 minutes). SAIFI indicator was
equal to 0.87 interruptions (H1 2019: 0.69 interruptions). Deterioration of quality indicators of
continuous electricity supply was mainly caused by storm Laura (March 12-13).

During H1 2020, 8,502 new connection points and 10,194 upgrades were completed in the
electricity distribution network. The number of new electricity connection points and upgrades
decreased by 4.1% compared to H1 2019.

Gas

Gas distribution volume decreased by 5.6% and amounted to 3.59 TWh in H1 2020 (H1 2019: 3.80
TWh). In H1 2020, higher average air temperatures were the main contributor to the reduction in
gas distribution. The volume of gas sold increased by 44.0% and amounted to 7.24 TWh in H1 2020
(H1 2019: 5.02 TWh). This was mainly influenced by entry into Finnish gas market and higher gas
sales in Latvian market because of winning Latvenergo’s tender for c. 0.9 TWh.

Gas distribution SAIDI ratio improved in H1 2020 and was 0.24 minutes (H1 2019: 0.68 minutes)
and SAIFI ratio was equal to 0.003 interruptions (H1 2019: 0.005 interruptions). Improvement of the
quality indicators resulted from the decrease in network disruptions by third parties.

In H1 2020, 4,030 new connection points and upgrades were completed in the gas distribution
network, which is 31.1% less than during H1 2019 because quarters are no longer formed and the
tariff per user became higher.

Heat

Heat generation in H1 2020 increased 2.4 times, compared to H1 2019, as a result of Kaunas CHP
commissioning and test runs. The plant was commissioned in August.
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Electricity generated

Green electricity generated
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Electricity generated, TWh

mH12020 m®=H12019 m=mH12018

Electricity distributed and sold, gas distributed and sold, TWh

Electricity distributed

Electricity sales

Gas distributed

Gas sales

Heat generated
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Heat generated, TWh

Results | 17



= Contents

Key financial indicators

H1 2020 H1 2019 A A%
Revenue EURmM 590.9 557.9 33.0 5.9%
EBITDA 2P EURmM 149.8 105.0 44.8 42.7%
EBITDA margin ~rvi % 25.4% 18.8% - -
Adjusted EBITDA ~ru EURmM 129.1 129.9 (0.8) (0.6%)
Adjusted EBITDA margin Arv % 22.7% 22.3% - -
EBIT jAPM EURmM 93.4 46.0 47.4 103.0%
Adjusted EBIT ~rvi EURmM 74.6 755 (0.9) (1.2%)
Net profit EURmM 71.9 28.8 43.1 149.7%
Adjusted net profit - EURmM 54.6 52.7 1.9 3.6%
Investments Arv EURmM 187.1 207.9 (20.8) (10.0%)
FFO [aPM EURmM 141.5 101.8 39.7 39.0%
FCF aPMm EURmM (9.5) (62.4) 52.9 84.8%

2020.06.30 2019.12.31
Total assets EURmM 3,400.4 3,198.1 202.3 6.3%
Equity EURmM 1,337.8 1,348.6 (10.8) (0.8%)
Net debt Arvi EURmM 1,019.2 966.5 52.7 5.5%
Net working capital 2~ EURmM 36.6 52.6 (16.0) (30.4%)
ROE LTM 2pvi % 7.7% 4.4% = =
Adjusted ROE LTM ~ru % 8.1% 8.0% = =
ROCE LTM 2pruv % 4.2% 2.9% - -
Adjusted ROCE LTM ~ri % 4.9% 5.3% - -
Net debt/EBITDA LTM ~rw times 4.05 4.67 - -
Net debt/Adjusted EBITDA LTM - times 3.94 3.72 - -
FFO LTM/Net debt ~rvi % 22.5% 19.6% - -
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Analysis of Key Financial Indicators

Revenue*

In H1 2020 Revenue increased by 5.9% compared to the same period last year, and totalled EUR
590.9 million. The main reasons causing Revenue changes were as follows:

1.

Higher Revenue of the Networks segment (EUR +27.6 million compared to H1 2019).
The increase was mainly driven by higher electricity distribution revenue (EUR 20.3 million)
and transmission revenue (EUR 13.7 million) due to on average 11 per cent higher tariff of
power distribution service, which is comprised of power transmission, distribution and public
service obligations (PSO) components and is approved by the regulator. Increase was partly
offset by decreased supply of last resort of electricity revenue (EUR -7.4 million) due to
decrease of electricity market price.

Higher Revenue of the Customers and Solutions segment (EUR +11.2 million
compared to H1 2019). The increase was mainly driven by increase of revenue from B2C
electricity supply activities due to 14.6% higher electricity tariff set by the regulator and higher
sales volumes by 5.3% (EUR +16.9 million) and increase of B2B electricity supply revenue
(EUR +16.0 million) due to higher volume of sold electricity. Increase was partly offset lower
gas sales to B2B customers due to lower gas market price (EUR -17.7 million) and lower gas
sales to residential customers due to lower tariff set by regulator (EUR -6.7 million).

Higher Revenue of the Green Generation segment (EUR +3.5 million compared to H1
2019). Revenue growth was driven by higher sales of Kruonis PSHP (EUR +5.4 million) and
higher sales of wind farms (EUR +0.5 million).The above reasons outweighed lower revenue
of Kaunas HPP (EUR -2.2 million) due to lower water level in Nemunas river and lower
captured electricity prices.

Lower Revenue of the Flexible Generation segment (EUR -8.9 million compared to H1
2019). The segment’s Revenue decrease was mainly driven by one-off EUR 9.3 million
compensation received in H1 2019 from the Ministry of Finance of the Republic of Lithuania
for the indemnification of potentially inflicted damage by Alstom Power Ltd during the
implementation of the project of Lietuvos Elektriné in 2005-2009. 2019 H1 sales were also
boosted by sales of fuel oil stocks that were no longer in use (EUR -4.3 million). 2020 H1
revenue decrease was partly offset by higher revenue of CCGT (EUR +7.0 million). Due to
CCGT provision of isolated regime instead of tertiary reserve services in H1 2020 CCGT was
able to operate under market conditions and result of sales to the market was higher than
return on investment included in tariff of 2019.

* Revenue by segments presented in this report correspond to Sales revenue from external
customers presented in Consolidated Interim Financial statements for H1 2020, Note 22
“Operating segments*.
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Revenue by segment, EURmM

H1 2020 H1 2019 A A%
Customers and Solutions 272.7 261.5 11.2 4.3%
Networks 236.1 208.5 27.6 13.2%
Green Generation 39.5 36.0 &5 9.7%
Flexible Generation 38.5 47.4 (8.9) (18.8%)
Other* 4.1 4.5 (0.4) (8.9%)
Revenue 590.9 557.9 33.0 5.9%

* Other — other activities and eliminations.

Revenue by segment H1 2020, EURm

m Customers and Solutions

m Networks

EUR 590.9m

H Green Generation

m Flexible Generation

m Other

In H1 2020, the Group earned 89.6% of its revenue in Lithuania (EUR 529.6 million). The Group’s

Revenue from foreign countries (Latvia, Estonia, Poland and Finland) increased by 52.1% and
reached EUR 61.3 million (H1 2019: EUR 40.3 million).

Revenue by country, EURm

H1 2020 H1 2019 A A% 2020 H1, %

Lithuania 529.6 517.6 12.0 2.3% 89.6%

Other 61.3 40.3 21.0 52.1% 10.4%

Revenue 590.9 557.9 33.0 5.9% 100.0%
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Expenses

In H1 2020 total operating expenses decreased by 2.8% compared to the same period last
year, and totalled EUR 497.5 million.

Purchases of electricity and gas

The Group’s purchases of electricity and gas amounted to EUR 360.7 million in H1 2020 and
decreased by 5.2% compared to H1 2019. Decrease was caused by lower gas purchases for trade
(EUR -22.1 million) due to lower gas market price.

SG&A expense

In H1 2020 SG&A expense was equal to EUR 78.9 million and rose by 8.8% (EUR +6.4
million). This change was mainly driven by increase in Salaries and related expenses by EUR
7.8 million (or +18.6%) which increased mainly due to an increase of head count, the Group’s
average salary growth, increased vacation accrual and increased overtime resulted from repair
of failures in the electricity distribution network after storm Laura in H1 2020. Also other SG&A
expenses increased by EUR 2.7 million (or +17.6%) which increased mainly due to
management and other fees of ,Smart Energy Fund powered by Ignitis Group” for the years
2017-2020 which were capitalised in balance sheet and now transferred to expenses (EUR
+0.7 million) and higher customer service expenses (EUR +1.2 million).

Other operating expenses

Impairment expenses and write-offs of property, plant and equipment decreased due to
depreciation of assets that were reclassified as assets held for sale reclassification to
impairment expenses of property, plant and equipment in H1 2019.

Write-offs and impairments of short term and long-term receivables, inventories and other
increased due to increase of impairments of receivables in Networks segment due to COVID-

19 in 2020 and impairment of receivables reversal in Flexible Generation segment in 2019.

Revaluation of emission allowances expenses decreased due to increased prices of emission
allowances in June 30, 2020 compared to June 30, 2019.

H1 2020 interim report

= Contents

Operating expenses, EURm

H1 2020 H1 2019 A A%
Purchases of electricity and gas 360.7 380.6 (19.9) (5.2%)
Purchases of electricity and related 236.1 238.6 (2.5) (1.0%)
services
Purchases of gas for trade and related 107.9 130.0 (22.1) (17.0%)
services
Purchases of gas for production 16.7 12.0 4.7 39.2%
SG&A expense 78.9 72.5 6.4 8.8%
Salaries and related expenses 49.7 41.9 7.8 18.6%
Repair and maintenance expenses 11.2 153 (4.1) (26.8%)
Other 18.0 15.3 2.7 17.6%
Depreciation charge 54.5 54.4 0.1 0.2%
Impairment expenses and write-offs of 2.3 4.4 (2.1) (47.7%)
property, plant and equipment
Write-offs and impairments of short term and i (0.3) 1.8 n.m.
long-term receivables, inventories and other
Revaluation of emission allowances (0.4) 0.2 (0.6) n.m.
Total operating expenses 497.5 511.8 (14.3) (2.8%)
Results | 20



Adjusted EBITDA*

Adjusted EBITDA amounted to EUR 129.1 million in H1 2020 and was 0.6% or EUR 0.8 million
lower than in H1 2019. Adjusted EBITDA margin reached 21.7% (H1 2019: 22.3%).

Adjusted EBITDA by segments

The main reasons causing H1 2020 Adjusted EBITDA changes compared to H1 2019 were as
follows:

1. Networks grew by EUR 8.5 million. The increase was mainly driven by the growing value
of regulated assets. Electricity distribution regulated assets increased from EUR 1,227
million in 2019 to EUR 1,399 million in 2020, gas distribution regulated assets increased
from EUR 189 million in 2019 to EUR 225 million in 2020. WACC of electricity distribution
increased from 5.04% in 2019 to 5.28% in 2020, WACC of gas distribution increased from
3.59% in 2019 to 3.84% in 2020. Adjusted EBITDA also increased due to positive changes
in new connection and upgrade fees.

2. Green Generation decreased by EUR 0.2 million. The decrease was mainly influenced by
worsened result of Kaunas HPP (EUR -3.6 million) due to lower water level in Nemunas
river and lower captured electricity prices. Segment’s adjusted EBITDA decrease was also
influenced by the increased SG&A expense of Vilnius and Kaunas CHP projects, as the
launch of plants is approaching (EUR -1.0 million). Adjusted EBITDA of wind farms
decreased by EUR 0.1 million. The decrease was positively impacted by better result of
Kruonis PSHP (EUR +5.5 million) which was mainly caused by effective utilisation of
fluctuations in electricity prices.

3. Flexible Generation decreased by EUR 0.2 million. Decrease was mainly caused by gain
from sale of fuel oil stocks in H1 2019 (EUR -1.8 million) which was partly offset by better
result from CCGT, 7 and 8 units of Elektrénai Complex (EUR +0.9 million) due to
commercial activities of CCGT and regulated activities of 7 and 8 units of Elektrénai
Complex as in 2019 these two units were delivering ancillary services only one and two
months respectively.

4. Customers and Solutions decreased by EUR 4.7 million. The decrease was mainly
driven by lower B2B electricity product results (EUR -4,7 million) due to negative impact of
proxy hedge results and reduced electricity consumption of hedged volumes of our B2B
customers portfolio because of COVID-19, that was not fully compensated by positive effect
from increased B2B customers portfolio and higher total B2B electricity sales volumes
(+43.6% YoY in Lithuanian B2B retail market).

5. Result from other activities decreased by EUR 4.2 million mainly due to lower results of
parent company, service centre and non-core businesses.
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Adjusted EBITDA by segments, EURm

H1 2020 H1 2019 A A%  H1 2020, %
Networks 96.7 88.2** 8.5 9.6% 74.9%
Green Generation 23.8 24.0 (0.2) (0.8%) 18.4%
Flexible Generation 11.7 11.9 0.2) (1.7%) 9.1%
Customers and Solutions (1.8) 2.9 4.7) (162.1%) (1.4%)
Other* 1.3) 2.9 (4.2) (144.8%) (1.0%)
Adjusted EBITDA ~ri 129.1 129.9 (0.8) (0.6%) 100.0%

* Other — other activities and eliminations.

** H1 2019 adjusted EBITDA was adjusted negatively by EUR 3.1 million after change of its calculation method which

affected monthly distribution of adjusted EBITDA.

Adjusted EBITDA H1 2020, EURm

m Networks

m Green Generation

m Flexible Generation

m Customers and Solutions

m Other

*Adjusted EBITDA is based on management adjustments. A more detailed description of the management adjustments
is presented in Consolidated Interim Financial statements for H1 2020, Note 22 “Operating segments*”.
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Adjusted EBITDA by types of activities

In H1 2020 Adjusted EBITDA of regulated and contracted activities amounted to 90.6% of the total
Adjusted EBITDA (H1 2019: 85.0%).

Regulated activities include:
1. Electricity and gas distribution;
2. Reserve and Ancillary services provided to the transmission system operator;

3. Public supply and last resort supply of electricity, gas supply to residents of Lithuania and
designated liquefied natural gas supplier service.

Contracted activity includes wind farms with fixed long-term feed-in or feed-in premium tariffs.

Adjusted EBITDA by types of activities, EURm
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EBITDA adjustments*

EBITDA adjustments, EURm

H1 2020 H1 2019 A A%  H1 2020, %
Regulated 109.9 103.6 6.3 6.1% 85.1%
Contracted 7.1 6.9 0.2 2.9% 5.5%
Other 12.1 19.4 (7.3) (37.6%) 9.4%
Adjusted EBITDA ~rw 129.1 129.9 (0.8) (0.6%) 100%

Adjusted EBITDA by types of activities H1 2020, %

= Regulated

m Contracted

m Other
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H1 2020 H1 2019 A A%
EBITDA ~pu 149.8 105.0 44.8 42.7%
Adjustments
Temporary regulatory differences (1)** (45.5) 16.5 (62.0) n.m.
Temporary fluctuations in fair value of 17.5 14.2 3.3 23.2%
derivatives (2)
Cash effect of new connection points and 5.8 6.7 (0.9) (13.4%)
upgrades (3)
Other (4) L5 (12.5) 14.0 112.0%
Total adjustments (20.7) 24.9 (45.6) (183.1%)
Adjusted EBITDA ¢ 129.1 129.9 (0.8) (0.6%)
Adjusted EBITDA margin ~r 22.7% 22.3% - -

@

@

®

(©)

Elimination of the difference between the actual profit earned during the reporting period and profit
allowed by the regulator. Decreased mainly due to higher Networks (EUR -20.7 million) and
Customers and Solutions (EUR -45.1 million) segments profit earned from regulated activities during
the reporting period than profit allowed by the regulator. Networks segment’s temporary regulatory
differences resulted from factual regulated operating expenses savings compared to regulated
operating expenses level set by regulator. Customers and Solutions segment’s temporary regulatory
diffrences resulted from lower factual electricity and gas prices compared to prices set by regulator.

Elimination of temporary fluctuations in the fair value of derivatives related to other periods (including
contracts that are settled in the current period but are related to future periods). The Group uses
derivatives for economic hedge of electricity and gas supply contracts, however, does not fully apply
hedge accounting, therefore management eliminates them when analysing current period results.

According to accounting policy, revenues from new connection points and upgrades are recognized
throughout the useful life of the newly created infrastructure, even though the cash is received when
the new connection point or upgrade is completed. In order to better reflect the cash flow, and results
of connection points and upgrades completed in the current period, revenues are adjusted, as if they
were booked at the moment of connection or upgrade.

Other adjustments include add-backs of inventory and receivables impairments and write-offs, as
well as elimination of gains or losses from disposal of non-current assets. 2020 H1 other adjustments
also include EUR 0.5 million elimination of management and other fees of ,Smart Energy Fund
powered by Ignitis Group” related to the previous periods (years 2017, 2018 and 2019), leaving only
fees related to H1 2020 in Adjusted EBITDA. 2019 H1 other adjustments contains of received
compensation of EUR 9.28 million for the indemnification of potentially inflicted damage by Alstom
Power Ltd during the implementation of the project of the AB Lietuvos Elektriné in 2005—2009.

* A more detailed description of the management adjustments is presented in Consolidated Interim Financial

statements for H1 2020, Note 22 “Operating segments*”.

** Calculation method of Networks segments Adjusted EBITDA was changed in H1 2020 and retrospectively Adjusted

EBITDA H1 2019 was corrected. Change of calculation method affect only monthly amounts distribution. Adjusted
EBITDA H1 2019 without this change would be EUR 4.2 million higher.
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Adjusted EBIT

In H1 2020, Adjusted EBIT amounted to EUR 74.6 million, which was 1.2% (or EUR 0.9 million) lower
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Adjusted net profit, EURm

than in H1 2019. H1 2020 H1 2019 A A%
Adjusted EBITDA ~ru 129.1 129.9 (0.8) (0.6%)
Adjusted EBIT by segments, EURm  Depreciation and amortisation expenses (54.5) (54.4) (0.1) (0.2%)
ShGEn e A\ A% Adju§ted EBIT aPM | 74.6 75.5 (0.9) (1.2%)
Networks 558 481 77 16.0% Impairment expenses _and wrltejo’rfs of non- (2.3) (4.4) 2.1 47.7%
- current assets (excluding material one-off non-
Green Generation 175 176 () ) cash asset revaluation, impairment and write-
Flexible Generation 6.0 6.1 (0.2) (1.6%)  off effects)

Customers and Solutions (5.0) 22 (7.2) N.-M.  Write-offs of inventories and receivables (1.5) 0.3 (1.8) n.m.
Other* 0.3 15 (1.2)  (80.0%) " Financial income 1.0 1.3 (0.3)  (23.1%)
Adjusted EBIT Aru 74.6 75.5 (0.9) (1.2%)  Financial expenses (10.2) (9.9) (0.3) (3.0%)
Adjusted EBIT margin 2~ 13.1% 13.0% - - Current year income tax (expenses)/benefit (5.5) (4.6) (0.9) (19.6%)
* Other — other activities and eliminations Deferred income tax (expenses)/benefit (6.8) (4.0) (2.8) (70.0%)
) ) Adjustments’ impact on income tax 5.3 (1.5) 6.8 n.m.
Adjusted net profit Adjusted net profit - 54.6 52.7 19 3.6%

Adjusted net profit amounted to EUR 54.6 million in H1 2020 and was 3.6% higher than in H1
2019. Current year and deferred income tax decrease (EUR +3.2 million effect) had the
biggest impact on the change.

Net profit adjustments include an additional income tax adjustment of 15% (statutory income

tax rate in Lithuania) applied on all other adjustments (except for those where income tax is
already included in the adjustment calculations).
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Adjusted net profit adjustments, EURm

H1 2020 H1 2019 A A%
Net profit 71.9 28.8 43.1 149.7%
Adjustments
Temporary regulatory differences (45.5) 16.5 (62.0) n.m.
Temporary fluctuations in fair value of 17.5 14.2 &3 23.2%
derivatives
Cash effect of new connection points and 5.8 6.7 (0.9) (13.4%)
upgrades
Other adjustments (1) (0.4) (12.0) 11.6 96.7%
Adjustments’ impact on income tax 5.8 (1.5) 6.8 n.m.
Total adjustments (17.3) 23.9 (41.2) (172.4%)
Adjusted net profit 2~ 54.6 52.7 1.9 3.6%
Adjusted ROE LTM ~rwi 8.1% 7.1% - -
ROE LTM 7.7% -3.9% - -

(1) Other adjustments consist of: i) changes in market value of emission allowances, ii) gains or
losses from disposals of non-current assets, iii) management and other fees of ,Smart Energy
Fund powered by Ignitis Group” related to previous periods, and iv) received compensations
related to the previous periods.
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Reported net profit

Reported net profit in H1 2020 increased to EUR 71.9 million, compared to net profit of EUR 28.8
million in H1 2019. Reported net profit was higher mainly due to higher EBITDA of Networks and
Customers and Solutions segments due to higher segment’s profit earned from regulated activities
during the reporting period than profit allowed by the regulator.

Reconciliation of reported net profit with EBIT and EBITDA, EURm

= Contents

Networks segment investments amounted EUR 49.3 million and were lower by EUR 46.3 million
compared to H1 2019. Decrease was mainly driven by lower investments in expansion of the
electricity distribution network due to decrease in new customers connection and upgrades
contract work fees (EUR -18.1 million) and maintenance of the electricity distribution network due
to postponement of H1 2020 reconstruction works of electricity network objects for later periods
(EUR -15.1 million). 18.2k new connection points and upgrades were completed in the electricity
distribution network in H1 2020, 4.1% less than in H1 2019. Admissible electric power of new
connection points and upgrades reached 187.0 MW in H1 2020 and was 11.5% higher than in H1
2019 (167.7 MW). In H1 2020 investments in the expansion of gas distribution network decreased
by EUR 13.6 million compared to H1 2019. 114.2 km of the new gas pipelines were constructed

in H1 2020 (241.8 km in H1 2019).

The Group received EUR 17.3 million subsidies for Investments in H1 2020. It contains of
subsidies for Vilnius CHP project (EUR 15.4 million) the remaining subsidies were related to
electricity and gas distribution networks. The Group also received distribution network new
customers connections and upgrades and infrastructure equipment transfers contribution (EUR

9.5 million).

Dynamics of the Group ‘s Investments by segments, EURm

H1 2020 H1 2019 A A%
EBITDA 2P 149.8 105.0 44.8 42.7%
Reversal of depreciation and amortisation (54.5) (54.4) (0.1) (0.2%)
expenses
Reversal of impairment expenses and write- (2.3) (4.4) 2.1 47.7%
offs of non-current assets
Reversal of expenses of the revaluation of 0.4 (0.2) 0.6 n.m.
emission allowances
EBIT [aPm 93.4 46.0 47.4 103.0%
Finance income 1.0 1.3 (0.3) (23.1%)
Financial expenses (10.2) (9.9) (0.3) (3.0%)
Profit (loss) before tax 84.2 37.4 46.8 125.1%
Current year income tax expenses (5.5) (4.6) 0.9) (19.6%)
Deferred income tax income (expenses) (6.8) (4.0) (2.8) (70.0)%
Net profit (losses) 71.9 28.8 43.1 149.7%

Investments

In H1 2020, Investments amounted to EUR 187.1 million and were EUR 20.8 million less than in
H1 2019. The largest investments were made in construction of Vilnius and Kaunas CHPs (46.4%
from total Investments), construction of Pomerania (22.2% from total Investments), electricity
distribution network expansion (13.1%) and gas distribution network expansion (5.8%).

Green Generation segment investments increased to EUR 130.4 million in H1 2020 and were EUR
22.9 million higher than in H1 2019. Major contributor to that was increase of investments in

construction of Kaunas CHP (EUR +39.1 million) and Pomerania (EUR +11.5 million). Increase was

partly offset by lower investments in construction of Vilnius CHP (EUR -28.9 million) which
decreased due to COVID 19.
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H1 H1

2020 2019 = A%

Green Generation 130.4 107.5 22.9 21.3%
Kaunas CHP 54.7 15.6 39.1 250.6%
Pomerania 41.6 30.1 115 38.2%
Vilnius CHP 32.2 61.1 (28.9) (47.3%)
Other Green Generation investments 1.9 0.7 1.2 171.4%
Networks 49.3 95.6 (46.3) (48.4%)
Expansion of the electricity distribution network 24.5 42.6 (18.1) (42.5%)
Expansion of gas distribution network 10.9 245 (13.6) (55.5%)
Maintenance of the electricity distribution network 10.4 255 (15.1) (59.2%)
Maintenance of the electricity distribution network 2.0 15 0.5 33.3%
Other Networks Investments 15 15 0.0 0.0%
Customers and Solutions 0.9 1.3 0.4) (30.8%)
Flexible Generation 0.3 0.2 0.1 50.0%
Other* 6.2 33 2.9 87.9%
Investments 2w 187.1 207.9 (20.8) (10.0%)
Subsidies (17.3) (28.3) 6.0 25.8%
Investments covered by customers** (11.4) (10.1) 1.3) (12.9%)
Investments (excl. subsidies and investments 158.4 1745 (16.1) (9.2%)

covered by customers)

* Other — other activities and eliminations.

** Investments covered by customers includes new customers connections and upgrades and infrastructure

equipment transfers.
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Balance sheet

Assets

As of 30 June 2020, total assets reached EUR 3,400.4 million (6.3% increase from 31 December
2019). The growth was mainly influenced by the increase in cash and cash equivalents due to
issuance of additional bond issuance. Also, non-current fixed assets resulting from investments
made in H1 2020 increased.

Equity

As at 30 June 2020, equity amounted to EUR 1,337.8 million (0.8% decrease from 31 December
2019).

Liabilities

Total liabilities increased by 11.5% or EUR 213.1 million during H1 2020.

Non-current liabilities rose by 31.6% or EUR 426.3 million, which was mainly influenced by the
issuance of bonds (EUR +300.0 million) and increased loans from banks (EUR +110.0 million).

Current liabilities decreased by 42.7% or EUR 213.2 million. It was caused by decrease of Bank
overdrafts (EUR -191.3 million) and current portion of non-current borrowings (EUR -16.3 million).

Balance sheet, EURmM
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Financing

Net debt

As of 30 June 2020, Net debt amounted to EUR 1,019.2 million, an increase of 5.5% or EUR
52.7 million compared to 31 December 2019 was mostly influenced by bonds issuance which
were used to refinance banks overdrafts and by new loans obtaining which were used to
finance investments to Pomerania, Vilnius CHP, and Kaunas CHP.

During H1 2020, Gross debt increased by 18.6% or EUR 204.1 million, and on 30 June 2019
amounted to EUR 1,302.5 million (on 31 December 2019 — EUR 1, 098.3 million). The main
factors for this increase was bonds issuance (EUR +300.0 million) and increase of loans from
banks (EUR +110.0 million), what was partly offset by decrease of bank overdrafts (EUR -
191.3 million) and current portion of non-current borrowings (EUR -16.3 million). FFO/Net debt
improved from 19.6% at 31 December 2019 to 22.5% at 30 June 2020.

Net debt, EURm

2020.06.30 2019.12.31

2020.06.30 2019.12.31

Non-current assets 2,887.9 2,770.6 117.3 4.2%
Current assets 512.5 427.5 85.0 19.9%
TOTAL ASSETS 3,400.4 3,198.1 202.3 6.3%
Equity 1,337.8 1,348.6 (10.8) (0.8%)
Total liabilities 2,062.6 1,849.5 213.1 11.5%

Non-current liabilities 1,776.8 1,350.5 426.3 31.6%

Current liabilities 285.8 499.0 (213.2)  (42.7%)
TOTAL EQUITY AND LIABILITIES 3,400.4 3,198.1 202.3 6.3%
Asset turnover ratio LTM ~rw 0.33 0.34 - -
ROA LTM 2P 3.2% 1.9% - -
Current ratio Aru 1.76 0.78 - -
Working capital/Revenue LTM APM 3.3% 4.8% - -
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Total non-current financial liabilities 1,254.6 855.7 398.9 46.6%
Non-current loans 341.8 231.7 110.1 47.5%
Bonds 886.2 590.1 296.1 50.2%
Interests payable (including accrued) 0.2 0.1 0.1 100.0%
Finance lease 0.0 0.0 0.0 0.0%
Lease liabilities (IFRS 16) 26.4 33.8 (7.4) (21.9%)

Total current financial liabilities 47.9 242.6 (194.7) (80.3%)
Current portion of non-current loans 21.2 375 (16.3) (43.5%)
Current loans 0.0 0.0 0.0 0.0%
Current portion of finance lease liabilities 0.0 0.0 0.0 0.0%
Lease liabilities (IFRS 16) 14.8 8.4 6.4 76.2%
Banks overdrafts 0.0 191.3 (191.3) (100.0%)
Interests payable (including accrued) 11.9 5.4 6.5 120.4%

Gross debt 1,302.5 1,098.3 204.2 18.6%

Cash, cash equivalents and short-term 283.3 131.8 1515 114.9%

investments
Cash and cash equivalents 283.3 131.8 5L 114.9%
Short-term investments 0.0 0.0 0.0 0.0%

Net debt 2 1,019.2 966.5 52.7 5.5%

EPSO-G receivable 158.7 158.7 0.0 0.0%

Net debt less EPSO-G receivable 860.5 807.8 52.7 6.5%

Net debt / Adjusted EBITDA LTM ~rwi 3.94 3.72 - -

Net debt / EBITDA LTM ~r 4.05 4.67 - -

FFO LTM / Net debt 2~ 22.5% 19.6% - -

Gross debt/Equity ~rvi 0.97 0.81 - -

Equity ratio 2rv 0.39 0.42 - -

* A more detailed description presented in Consolidated Interim Financial statements for H1 2020, Note 9.
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Maturities

Bonds, which mature in 2027 (EUR 300.0 million, green), in 2028 (EUR 300.0 million, green) and in
2030 (EUR 300.0 million) make the largest portion of the Group’s financial liabilities.

The average maturity of the borrowings as at 30 June 2020 was 9.5 years (31 December
2019: 6.3 years). Average maturity increased mainly due to overdraft refinanced using 10-year
bonds.

Group's borrowings repayment schedule, EURm

119,3

173 (22 SHM21. /M 148 9
2020 2021 2022 2023 2024 2025 2026 2027 2028 2029+

m|oans mBonds

Interest rate, currency, and liquidity risk

On 30 June 2020, borrowings amounting to EUR 1,177.3 million were subject to the fixed interest
rate (90.4% of the gross debt) and the remaining amount of borrowings was subject to the floating
interest rate. 96.7% of gross debt were in EUR, while 3.3% — in PLN.

The Group manages liquidity risk by entering into the credit line agreements with banks. On 30
June 2020, credit line facilities amounted to EUR 270 million of which all are undrawn, EUR 30
million are frozen for redemption of shares of Ignitis Gamyba and ESO. All the credit lines are
committed, i.e. funds must be paid by the bank upon request.

H1 2020 interim report
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Net cash flows from operating activities (CFO) amounted to EUR 158.0 million in H1 2020.
Compared to H1 2019, CFO increased by 57.1% (EUR +57.4 million) mainly due to increase of
net profit. Net cash flows to investing activities (CFl) amounted to EUR 141.3 million in H1 2020.
Compared to H1 2019, CFI decreased by EUR 26.0 million, from EUR 167.3 million to EUR 141.3
million due to lower Investments. Net cash flows from financing activities (CFF) amounted to EUR
134.8 million in H1 2020. Compared to H1 2019, CFF increased by EUR 33.6 million mostly due

to bonds issuance used to refinance overdrafts.

Cash flows, EURmM

H1 2020 H1 2019 A A%
Cash and cash equivalents at the beginning of 131.8 127.8 4.0 3.1%
the period
CFO 158.0 100.6 57.4 57.1%
CFI (141.3) (167.3) 26.0 15.5%
CFF 134.8 101.2 33.6 33.2%
Increase (decrease) in cash and cash equival. 151.5 34.5 117.0 n.m.
Cash and cash equivalents at the end of period 283.3 162.3 121.0 74.6%

In H1 2020, the Group’s FFO ratio increased by 39.0% (EUR 39.7 million) and amounted to EUR
141.5 million. The main reason for the growth was growth in EBITDA.

FFO, EURmM

H1 2020 H1 2019 A A%

EBITDA 149.8 105.0 44.8 42.7%

Interest received 0.0 0.0 0.0 0.0%

Interest paid (1.9) 1.4) (0.5) (35.7%)

Income tax paid (6.4) (1.8) (4.6) n.m.

FFO [aPM 141.5 101.8 39.7 39.0%

FCF, EURmM

H1 2020 H1 2019 A A%

FFO 141.5 101.8 39.7 39.0%

Investments (187.1) (207.9) 20.8 10.0%

Grants received 17.3 23.3 (6.0) (25.8%)

Proceeds from sale of property, plant and 2.8 25.7 (22.9) (89.1%)
equipment and intangible asset

Change in net working capital 16.0 (5.3) 21.3 n.m.

FCF jaPm (9.5) (62.4) 52.9 84.8%
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Operating segments

APM All indicators provided in this page (except Revenue) are considered as Alternative Performance Measures.
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Networks

Operating performance in H1 2020
Electricity distribution

Distributed electricity in H1 2020 amounted to 4.69 TWh and decreased by 2.5%,
compared to 4.81 TWh in H1 2019. Independent supply distribution decreased by 5.8%
whereof during quarantine period distribution decreased by about 8-9%. Decrease in
independent supply was partly offset by an increase in public supply by 6.8% whereof
during quarantine period distribution increased by 5-6%.

SAIDI ratio deteriorated and was 179.23 minutes (H1 2019: 51.26 minutes). SAIFI indicator
was equal to 0.87 interruptions (H1 2019: 0.69 interruptions) in H1 2020. Deterioration of
quality indicators of continuous electricity supply mainly caused by storm Laura (March 12-
13). The Laura ‘s record whirlwind wind of 28-31 m/s left more than 250 thousand of
residents without electricity. The hurricane Erwin of such a scope stroke Lithuania for the
last time in 2005. More than 90 percent of the storm’s consequences were eliminated, and
electricity was restored in the record time - only in two or three days.

During H1 2020, 8,502 new connection points and 10,194 upgrades were completed in the
electricity distribution network. The number of new electricity connection points and
upgrades decreased by 4.1% compared to H1 2019.

Gas distribution

The volume of gas distributed in H1 2020 decreased by 5.6% and amounted to 3.59 TWh
(H1 2019: 3.80 TWh). In H1 2020, higher average air temperatures were the main
contributor to the reduction in gas distribution.

Gas distribution SAIDI ratio improved in H1 2020 and was 0.24 minutes (H1 2019: 0.68
minutes) and SAIFI ratio was approximately equal to 0.003 interruptions (H1 2019: 0.005
interruptions). Improvement of the quality indicators resulted from the decrease in network
disruptions by third parties.

In H1 2020, 4,030 new connection points and upgrades were completed in the gas

distribution network, which is 31.1% less than during H1 2019 because quarters are no
longer formed and the tariff per user became higher.

H1 2020 interim report
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Networks key operating indicators
H1 0
H1 2020 2019 A%

Electricity
Electricity distributed TWh 4.69 4.81 (2.5%)
Independent supply TWh 2.93 3.11 (5.8%)
Public supply TWh 1.54 1.44 6.8%
Supply of last resort TWh 0.22 0.25 (13.7%)
Electricity distribution network thous. km 125.9 125.1 0.6%
Technological costs in % 5.58% 5.99% (0.4%)
0 a c q 2 0
electricity distribution network
New connection points and 18.3 19.0 (4.1%)
thous.
upgrades
New connection points thous. 8.1 10.7 (24.9%)
Upgrades thous. 10.2 8.3 22.8%
Time to connect (average) c.d. 27.8 34.4 (19.2%)
SAIDI min. 179.23 51.26 3.5x
SAIFI unit 0.87 0.69 25.8%
Gas
Gas distributed TWh SE50 3.80 (5.6%)
Gas distribution network thous. km 9.6 9.2 4.3%
Technological costs in gas % 2.19% 1.91% 0.3%
distribution network ?
New connection points and 4.0 5.9 (31.1%)
thous.
upgrades
Time to connect (average) c. d. 54.1 63.6 (15.0%)
SAIDI min. 0.24 0.68 (64.9%)
SAIFI unit 0.003 0.005 (42.9%)
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Financial results in H1 2020

. Main financial results of Networks segment, EURm
In H1 2020, Networks Revenue reached EUR 236.1 million and was 13.2% or EUR 27.6

million higher than in H1 2019. The increase was mainly driven by higher electricity distribution
revenue (EUR 20.3 million) and transmission revenue (EUR 13.7 million) due to on average Revenue A LIS CEie)
11 per cent higher tariff of power distribution service, which is comprised of power Adjusted EBITDA /-1 96.7 88.2* 9.6%
transmission, distribution and public service obligations (PSO) components and is approved EBITDA P 96.1 70.6 36.1%
by the regulator. Increase was partly offset by decreased supply of last resort of electricity Adjusted EBIT 2ru 55.8 48.1 16.0%
revenue (EUR -7.4 million) due to decrease of electricity market price. EBIT 47.0 28.3 66.1%
Property, plant and equipment, 1,620.3 1,583.3 2.3%
In H1 2020, Adjusted EBITDA reached EUR 96.7 million and was 9.6% or EUR 8.5 million intangible and right-of-use assets
higher than in H1 2019. The increase was mainly driven by the growing value of regulated Net debt Aru 693.4 640.3 8.3%
assets. Electricity distribution regulated assets increased from EUR 1,227.2 million in 2019 to Investments Arui 49.3 95.6 (48.4%)
EUR 1,399.0 million in 2020, gas distribution regulated assets increased from EUR 188.7 Adjusted EBITDA margin, % A1 41.0% 39.0% R

million in 2019 Fo EUR 225.2 million. W'_B‘C(_: Of_ ele.ctricity distribution incr‘eased from 5'04% in * H1 2019 adjusted EBITDA was adjusted negatively by EUR 3.1 million after change of its calculation method which
2019 to 5.28% in 2020, WACC of gas distribution increased from 3.59% in 2019 to 3.84% in affected monthly distribution of adjusted EBITDA.

2020. Adjusted EBITDA also increased due to positive changes in new connection and

upgrade fees.

Compared to H1 2019, segment’s property, plant and equipment, intangible and right-of-use
assets increased by 2.3% or EUR 37.0 million due to following Investments made. However,
compared to H1 2019, Investments decreased by EUR 46.3 million or 48.4%, mainly resulting
from lower investments in expansion (EUR -18.1 million) and maintenance (EUR -15.1 million)
of the electricity distribution network and expansion of gas distribution network (EUR -13.6
million).
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Green Generation

Operating performance in H1 2020
Electricity generation
Electricity generated in Green Generation segment increased by 31.3% in H1 2020, compared

to H1 2019. This mainly resulted from higher electricity generation in hydro portfolio. Electricity
generation volumes at Kruonis PSHP increased by 92.8% as a result of effective utilisation of

fluctuations in electricity prices in H1 2020, which was slightly offset by decrease in Kaunas
HPP by 18.9% caused by a lower level of water in the Nemunas river. Volume of electricity

generated at wind farms totalled 0.13 TWh, which is 11.1% more compared to H1 2019.

Increase in wind farms generation portfolio were impacted by higher load factors as a result of
better weather conditions and availability factors.

Heat generation

Heat generation in H1 2020 increased 2.4 times, compared to H1 2019, caused by Kaunas
CHP commissioning and test runs for which gas was used. The plant was commissioned in

August. Growth of Kaunas CHP generation was partly offset by lower heat generation in

biomass portfolio.

Green Generation key operating indicators

H1 2020 H1 2019 A%
Electricity generated: TWh 0.60 0.46 31.3%

Wind TWh 0.13 0.12 11.1%

Hydro TWh 0.46 0.34 36.3%

Waste TWh 0.01 - =

Heat generated: TWh 0.15 0.06 2.4x

Waste TWh 0.07 - -

Biomass TWh 0.06 0.06 (6.2%)

Gas TWh 0.02 - -

Wind farms availability factor % 98% 97% 1.5%
Wind farms load factor % 39% 35% 8.8%
Installed capacity:

Installed capacity - electricity MW 1,077 1,077 0.0%
Wind MW 76 76 0.0%
Hydro MW 1,001 1,001 0.0%

Projects under constrqction and under MW 273 273 0.0%
development - electricity

Installed capacity - heat MW 40 40 0.0%
Projects under construction and under MW 299 299 0.0%

development - heat
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Financial results in H1 2020

In H1 2020, Green Generation Revenues reached 39.5 million and was 9.7% or EUR 3.5 million higher
than in H1 2019. The increase was mainly driven by higher sales of Kruonis PSHP (EUR +5.4 million)
and higher sales of wind farms (EUR +0.5 million). The above reasons outweighed lower revenue of
Kaunas HPP (EUR -2.2 million).

In H1 2020, Adjusted EBITDA reached EUR 23.8 million and was 0.8% or EUR 0.2 million lower than in
H1 2019. The decrease was mainly driven by worsened result of Kaunas HPP (EUR -3.6 million) due to
lower water level in Nemunas river and lower electricity prices. Segment’s adjusted EBITDA decrease
was also influenced by the increased SG&A expense of Vilnius and Kaunas CHP projects, as the launch
of plants is approaching (EUR -1.0 million). Adjusted EBITDA of wind farms decreased by EUR 0.1
million. The decrease was positively impacted by better result of Kruonis PSHP (EUR +5.5 million)
which was mainly caused by effective utilisation of fluctuations in electricity prices.

Compared to H1 2019, property, plant and equipment, intangible and right-of-use assets in the Green

Generation segment grew due to ongoing Investments in Vilnius and Kaunas CHP plants and
Pomerania wind farm. The segment’s Net debt increased accordingly.

Main financial results of Green Generation segment, EURm

H1 2020 H1 2019 A%
Revenue SOI5 36.0 9.7%
Adjusted EBITDA ~rui 23.8 24.0 (0.8%)
EBITDA ~ru 23.8 24.0 (0.8%)
Adjusted EBIT ~ruv 17.5 17.6 (0.6%)
EBIT 17.5 17.6 (0.6%)
Property, plant and equipment, intangible 670.7 396.8 69.0%
and right-of-use assets
Net debt Arw 3254 147.5 120.6%
Investments ~ruv 130.4 107.5 21.3%
Adjusted EBITDA margin, % 2w 60.3% 66.7% -
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Flexible Generation

Operating performance in H1 2020

Electricity generation volumes at the Elektrénai Complex increased almost 36.2 times in H1 2020,
compared with H1 2019, and reached 0.35 TWh, as a result of low gas and emission allowance
prices and changes in the regulation of provided regulated services.

In 2019, the tertiary active power reserve in the capacity of 260 MW was ensured by the most
effective unit of Elektrénai Complex — the CCGT while in 2020 tertiary power reserve is ensured
by Elekrénai Complex 7 and 8 units with the scope of 475 MW.

In 2020, CCGT is providing the service of operation of the isolated network with the scope of 370
MW. By providing this service, under favourable market conditions the CCGT can produce on a
commercial basis also. The rest isolated system operation service is provided by 8 unit with the
scope of 45 MW.

Flexible Generation key operating indicators

H1 2020 H1 2019 A%

Electricity generated TWh 0.35 0.01 36.2x

Total reserve and Isolated Regime Services MW 890 260 3.4x

Tertiary Power Reserve Services MW 475 260 82.7%

Isolated Regime Services MW 415 @) 5
Installed capacity:

Installed capacity — electricity MW 1,055 1,055 0%

(1) Both Units No. 7 and 8 were in preservation mode most of the year when providing this service; the exact power
dedicated for the service was not indicated and is thus not provided in the table.
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In H1 2020, Flexible Generation Revenue reached 38.5 million and was 18.8% or EUR 8.9 million
lower than in H1 2019. The segment’s Revenue decrease was mainly driven by EUR 9.3 million
compensation received in H1 2019 which was received from the Ministry of Finance of the Republic of
Lithuania for the indemnification of potentially inflicted damage by Alstom Power Ltd during the
implementation of the project of Lietuvos Elektriné in 2005-2009. 2019 H1 sales were also boosted by
sales of fuel oil stocks that were no longer in use (EUR -4.3 million). 2020 H1 revenue decrease was
partly offset by higher revenue of CCGT (EUR +7.0 million). Due to CCGT provision of isolated regime
instead of tertiary reserve services in H1 2020 CCGT was able to operate under market conditions
and result of sales to the market was higher than return on investment included in tariff of 2019.

In H1 2020, Adjusted EBITDA reached to EUR 11.7 million and was 1.7% or EUR 0.2 million lower
than in H1 2019. The decrease was mainly driven by lower gain from sale of fuel oil stocks in H1 2019
(EUR -1.8 million) which was partly offset by better result from CCGT, 7 ant 8 units of Elektrénai
Complex (EUR +0.9 million) due to commercial activities of CCGT and regulated activities of 7 and 8
units of Elektrénai Complex as in 2019 these two units were delivering ancillary services only one and
two months respectively.

Main financial results of Flexible Generation segment, EURm

H1 2020 H1 2019 A%
Revenue 38.5 47.4 (18.8%)
Adjusted EBITDA ~rui 11.7 11.9 (1.7%)
EBITDA ~ruv 7.7 26.0 (70.4%)
Adjusted EBIT 2 6.0 6.1 (1.6%)
EBIT 2.4 19.7 (87.8%)
Property, plant and equipment, intangible and 390.1 405.6 (3.8%)
right-of-use assets
Net debt AP (0.3) (3.8) 92.1%
Investments Arvi 0.3 0.2 50.0%
Adjusted EBITDA margin, % ~~u 27.5% 34.6% =
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Customers and Solutions

Operating performance in H1 2020

Electricity sales

Total electricity sales in retail market in H1 2020 increased and totalled 3.10 TWh, compared to H1
2019. Increase was mainly caused by higher sales levels due to new contracts signed at the end of
2019 for the following year with B2B Lithuanian market clients. Significant growth in total B2B
electricity volumes (by 43.6 % in Lithuania) includes COVID-19 effect - due to lockdown B2B
electricity consumption reduced by about 8-9% during quarantine period, while B2C - increased by 5-
6%. Electricity sales volume in the wholesale market decreased by 46.2%, as a result of smaller
trading portfolio in Polish market, in comparison to H1 2019.

Gas sales
The volume of gas sold increased by 44.0% and amounted to 7.24 TWh in H1 2020 (H1 2019: 5.02
TWh). This was mainly influenced by entry into Finnish gas market and higher gas sales in Latvian
market because of won Latvenergo’s tender for c. 0.9 TWh. Sales in Lithuanian decreased by 8.4%
as a result of increased competition in B2B sector, which was partly offset by the increased sales for
B2C customers. Sales in wholesale gas market increased by 3.5% in H1 2020 compared with the
same period last year influenced by increase in sales through Get Baltic gas exchange, which was
partly offset by decrease in sales through LNG terminal.

Customers and Solutions key operating indicators

H1 2020 H1 2019 A%

Electricity sales
Retail TWh 3.10 2.63 18.2%
Lithuania TWh 2.66 2.22 19.8%
B2C TWh 1.45 1.38 5.3%
B2B TWh 1.20 0.84 43.6%
Latvia TWh 0.44 0.41 7.5%
Other TWh 0.01 0.00 459.7x
Wholesale trading TWh 1.22 2.26 (46.2%)
Electricity customers m. 1.70 1.66 2.3%
Gas sales TWh 7.24 5.02 44.0%
Retail TWh 5.92 8.7 58.0%
Lithuania TWh 3.19 3.48 (8.4%)
B2C TWh 1.26 1.18 6.5%
B2B TWh 1.93 2.30 (16.0%)
Latvia TWh 1.10 0.27 4.1x
Finland TWh 1.63 - -
Wholesale TWh 1.32 1.28 3.5%
Gas customers m. 0.60 0.60 1.4%
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In H1 2020, Customers and Solutions Revenue reached EUR 272.7 million and was 4.3% or EUR
11.2 million higher than in H1 2019. The increase was mainly driven by increase of revenue from
public electricity supply activities due to 14.6% higher electricity tariff set by the regulator and higher
sales volumes by 5.3% (EUR +16.9 million) and increase of B2B electricity supply revenue (EUR
+16.0 million) due to higher volume of sold electricity. Increase was partly offset lower gas sales to
B2B customers due to lower gas market price (EUR -17.7 million) and lower gas sales to residential
customers due to lower tariff set by regulator (EUR -6.7 million).

In H1 2020, Adjusted EBITDA reached to EUR -1.8 million and was 162.1% or EUR 4.7 million lower
than in H1 2019. The decrease was mainly driven by the B2B electricity product (EUR -4,7 million)
due to negative impact of proxy hedge results (ineffective proxy hedge in relation to unfavourable
price moves in derivative hedging products) and reduced electricity consumption of hedged volumes
of our B2B customers portfolio because of COVID-19, that was not fully compensated by positive
effect from increased B2B customers portfolio and higher total B2B electricity sales volumes (+43.6%
YoY in Lithuanian B2B retail market).

Compared with H1 2019, Net debt decreased mostly because of lower loans balance.

Main financial results of Customers and Solutions segment, EURm

H1 2020 H1 2019 A%
Revenue 272.7 261.5 4.3%
Adjusted EBITDA ~rui (2.8) 2.9 (162.1%)
EBITDA ~rui 25.0 (16.3) n.m.
Adjusted EBIT 2 (5.0) 2.2 n.m.
EBIT 21.8 (17.0) n.m.
Property, plant and equipment, intangible 37.9 43.2 (12.3%)
and right-of-use assets
Net debt 2rw 58.8 79.0 (25.6%
Investments Aruv 0.9 1.3 (30.8%
Adjusted EBITDA margin, % ~-u (0.7%) 1.0% =
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Key information about the Company and the Group

Company name

AB “Ignitis Grupé™

Company code

301844044

Issued capital

EUR 1,212,156k

Paid-up share capital

EUR 1,212,156k

Address

Zvejy st. 14, LT-09310, Vilnius, Lithuania

Telephone

(+370 5) 278 2998

Fax

(+370 5) 278 2115

E-mail

grupe@ignitis. It

Website

www.ignitisgrupe.It

Legal form

Public Limited Liability Company*

Date and place of registration

28 August 2008, Register of Legal Entities
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Register accumulating and storing data about the Company Register of Legal Entities, State Enterprise the Centre of Registers
* The change in name and legal form of the Company is valid from July 28, 2020, when the updated Articles of Association of the Company were registered.

The company's shareholder is the Republic of Lithuania. On 13 February 2013, the Company’s shares were transferred to the Ministry of Finance by the right of trust.
With effect from 30 August 2013, the Company’s name Visagino Atominé Elektriné was changed to Lietuvos Energija. As from 6 September 2019, the name of the Company was changed to Ignitis Grupé.

As of 30 June 2020, the issued capital was divided into ordinary registered shares with the nominal value of EUR 0.29 each. All the shares are fully paid.
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At the date of this report, these entities* were controlled, directly or indirectly, by the Group:

Effective ownership
interest (%)

Company

code Share capital EUR

Company Profile of activities

Registered office address

Ignitis Gamyba 302648707 Elektrinés st. 21, Elektrénai 97,45%* 187 921 Production electricity
Energuo; Skirstymo 304151376 Aguony st. 24, Vilnius 97.66 259 443 Distribution and supply of electricity to the consumers; distribution of natural
Operatorius gas
Ignitis 303383884 Zvejy st. 14, Vilnius 100 40 140 Supply of electricity and gas and trade
Ignitis Latvija 40103642991 SZ,S: st. 31 k-2,, LV-1012, 100 5500 Supply of electricity
Ignitis Eesti 12433862 Narva st. 5, 10117 Tallinn 100 35 Supply of electricity
Ignitis Polska 0000681577 Putawska 2-8, PL-02-566, 100 10 million PLN Supply and trading of electricity
Warshaw
Ighitis Renewables 304988904 P. Luksio st. 5B, Vilnius 100 3 égi:f;z;nd coordination of the activities of legal entities belonging to the
Tuuleenergia Osalihing 10470014 Zvejy st. 14, Vilnius 100 499 Production of renewable electricity
Eurakras 300576942 Zvejy st. 14, Vilnius 100 4621 Production of renewable electricity
Véjo Gusis 300149876 Zvejy st. 14, Vilnius 100 7 443 Production of renewable electricity
Véjo Vatas 110860444 Zvejy st. 14, Vilnius 100 2 896 Production of renewable electricity
VVP Investment 302661590 Zvejy st. 14, Vilnius 100 250 Development of a renewable energy (wind) power plant project
. Al. ldzka 82 , 80- ; )
Pomerania Wind Farm 0000450928 o4 4Gcr;l:jr;v%/:kdz 2 82/368, 80 100 44k PLN Development of a renewable energy (wind) power plant project
Vilni K iné S - o . : e
Jég:;;'lz ogeneracine 303782367 Zvejy st. 14, Vilnius 100 52 300 Modernization of the provision of centralized supply of heat in Vilnius city
Ts;:i?];(ogeneracme 303792888 Zvejy st. 14, Vilnius 51 40 000 Modernization of the provision of centralized supply of heat in Kaunas city
Gamypos_ 304972024 S st 06 Ve 100 350 Planning, optlmlzatlon, forecasting, trading, brokering and other electricity
Optimizavimas related services
Igg:tlfa(;rupes Paslaugy 303200016 A. Juozapavicius st. 13, Vilnius 100 12 269*** Shared business support services
Elektroniniy Mokéji S - :
© trc_>n|n|q oxelimy 136031358 Zvejy st. 14, Vilnius 100 1370 Payment aggregation
Agentira
NT Valdos 300634954 P. LukSio st. 5B, Vilnius 100 5000 Management and other related services of real estate
Transporto Valdymas 304766704 Kirtimy st. 47, Vilnius 100 2 359 Vehicle rental, leasing, repair, maintenance, renewal and service
gzz::srlil;oglstlkos 302527488 A. Juozapavi€ius st. 13, Vilnius 79,64 4033 Information technology and telecommunication services
Eneraetikos Paslauau ir Construction, repair and maintenance of electricity networks and related
9 ) __gq 304132956 Motory st. 2, Vilnius 100 350 equipment, connection of customers to electricity networks, repair of energy
Rangos Organizacija . .
equipment and production of metal structures
Lietuvos Energijos 303416124 S A, VI 100 i Provision of support to projects, initiatives and activities, relevant to the

Paramos Fondas

society

*More information about the entities and their financial indicators provided in the Company’s website (link).

** After 19 August 2020, when process of mandatory buyout of shares of Ignitis Gamyba was completed, the Company owns 98,20 % of its shares.

*** The change in the Company’s share capital is valid from July 14, 2020, when the updated Articles of Association of the Company were registered.
****After the reporting period, Duomeny logistikos centras has been sold.
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Corporate governance

The sole shareholder of the Company — the Republic of
Lithuania, and the rights and obligations of the shareholder are
exercised by the Ministry of Finance of the Republic of
Lithuania, which adopts the principal decisions relating to the
exercise of property rights and obligations. The management of
the shares shall be carried out in accordance with the Law on
Companies, which establishes the property and non-property
rights and obligations of the shareholder, and the Description of
the Procedure of the Implementation of State Property and Non-
Property Rights in State-Owned Enterprises approved by the
Resolution No 665 of the Government of the Republic of
Lithuania of 6 June 2012 (hereinafter — the Property Guidelines),
Articles of Association of the Company.

The corporate governance model of the Group was
implemented following the governance guidelines approved by
the Ministry of Finance of the Republic of Lithuania on 7 June
2013. The guidelines were updated on 26 March 2020 (link).

The primary goal of the corporate governance is to achieve the
effect of synergy aligning different activities of the Ignitis Group
companies and targeting them at the achievement of the
common goals at the Group level.

Corporate governance activities are concentrated at the level of
the parent company of the Group — the responsibilities of which
involve coordination of such areas as finance, law, planning and
monitoring, human resources, risk management, audit,
technology, communication and other common areas of the
Group entities. Activities of the Group entities in these areas are
based on mutual agreement, i.e. cooperation with a focus on
achievement of common result, and they are coordinated by
policies (common provisions and norms) applicable to all Group
entities.

Use this link for the description of the corporate governance
principles and of the governance and control system. More
information on the management bodies ant its members,
committees etc. is provided in the annual report of the Company
(link).
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Corporate governance structure

* This composition of the Supervisory Board is valid from 8 April 2020, when updated Articles of Association of the Company were registered.
Until that date the Supervisory Board consisted of 5 members: 2 representatives of the Ministry of Finance and 3 independent members
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Supervisory bodies

Supervisory board

Under the Corporate Management Guidelines, the
Supervisory Board is a collegial supervisory body
provided in the Statute of the Company. The Supervisory
Board is elected by the General Meeting of Shareholders
for the period of four years. The Supervisory Board of the
Company consists of 7 members: 2 representatives of the
Ministry of Finance and 5 independent members.* The
Supervisory Board elects its Chairman from its members.
Such a method for the formation of the Supervisory Board
is in line with the corporate management principles. No
members of the Supervisory Board have any participation
in the capital of the company or group enterprises.

The main functions and responsibilities of the Supervisory
Board are consideration and approval of the business
strategy of the Company and the Group companies’
activities, analysis and evaluation of the information on the
implementation of the business strategy, provision of this
information to the annual General Meeting, election and
removal of the Members of the Board, supervision of
activities of the Board and the CEO, provision of
comments to the General Meeting of Shareholders on a
set of financial statements, appropriation of profit or loss,
and annual report. The Supervisory Board also addresses
other matters within its competence.

The Supervisory Board is functioning at the Group level,
i.e., where appropriate, it addresses the issues related not
only to the activities of the Company, but also to the
activities of its subsidiaries or the activities of their
management and supervisory bodies.

Term of office of the current Supervisory board is from 30
August 2017 to 29 August 2021. There were no changes
in the composition of the Company’s Supervisory Board
during the reporting period. The procedure of electing two
new independent members of the Supervisory Board is
ongoing in accordance to updated Articles of Association
of the Company. None of Supervisory Board members
holds shares of the Group companies.
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Members of the Supervisory Board (at the date of publication)

1. DARIUS DAUBARAS, chairman, independent member (since 30/08/2017)

Education: University of Cambridge, Master’s degree in International Relations; University of Pennsylvania, USA, Business Administration Master’'s Degree in the field of
finance and business management; University of Denver, USA, Bachelor's Degree in Business Administration with a major in finance and management;

Place of employment, position: Senior Executive in Strategic Finance & Development Department (part of Treasury) in Financial Advisory Division, and Project manager
of strategic and M&A at Saudi Aramco; Supervisory Board Member (independent) at Valstybés investicijy valdymo agentira (since 23/07/2020), Treasury department
Member of the Supervisory Board of “Smart Energy Fund powered by Ignitis Group” (until 01/7/2019)

2. DAIVA LUBINSKAITE-TRAINAUSKIENE, independent member (since 30/08/2017)

Education: ISM University of Management and Economics, Master’s Degree; Public Relations Professional Studies at Vilnius University; Vilnius University, Diploma of a
Specialist in Philology

Place of employment, position: Thermo Fisher Scientific Baltics UAB, company code 122351387. Address: V.A. Graicitno st. 8 Vilnius, Director of Personnel. Association
of Personnel Management Professional, company code 300563101, address J. Galvydzio st. 5, Vilnius, Member of the Board.

3. ANDRIUS PRANCKEVICIUS, independent member (since 22/12/2017)

Education: Kaunas University of Technology, Bachelor's degree in Business Administration and Master’s degree in Marketing Management; Harvard Business School,
Leadership Development

Place of employment, position: Linas Agro Group AB, company code 148030011, address Smélynés st. 2C, Panevézys, Deputy Chief Executive Officer, Member of the
Board; Kekava PF, Kekava, Kekavos r., Kekavos mun., Kekava PF, Chief Executive Officer and Chairman of the Board; Linas Agro AB, company code 147328026, address
Smeélynés st. 2C, LT-35143 Panevézys Member of the Board; Lielzeltini SIA,“Mazzeltini”, Janeikas, Ceraukstes pag., Bauskas nov., Latvija Chairman of the Board; Broileks
SIA, company code. 50103262981, address "Mazzeltini", Janeikas, Ceraukstes pag., Bauskas nov., LV Chairman of the Board; (Cerova SIA, company code 43603019946,
address Bauskas nov., Ceraukstes pag., Misa, Centra iela 11, LV, Chairman of the Board; Zilvista ZUB, company code 302299020, address PanevéZio r. sav., Velzio
mun., Stanidny k., Paplentés g. 20 Member

4. DAIVA KAMARAUSKIENE, member (since 1/2/2019)

Education: Vilnius University Faculty of Economics, master’s degree.
Place of employment, position: Ministry of Finances, company code 288601650, Lukiskiy st., Vilnius, Budget Department of the Ministry of Finance, Director.

5. AUSRA VICKACKIENE, member (since 30/08/2017)

Education: Vilnius University, Master's degree in Management and Business Administration; Vilnius University, Bachelor's degree in Management and Business
Administration Place of employment, position: Ministry of Finances, company code 288601650, Luki$kiy st., Vilnius, Assets Management Department, Finance, Director;
Basto paskoly draudimas UAB, company code 110076079, Ulony st. 5 Vilnius, Member of the Board.

* This composition of the Supervisory Board is valid from 8 April 2020, when updated Articles of Association of the Company were registered. The selection of two additional
candidates for the positions of an independent members of the Supervisory Board of the Company was announced on 31 July 2020. The deadline for application is 18
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August 2020.

Committees of the Supervisory Board

In order to perform its functions and duties effectively the Company’s Supervisory Board forms
committees. The committees submit their conclusions, opinions and suggestions to the Company’s
Supervisory Board in accordance with their competence. The committee must have at least three
members, where at least one member must be a member of the Supervisory Board and at least 1/3 of
the members shall be independent, except for the Audit Committee, which must aim for at least 2/3 of
the members to be independent. The members of the committees are elected for the period of four
years.

The following committees of the Supervisory Board are operating:

— The Risk management and business ethics supervision committee is responsible for
submission of conclusions and suggestions regarding management and control system in the group
of companies and/or status of implementation of the main risk factors and risk management tools to
the Supervisory Board; for compliance with business ethics, maintenance of bribery and corruption
risk system and submission of recommendations to the Supervisory Board;

— The Audit committee is responsible for submission of objective and impartial conclusions and
suggestions regarding audit, related party transactions, as provided in the Law on Companies of the
Republic of Lithuania, and functioning of internal control system in the group of companies to the
Supervisory Board;

— The Nomination and remuneration committee is responsible for submission of conclusions and
suggestions about appointment, revocation of the members of management and supervisory
bodies of the Group companies, and about incentive issues to the Supervisory Board, as well as for
the evaluation of performance of the Board and its members and submission of appropriate opinion.
The committee’s functions also cover formation of common remuneration policy in the Group
companies, determination of the size and composition of remuneration, incentive principles, etc.

If necessary, other committees may be formed according to the ad hoc principle (e.g., to solve special
issues, to prepare, supervise or coordinate strategic projects, etc.). On the day when this report was
announced, the committees of Risk management and business ethics supervision, Audit and Nomination
and remuneration were operating in the Company. In addition, by the decision of the Supervisory Board,
the Steering Committee of the Company’s IPO has been formed from the representatives of the
Company's shareholder, members of the Supervisory Board and the Board.

Composition of the Committees at the date of publication of the interim report is provided to the right.
There were no changes in the composition of the Committees during the reporting period. None of the

members of the Committees holds shares of the Group companies.

Detailed information on education, place of employment and position of the members of the
Committees is provided in the annual report of the Company (link).
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Members of the Risk Management and Business Ethics Supervision Committee

Committee member Term of office
ANDRIUS. PRANCKEVICIUS From April 2018 to April 2022
Chairman, independent member

DARIUS DAUBARAS
Independent member

SARUNAS RAMEIKIS
Independent member

From April 2018 to April 2022

From April 2018 to April 2022

The term of office of the current Risk Management and Business Ethics Supervision Committee will
last until 23 April 2022.

Members of the Audit Committee

Committee member Term of office
IRE.NA PETRUSKEVICIENE From October 2017 to October 2021
Chairwoman, independent member

DANIELIUS MERKINAS
Independent member

SARUNAS RADAVICIUS
Independent member

From October 2017 to October 2021

From May 2018 to October 2021

INGRIDA MUCKUTE From May 2018 to October 2021
Member

AUSRA VICKACKIENE From October 2017 to October 2021
Member

The term of office of the current Audit Committee will last until 12 October 2021.

Members of the Nomination and Remuneration Committee

Committee member Term of office
DAI.VA LUBI.NSKAITE-TRAINAUSKIENE From September 2017 to September 2021
Chairwoman, independent member

LEDA TURAI-PETRAUSKIENE
Independent member

From March 2018 to September 2021

DAIVA KAMARAUSKIENE From March 2019 to September 2021
Member

AUSRA VICKACKIENE From September 2017 to September 2021
Member

The term of office of the current Nomination and Remuneration Committee will last until 12 September
2021.
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Management bodies

Board

The Board is a collegial management body
provided for in the Articles of Association of the
Company. The activities of the Board are
regulated by the Law on Companies, its
implementing legislation, the Guidelines for
Corporate Governance of State-Owned Energy
Group, the Articles of Association of the
Company and the Rules of Procedure of the
Board. During the reporting period, the rules
governing the election of the members of the
Board of the Company were not amended. The
members of the Board are employees of the
Company, they are elected by the Supervisory
Board on the proposal of the Nomination and
Remuneration Committee. The Board consists of
5 members and elects the Chairman, the CEO of
the Company, from among its members.

The main functions and responsibilities of the
Board include implementation of the strategy of
the Group, financial management and reporting,
performance management, assets, participation in
other legal entities, making decisions on approval
of significant transactions. The competence of the
Board of the Company also includes decisions on
the common rules and principles (policies,
guidelines, recommendations) applicable to the
Group, decisions related to the general interest of
the Group, and achievement of its objectives, the
structure of the Group and the issues of service
activities.

The term of office of the current Board is from 1
February 2018 to 31 January 2022. There were
no changes in the composition of the Company’s
Board during the reporting period. None of the
Board members holds shares of the Group
companies.
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Members of the Board (at the date of publication of this report)

1 2 3 4 5

1. DARIUS MAIKSTENAS, Chairman of the Board, CEO

Education: Harvard Business School, General Management Program; Baltic Management Institute, Executive MBA degree; Kaunas University of Technology, Bachelor's
degree in Business Administration

Place of employment, position: AB Energijos Skirstymo Operatorius, company code 304151376, address Aguony st. 24, Vilnius, Chairman and member of the Supervisory
board, Eurelectric, member of the Board.

2. DARIUS KASAUSKAS, Member of the Board, Finance and Treasury Director

Education: ISM University of Management and Economics, Doctoral studies of Social Sciences in the field of Economics; ISM University of management and Economics, Bl
Norwegian Business School, Master's degree in Management; Vilnius University, Master's degree in Economics

Place of employment, position: UAB Duomeny Logistikos Centras, company code 302527488, address A.Juozapaviciaus st. 13 Vilnius, Chairman of the Board (until
07/07/2020); Lietuvos Energijos Paramos Fondas, company code K. 303416124, address Zvejy st. 14, Vilnius, Member of the Board; 288th DNSB Vingis, Member of the
Revision Commission; AB Energijos skirstymo operatorius, company code 304151376, address Aguony st. 24, Vilnius, Member of the Supervisory board.

3. VIDMANTAS SALIETIS, Member of the Board, Commerce and Services Director

Education: Stockholm School of Economics in Riga (SSE Riga), Bachelor’'s degree in Economics and Business

Place of employment, position: UAB Ignitis, company code 303383884, address: Zvejy st. 14, Vilnius Chairman and member of the Supervisory Board; UAB Elektroniniy
mokéjimy agentira, company code 136031358, address Zvejy st. 14, Vilnius Member of the Board; NT Valdos, UAB company code 300634954, address P.Luksio st. 5B,
Vilnius, Chairman of the Board; UAB Gamybos Optimizavimas, company code 304972024, address Zvejy st. 14, Vilnius Member of the Board.

4. ZIVILE SKIBARKIENE, Member of the Board, Organisational Development Director

Education: Mykolas Romeris University, Faculty of Law, Doctoral degree in Social Sciences Field of Law; Vilnius University, Faculty of Law, Master's degree in Law

Place of employment, position:

UAB Ignitis grupés paslaugy centras, company code 303200016, address A. Juozapaviciaus st. 13, Vilnius,Chairwoman and member of the Board; UAB Elektroniniy mokeéjimy
agentira, company code 136031358, address Zvejy st. 14, Vilnius Member of the Board; AB Ignitis Gamyba, company code 302648707, address Elektrinés st. 21 Member of
the Supervisory Board.

5. DOMINYKAS TUCKUS, Member of the Board, Infrastructure and Development director

Education: L. Bocconi University (Italy), Master's degree in Finance; L. Bocconi University (Italy), Bachelor's degree in Business Management and Administration

Place of employment, position: AB Ignitis Gamyba, company code 302648707, address Elektrinés st. 21, Elektrénai, Chairman and member of the Supervisory board; UAB
Ignitis, company code 303383884, address: Zvejy st. 14, Vilnius Member of the Supervisory Board; UAB Vilniaus kogeneraciné jégainé, company code 303782367, address
Zvejq st. 14, Chairman and member of the Board; UAB Ignitis Renewables, company code 304988904, address P. Luksio st. 5B, Vilnius, Member of the Board; Smart Energy
Fund KUB, powered by Ignitis Group, company code 304596351, address Antakalnio st. 17, Vilnius, Member of the Advisory Committee.
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CEO

CEO is a single-person management body of
the Company, who organizes, directs, acts on
behalf of the Company and concludes
transactions unilaterally, except as provided by
the Law on Companies, its implementing
legislation and the Articles of Association of
the Company.

The competence of CEO, the procedure of
appointment and removal, the terms of office
shall be established by the Law on
Companies, its implementing legislation, the
Guidelines for Corporate Governance of State-
Owned Energy Group and the Articles of
Association of the Company. In accordance
with the Guidelines for Corporate Governance
of State-Owned Energy Group, the Chairman
of the Board elected by the Board is appointed
as CEO of the Company. It should be noted
that CEO of the Company, as a state-owned
enterprise, is also subject to the special
recruitment features provided for in the Law on
Companies, according to which the term of
CEO is limited to 5 years. It is also stipulated
that the same person may not be elected as
CEO for more than two consecutive terms.
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The Company‘s governance structure (at the end of the reporting period)
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Remuneration

Number and average monthly remuneration of the employees of the Company and the Group during the reporting period (before taxes, Eur)

S G R Headcount at the end of the reporting period Fixed monthly remuneration Paid monthly share of annual variable remuneration
The Company The Group The Company ‘ The Group The Company The Group
Head of the company 1 16 9,532 SI55ilk 2,902 1,812
Top level executives 10 38 7,028 6,022 2,050 1,631
Mid-level executives 24 372 5,073 3,421 629 365
Experts, specialists 52 2598 2,949 1,844 243 105
Workers - 750 - 1,256 - 116
Average 87 3,769 3,984 1,934 585 152

Supervisory and management bodies of the listed companies

The supervisory and management structure of the subsidiaries of the Group companies is formed considering the activities of a particular company, stock managers, legal status and other aspects. The rule is
that the managing and supervisory bodies of the subsidiaries must be optimal, they must ensure the implementation of the interests of the Company as a shareholder, of other shareholders and of stakeholders,
and must comply with the international and national best practices on corporate governance.

Listed companies of the Group companies are subject to the management model with the collegial supervisory body - the Supervisory Board (by including the independent member(s) and the shareholders’
representatives, as well as, if necessary, and employee representative(s)), and with the collegial managing body — the Board of the Employees of the company.

As at 30 June 2020, the Supervisory Board of ESO consisted of the following members (term of office till 29 March 2022):

Participation in the capital of the Company and

Full name : Term of office Place of employment
Group companies,%

Darius Maiksténas From 30/03/2018 to . .
Chairman - 29/03/2022 Ignitis Group, Chairman of the Board, CEO
Darius KaSauskas From 30/03/2018 to . ) :
Member - 20/03/2022 Ignitis Group, member of the Board Finance and Treasury Director
Kestutis Betingis From 28/05/2018 to L - )
Independent member - 20/03/2022 Betingio ir Ragai$io Lawyer Firm, attorney at law
Zaneta Kovaliova From 15/10/2019 to .
Independent member i 29/03/2022 Ul el e Lie, €=
Dalia Jakutavice i From 15/10/2019 to Deputy Chairwoman of the Lithuanian Energy Workers’ Trade Union
Employee representative, Member 29/03/2022 Federation

During the reporting period, there were no changes in the composition of the Supervisory Board of ESO.
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As at 30 June 2020, the Board of ESO consisted of the following members (term of office till 26 December 2022):

Participation in the capital of the Company and Group

Full name companies, % Term of office Place of employment
-
Ql;?:;g:s Dragtnas - Fror’r; 51/21;/022021 gto ESO, Director of Finance and Administration
\h;';?:gl: ATSIEES - Fror’r; 62/1/21/2/5221 gto ESO, Director of Network Operations
a\;iiii)u; Martinonis - Fron; 62/1/21/2/(?2021 gto ESO, Director of Network Development
I?/Izrr]'r?tl)iar‘s Radvila - Fron;éi/zj}zlgzozl gto ESO, Director of the Services

During the reporting period, there were no changes in the composition of the Board of ESO.

As at 30 June 2020, the Supervisory Board of Ignitis Gamyba, consisted of the following members (term of office until 25 March 2022):

Participation in the capital of the Company and

Full name . Term of office Place of employment
Group companies,%

Dominykas Tuckus - From 26/03/2018 to Ignitis Group, member of the Board, Infrastructure and Development

Chairman 25/03/2022 Director

Zivilé Skibarkiené - From 26/03/2018 to - L .

Member 25/03/2022 Ignitis Group, member of the Board, Organisational Development Director
Profectus Novus UAB owner, Chairman of the Board;
Addendum Group Inc., founder, President;

Edvardas Jatautes : From 260712019 10 eiess Aesociation n Los Angeles, member of he

Independent member 25/03/2022 HIHER

Board
SIA Addendum LV founder, member of the Board.
OU Addendum EE founder, member of the Board.

During the reporting period, there were no changes in the composition of the Supervisory Board of Ignitis Gamyba.

As at 30 June 2020, the Board of Ignitis Gamyba, consisted of the following members (term of office until 2 April 2022):

Participation in the capital of the Company and Group

Full name ol anicass Term of office Place of employment
Egﬁf:l::s Kalvaitis B} Fron(;22/3)/40/2/02§21 9to Ignitis Gamyba, CEO
?Azrri:selfucmas B Fron&gﬁg‘;’égg‘ i Ignitis Gamyba, Director of Production
l\’\:glr:z:?as Kveksas* § Fron;z()lzil()/:lgz() 21 810 Ignitis Gamyba, Director of Finance and Administration

During the reporting period, there were no changes in the composition of the Board of Ignitis Gamyba.*On 7 August 2020, Ignitis gamyba received a notice of resignation from M. KvekSas, The last day of his
office on the Board of Ignitis gamyba is 21 August, 2020, and in the position of the Director of Finance and Administration - 27 August 2020.

H1 2020 interim report About the Company and the Group | 43



= Contents

ESG Disclosure
About ESG disclosure

The following report broadly follows the indicator structure recommended by most common sustainability reporting frameworks. The underlying structure has been derived from the Nasdaq ESG Reporting
Guide and additional indicators have been added based on materiality and best-fit for the Group’s activities and purpose. Where possible, the report includes references to other reporting frameworks such as
the Global Reporting Initiative (GRI), the Sustainability Accounting Standards Board (SASB), the Task Force on Climate-Related Financial Disclosures (TCFD) or states relevance to specific UN Sustainable
Development Goals (SDGs) or principles of the UN Global Compact (UNGC).

The ESG indicator data provided in the following report has not been externally verified and represents the best available estimates at the point of disclosure. Additionally, as indicated throughout the report,
some indicator values are of preliminary nature and will be updated once more information is available.

Definition of terms used below: “Group” or “Ignitis Group” — the holding company AB Ignitis Grupé and its subsidiaries; “Company” — the holding company AB Ignitis Grupé.

ESG indicator list

In line with Nasdaq In line with Nasdaq In line with Nasdaq
Environmental indicators ESG reporting Social indicators ESG reporting Corpoirr?(tjt?cic:;/re;nance ESG reporting
guide guide guide
1. GHG emissions Yes 13. CEO Pay Ratio Yes 26. Board Diversity Yes
2. Emissions to Air Added by Company 14. Gender Pay Ratio Yes 27. Board Independence Yes
3. Emissions Intensity Yes 15. Employee Turnover Yes 28. Incentivized Pay Yes
4. Energy Usage Yes 16. Gender Diversity Yes 29. Collective Bargaining Yes
5. Energy Intensity Yes 17. Temporary Worker Ratio Yes 30. Supplier Code of Conduct Yes
6. Energy Mix Yes 18. Non-Discrimination Yes 31. Ethics & Anti-Corruption Yes
7. Water Usage Yes 19. Injury Rate Yes 32. Data Privacy Yes
8. Waste Management Added by Company 20. Global Health & Safety Yes 33. ESG Reporting Yes
9. Environmental Operations Yes 21. Child & Forced Labor Yes 34. Disclosure Practices Yes
10. Climate Oversight / Board Yes 22. Human Rights Yes 35. External Assurance Yes
11. Climate Oversight / Management Yes 23. Staff Benefits Added by Company 36. Bonds Added by Company
12. Climate Risk Mitigation Yes 24. Training Added by Company 37. Tax Added by Company
25. Client and Employee Relations Added by Company
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Environmental Indicators

1. Greenhouse Gas Emissions* H1 2020 H1 2019 5. Energy Intensity H1 2020 H1 2019

Scope 1 tCO; eq 130,491** 11,466 Energy per full-time (FTE) employee GJIFTE 1,262 414
Scope 2 (location-based) t CO, eq 70,494 39,227 Energy per unit of revenue GJ/EURmM 8,048 2,729
Scope 2 (market-based) t CO; eq 199,501 110,712 E4 | UNGC: P7, P8 | GRI 302-3 | SDG: 12 | SASB: General Issue / Energy Management

Scope 3 tCO; eq 58147 26,365 6. Energy Mix H1 2020 H1 2019
Biomass tCO, eq 32,586 38,551 Fossil Fuel % 95+ 83

E1| UNGC: P7 | GRI 305-1,305-2,305-3 | SASB: General Issue / GHG Emissions | TCFD: Metrics & Targets

*Not a final result; final value will be specified in future disclosures.
**With the expansion of the scope of system services this year and favorable conditions in the electricity and

Renewable Energy % 5 17
E5 | GRI 302-1 | SDG: 7 | SASB: General Issue / Energy Management

gas markets, electricity production in the Elektrénai Complex managed by Ignitis Gamyba is much more *Energy usage of fossil fuel increased due to higher production from natural gas.
intensive this year compared to 2019.
**The reduction in emissions is due to the sale of real estate objects by the company NT Valdos. 7. Water Usage H1 2020 H1 2019
2. Emissions to Air H1 2020 H1 2019 From water supply network m? 22,448* 77,486
NOy t 163.61* 61.86 From own boreholes m? 12,702 10,993
co t 83.64 80.10 Surface water million m? 4,610 4,566
SO, t 328 290 Of which water usage for electricity million m? 1491 836
o ; 10'05 10.46 generation in Kruonis PSHP ’
*Nug : s P o : : Wastewater me 343,068 489,031
« [nereased cue fo figher procuction from natural gas. Of which surface wastewater m? 300,925 445,055
3. EmISSIOS Intensity* H1 2020 H1 2019 E6 | GRI: 303-5 | SDG: 6 | SASB: General Issue / Water & Wastewater Management
GHG emissions per megawatt-hour t CO, eq/GJ 0.043 0.051 *The decrease is due to the sale of real estate objects by the company NT Valdos and the subsequent
consumed ’ ) reduction of water consumption.
Sr:'goirgéss'ons per full-time (FTE) t CO,eq/FTE 55 21 8. Waste Management H1 2020 H1 2019
*
GHG emissions per unit of revenue t CO, eg/EURM 350 138 Tgtfal v':/.aite ger'1e.rat|ed . : 3221 5’223*
E2 | UNGC: P7, P8 | GRI 305-4 | SDG: 13 | SASB: General Issue / GHG Emissions, Energy Management w !c municipal waste
) . ) o i Of which non-hazardous waste t 1,297 1285*
*Not a final result; final value will be specified in future disclosures. —
Of which iron and steel waste t 1,819 3591*
4 Energy Usage - et A Of which hazardous waste t 270 365*
Total energy consumption GJ 4,755,400 1,522,169 *Estimated from annual amount, so H1 2020 and H1 2019 data may not be directly compared.
Of which energy from natural gas GJ 2,588,747 173,299 9. Environmental Operations H1 2020 H1 2019
Of which energy from biomass GJ 237,965 255,089 Does your Group follow a formal
1 % 1 %
Of which energy from petrol GJ 4,079 6,216 Environmental Policy? VEERE R L
Of which energy from diesel GJ 33,777 36,382 V'?Igfesr yg{}]lérGfOL;F:‘é?c')'?‘r'ésP;iCr:f'C Vgﬁ;t;o Yes/No No No
Of which energy from electricity GJ 1,880,258 1,041,882 - ENergy. ycing PoliCies:
- - Does your company use a recognized Yes/N N N
Of which energy from heatlng GJ 10,573 9,302 energy management system? es/iNo Y Y
Direct Energy Consumption GJ 2,864,568 470,986 E7 | GRI: 103-2 | SASB: General Issue / Waste & Hazardous Materials Management
Indirect Energy Consumption GJ 1,890,832 1,051,183 *The largest Group companies Ignitis Gamyba and ESO have Environmental Policies. Policy for the whole
Group was approved on August 17, 2020.
E3 | UNGC: P7, P8 | GRI 302-1, 302-2 | SDG: 12 | SASB: General Issue / Energy Management . .
*Energy usage of fossil fuel increased due to higher production from natural gas. 10. Climate Oversight / Board H1 2020 H1 2019
Does your Management Board oversee
Yes/No Yes Yes

and/or manage climate-related risk?
E8 | GRI: 102-19, 102-20, 102-29, 102-30, 102-31 | SASB: General Issue / Business Model Resilience,
Systematic Risk Management | TCFD: Governance (Disclosure A)
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11. Climate Oversight / Management H1 2020 H1 2019 12. Climate Risk Mitigation H1 2020 H1 2019
Does your Senior Management Team Total annual investment in climate-related infrastructure, resilience, and product development:
;)i;E??ee and/or manage climate-related Yes/No Yes Yes Green generation EURM 1304 1075
E9 | GRI: 102-19, 102-20, 102-29, 102-30, 102-31 | SASB: General Issue / Business Model Resilience, Upgrading of electricity networks EURmM 10.4 25.5
Systematic Risk Management | TCFD: Governance (Disclosure B) E10 | UNGC: P9 | SASB: General Issue / Physical Impacts of Climate Change, Business Model Resilience |

TCFD: Strategy (Disclosure A)

Social Indicators

13. CEO Pay Ratio H1 2020 H1 2019 17. Temporary Worker Ratio H1 2020 H1 2019
CEO Salary & Bonus (X) to median FTE . . . Total headcount held by part-time o "

Salary X:1 8.32:1* 7.49:1* employees % 0.87 1.65
S1|UNGC: P6 | GRI 102-38 Total headcount held by contractors % 1.70* 2 4%

*Average of quarters; final value will be specified in future disclosures. and/or consultants
S5 | GRI: 102-8 | UNGC: P6

14. Gender Pay Ratio H1 2020 H1 2019 *Average of quarters; final value will be specified in future disclosures.

Median total compensation for men (X)

. . X:1 1.11:1* 1.10:1* Diceriminati

to median total compensation for women 18. Non-Discrimination H1 2020 H1 2019
S2 | UNGC: P6 | GRI: 405-2 | SASB: General Issue / Employee Engagement, Diversity & Inclusion Does your Group follow a Se>.(U§| )
*Average of quarters; final value will be specified in future disclosures. Bglriiiiment and/or non-discrimination Yes/No Yes Yes
15. Employee Turnover H1 2020 H1 2019 S6 | UNGC: P6 | GRI: 103-2 (see also: GRI 406: Non-Discrimination 2016)|SASB: General Issue / Employee
Change over period for full-time % g ” 6t Engagement, Diversity & Inclusion
employees i i 19. Injury Rate H1 2020 H1 2019
Change over period for part-time % 14* o1 Total number of employee injuries and : Injuries —2  Injuries — 25
employees fatalities unit Fatalites—0  Fatalities — 0
Change over period for contractors % 8.1* 14.65* Total number of contractor injuries and ' Injuries—0  Injuries — 3
and/or consultants ) ) fatalities LG Fatalites —1 Fatalities — 0
S3 | UNGC: P6 | GRI: 401-1b | SDG: 12 | SASB: General Issue / Labor Practices Total number of resident injuries and unit Injuries — 2 Injuries — 2
*Average of quarters; final value will be specified in future disclosures. fatalities Fatalities — 0  Fatalities — 1
16. Gender Diversity H1 2020 H1 2019 S7| GRI: 403-9 | SDG: 3 | SASB: General Issue / Employee Health & Safety
Total Group headcount held by men and % Women — 28 Women — 28 20. Global Health & Safety H1 2020 H1 2019
women Men — 72 Men —72 Does your Group publish and follow an

Worker-level positions held by men and % Women — 1 Women — 1 occupational health and/or global health Yes/No Yes Yes
women Men — 99 Men — 99 & safety policy

Specialist-level positions held by men % Women — 35 Women — 35 S8 | GRI: 103-2 (See also: GRI 403: Occupational Health & Safety 2018)|SDG: 3|SASB: General Issue /
and women Men — 65 Men — 65 Employee Health & Safety

Mid-level positions held by men and % Women —-32 Women — 30 21. Child & Forced Labor H1 2020 H1 2019
WOomen _ Men — 68 Men — 70 Does your Group follow a child labor

Senior-level positions held by men and % Women —21  Women — 21 policy? Yes/No Yes Yes
IE_ - Men — 79 Men — 79 Does your Group follow a forced labor

Executive-level positions held by men % Women —19 Women — 18 policy? Yes/No Yes Yes
and women Men — 81 Men — 82 If yes, does your child and/or forced
S4 | UNGC: P6 | GRI: 102-8, 405-1 | SASB: General Issue / Employee Engagement, Diversity & Inclusion labor policy cover suppliers and Yes/No No No

vendors?
S9 | GRI: 103-2 (See also: GRI 408: Child Labor 2016, GRI 409: Forced or Compulsory Labor, and GRI 414:
Supplier Social Assessment 2016) |[UNGC: P4, P5 | SDG: 8 | SASB: General Issue / Labor Practices
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22. Human Rights H1 2020 H1 2019
Does your Group publish and follow a

human rights policy? YE=ING s yes
If yes, does your human rights policy Yes/No No No

cover suppliers and vendors?

24. Training H1 2020 H1 2019
Average training hours per employee . o
trained Hours 6 5

New trainees during period Unit 8 19

S10 | GRI: 103-2 (See also: GRI 412: Human Rights Assessment 2016 & GRI 414: Supplier Social
Assessment 2016 ) [JUNGC: P1, P2 | SDG: 4, 10, 16 | SASB: General Issue / Human Rights & Community
Relations

23. Staff benefits H1 2020 H1 2019
Additional benefits provided to the Supplemental pension
employees scheme, supplemental
health insurance, remote
working, financial and social
assistance, employee
referral bonuses, two days
of sick leave without a
medical certificate (further
leave granted automatically
with a medical certificate)
and paid at 100% (further
compensation according to
national legislation),
additional paid holidays,
flexible working hours,
training and continuous
professional development,
cultural and sporting

Training and education programs Compliance training and
various development
sessions and programs to
improve general, vocational
and managerial
competencies focusing, on
leadership development,
team building, change
management, business
process & project

activities.
Corporate Governance Indicators
26. Board Diversity H1 2020 H1 2019
Total Management Board seats
occupied by women (as compared to % 20 20
men)
Total Supervisory Board seats occupied % 60 60

by women (as compared to men)

Committee Chairs occupied by women % 67 67
G1| GRI 405-1 | SDG: 10 | SASB: General Issue / Employee Engagement, Diversity & Inclusion (See also:
SASB Industry Standards)

27. Board Independence H1 2020 H1 2019
Does the company prohibit CEO from

management.

*Not a final result; final value will be specified in future disclosures.
25. Clients and Employees relations H1 2020 H1 2019
Customer S_atlsfactlon Score of ESO Unit 0.1 9 25+
service (rating scale from 1 to 10)
ESO Net Promoter Score (rating scale % 50+ )
from 0 to 100) 0
Ignitis Transaction Net Promoter Score ® " .
(rating scale from 0 to 100) 40 e L
Igni_tis Relationship Net Promoter Score % 61+ )
(rating scale from 0 to 100)
Employee Net Promoter Score (rating 9
scale from 0 to 100) & S .
*Average of quarters; final value will be specified in future disclosures.
**Total B2C and B2B. The survey was carried out in March 2020.

0,
All members attend at Iea;t 75% of all Yes/No Yes Yes
Management Board meetings

0,
All men_1bers attend at Iegst 75% of all Yes/No Yes Yes
Supervisory Board meetings
All members attend at least 75% of all
committee meetings Veeily e e
Average tenure of the Management - 3.73 273
Board
Average tenure of the Supervisory Board Year 2.50 1.50
Shares owned by Management Board % 0 0
members
Shares owned by Supervisory Board % 0 0
members

serving as Management Board chair? Yes/No No No
Total Management Board seats % o o
occupied by independents

Total Supervisory Board seats occupied 0 n

by independents % 71 60
Audit Committee meet the criteria of Yes/No Yes Yes

independence

*The Company has a two-tier corporate governance system. Management board is composed of 5 executive
directors who are employees of the Company. Independent members are elected only to the Supervisory
Board. See more in the Guidelines for Corporate Governance (link).

**On April 8, 2020 the updated Articles of Association of the Company were registered and a total number of
Supervisory Board members was changed from 5 to 7. Accordingly the selection procedure of two new
independent Supervisory Board members was initiated.
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28. Incentivized Pay H1 2020 H1 2019
Are executives formally incentivized to

perform on sustainability VEEH 1D IS

G3| GRI: 102-35

29. Collective Bargaining H1 2020 H1 2019
Total enterprise headcount covered by

collective bargaining agreements to the % 73 73
total employee population

Percentage of employees unionized in % 27+ 30*
ESO

Percentage of employees unionized in % 61* 61*

Ignitis Gamyba

G4 | UNGC: P3| SDG: 8 |GRI: 102-41 | SASB: General Issue / Labor Practices (See also: SASB Industry

Standards)

*11 trade unions operate in the Group. These unions were founded by the employees of ESO and Ignitis

Gamyba, two largest companies of the Group. Annual measurement.

30. Supplier Code of Conduct H1 2020 H1 2019
Are your vendors or suppliers required to T

follow a Code of Conduct Vs LY M
If yes, what percentage of your suppliers

have formally certified their compliance % n. d.** n. d.**

with the code

G5 | UNGC: P2, P3, P4, P8 | GRI: 102-16, 103-2 (See also: GRI 308: Supplier Environmental Assessment
2016 & GRI 414: Supplier Social Assessment 2016|SDG: 12|SASB General Issue / Supply Chain Management

(See also: SASB Industry Standards)

*There is a Code of Ethics. In 2021, it is planned to prepare a Supplier Code of Conduct.
**Data collection is foreseen for 2021, once the Supplier Code of Conduct is in force.

31. Ethics & Anti-Corruption H1 2020 H1 2019
Does your Group y follow an Ethics

and/or Anti-Corruption policy? esi Vs e
If yes, what percentage of your

workforce has formally certified its % 99* 99*

compliance with the policy?

G6 | UNGC: P10 | SDG: 16 | GRI: 102-16, 103-2 (See also: GRI 205: Anti-Corruption 2016)
*Accurate data is available only for the Company. 99% of the workforce of the Company has formally certified

their compliance with the Anti-Corruption policy and 76% with the Code of Ethics.

33. ESG Reporting H1 2020 H1 2019
Does your Group publish a sustainability

report? Yes/No Yes Yes
Is sustainability data included in your

regulatory filings? VEERE MG MG
G8| UNGC: P8

34. Disclosure Practices H1 2020 H1 2019
Does your Group provide sustainability

data to sustainability reporting Yes/No Yes Yes
frameworks?

Does your Group focus on specific UN

Sustainable Development Goals Yes/No Yes Yes
(SDGs)?

Does your Group set targets and report

progress on the UN SDGs? izl g D
G9 | UNGC: P8

35. External Assurance H1 2020 H1 2019
Are your sustainability disclosures

assured or validated by a third party? Veelile g N9
G10 | UNGC: P8 | GRI: 102-56

36. Bonds H1 2020 H1 2019
Cumulative bonds EURmM 900 600
Cumulative green bonds EURM 600 600
Avoided emissions from allocated green t CO, eq n. d. 143,440*
bonds

*Annual measurement.

37. Tax H1 2020 H1 2019
Global tax paid EURmM 127.7* 89.3*
Tax paid in Lithuania EURM 122.6 83.1
EU emissions trading system EURmM n.d 0.880**
Resource tax EURmM 0.056 0.056

32. Data Privacy H1 2020 H1 2019
Does your Group follow a Data Privacy Yes/No Yes Yes
policy?

Has your company taken steps to ves/No Yes Yes

comply with GDPR rules?

G7 | GRI: 418 Customer Privacy 2016 | SASB: General Issue / Customer Privacy, Data Security (See also:

SASB Industry Standards)

H1 2020 interim report
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People

There have been 3,799 employees as of 30 June 2020 (number of employment contracts excluding long-term leave, “headcount”).
Compared to the end of Q2 2019 (3,705) the number of employees mainly increased due to the development of the green energy segment
and the start-up of the Vilnius CHP.

87 employees worked (“headcount”) in the Company on 30 June 2020 (95 on 30 June 2019). The decrease was mainly due to the part of
employees being transferred to the Group subsidiary company — Ignitis Grupés Paslaugy Centras.

Employee diversity

Group provides employment opportunities not dependent on gender, age, race, nationality etc. which is emphasized during the staff selection
process.

In Q2 2020, males accounted to 72% and females for 28% of total Group employees. There have been 65% males and 35% females’
specialists. The gender distribution within middle level managers is similar — males accounted for 67% and females for 33%. These figures
have not significantly changed compared to 2019.

Distribution by age

The Group offers employment opportunities for people of all ages. The biggest group of the Group companies’ employees are in the
age range from 37 to 56 years (~48% of total employees), followed by the age group from 17 to 36 years (34% of total employees).
The smallest group (18%) include employees in the age group from 57 to 76 years.

Distribution of personnel by gender in Q2 2020 Groups‘ employees by age group in Q2 2020

100%
80%
60%
40%
20%

0%

The Company

The Group

= Male ®mFemale m17-36 years ®37-56 years M57-76 years
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Number of Group employees as of 30 June 2020

Company

Total number
of employees*

Energijos Skirstymo operatorius 2,403
Ignitis Grupés Paslaugy Centras 465
Ignitis Gamyba 354
Ignitis 273
Ignitis Grupé 87
Vilnius CHP 72
Kaunas CHP 34
Transporto valdymas 24
Energetikos Paslaugy ir Rangos 17
Organizacija

Duomeny Logistikos Centras** 15
Ignitis Polska 12
Ignitis Latvija 11
Ignitis Renewables 8
Gamybos Optimizavimas 7
Elektroniniy Mokejimy Agentira 5
NT Valdos 3
Pomerania 3
Ignitis Eesti 1
Eurakras 1
Veéjo Gusis 1
Véjo Vatas 1
VVP Investment 1
Tuuleenenergia 1
Total 3,799

* In the interim report number of employees refers to the headcounts
**After the reporting period, Duomeny Logistikos Centras has been sold.
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Other important information

The Interim Report provides information to the shareholders, creditors and other stakeholders of AB
Jgnitis grupé” (hereinafter “Ignitis Group” or the “Company”) about the Company’s and its controlled
companies, which altogether are called Group of companies (hereinafter and the “Group”) operations
for the period of January-June, 2020.

The Interim Report has been prepared by the Company’s Administration in accordance with the
Lithuanian Law on Companies, the Lithuanian Law on Consolidated Financial Reporting.

The Company’s management is responsible for the information contained in the Interim Report. The
report and the documents, on the basis of which it was prepared, are available at the head office of
the Company (Zvejy g. 14, Vilnius), on working days from Mondays through Thursdays from 7.30
a.m. To 4.30 p.m., and on Fridays from 7.30 a.m. to 3.15 p.m. (by prior arrangement).

All public announcements, which are required to be published by the Company according to the
effective legal acts of the Republic of Lithuania, are published on the Company’s website
(www.ignitisgrupe.lt) and the website of Nasdaq Vilnius stock exchange (www.nasdagbaltic.com).
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Significant arrangements

The Company was not a party to any significant arrangements that would take effect, be amended or
terminated in the event of changes in the Company’s control situation.

There were no arrangements between the Company and the members of its management bodies or
its employees that would provide for payment of termination benefits in the event of their resignation
or dismissal without a valid reason or in the event of termination of their employment t as a result of
changes in the Company’s control situation.

Detrimental transactions

No detrimental transactions were concluded during the reporting period on behalf of the Company
(transactions that are not consistent with the Company’s objectives or usual market terms and
conditions, infringe interests of the shareholders or other stakeholders etc.), which had or potentially
may have a negative impact on the Company’s performance and/or results of operation, nor were
any transactions concluded resulting in conflict of interests between the responsibilities of the
Company’s management, majority shareholders or other related parties against the Company and
their own private interests and/or other responsibilities.

The main attributes of the internal control and risk management systems involved

in the preparation of the consolidated financial statements

The Company’s financial statements are prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the EU.

The employees of the company from which the Company outsources the accounting functions, make
sure that the financial statements are prepared properly, and that all data are collected in a timely
and accurate manner. The preparation of the Company’s financial statements, internal control and
financial risk management systems, legal acts governing compilation of the financial statements are
monitored and managed.

Information about audit

On 25 February 2019, General Meeting of Shareholders of the Company adopts decision regarding
the election of the audit company for the audit of the Company‘s and its subsidiaries financial and
consolidated financial reports and the terms of remuneration for the audit services (UAB ,Ernst &
Young Baltic* was elected as the audit company for the audits of financial reports of the Company
and its subsidiaries for the period of 2019-2021). Sum of 2019 annual audit services of the Company
and its subsidiaries financial and consolidated financial reports amounted to 299,991.67 EUR (VAT
excluded).

Other agreements with auditors

The Company has not entered any additional arrangements with the entity that audited its financial
statements.
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Material events of the Company

During the reporting period (H1 2020)
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30 June The Company will be converted into public limited liability company

30 June Regarding the conclusion of a long-term financing agreement with ESO

30 June Preliminary financial data of the Group for 5 months of 2020

19 June The Group publishes an updated long-term corporate strategy and the 2020-2023 strategic plan

8 June Regarding the sale of the shares of Duomeny logistikos centras, a subsidiary of the Company

29 May Preliminary financial data of the Group for 4 months of 2020

29 May The results of the Group in Q1 2020: adjusted EBITDA growth was driven by investments in distribution network; group’s revenue from foreign countries increased by 39 percent
22 May The Company listed new bond emission on the AB Nasdaq Vilnius Stock Exchange

21 May Regarding decisions to delist the shares of ESO and Ignitis Gamyba from the Nasdaq Vilnius Stock Exchange
18 May Regarding the beginning of the processes of mandatory buyout of shares of ESO and Ignitis Gamyba

14 May The Company issued bonds of value EUR 300 million

11 May The Company plans an issue of bonds

11 May The Company retained BBB+ credit rating

8 May Correction: The Company’s annual information for the year 2019

8 May Summary of the Company’s webinar

8 May The Company’s annual information for the year 2019

8 May Regarding the resolutions of the Ordinary General Meeting of the Shareholders of the Company

7 May The Company holds a Webinar regarding the financial results for the year 2019

7 May Reminder of a Webinar regarding the financial results for the year 2019 of the Company

5 May The Bank of Lithuania approved the prices at which Ignitis Grupé will offer the buy-out of ESO and Ignitis Gamyba shares
4 May Ignitis Group will hold an Investor Conference Webinar to introduce the financial results for the year 2019

30 April Preliminary financial data of Ignitis Group for 3 months of 2020

23 April Regarding the end of the Company’s official tender offers for shares of ESO Ignitis Gamyba

22 April Regarding the Company’s consolidated annual report for 2019, consolidated and separate financial statements and profit (loss) distribution project
20 April Correction: Reporting dates of Ignitis Group in 2020

16 April Regarding conclusion of a credit agreement with Swedbank, AB

10 April Correction: Reporting dates of the Company in 2020

8 April The number of members of the Supervisory Board is changed in the Company

2 April The start of the official tender offer for shares of ESO and Ignitis Gamyba

31 March Preliminary financial data of the Company for 2 months of 2020

31 March Regarding approval of the official tender offer circulars of ESO and Ignitis Gamyba shares

27 March The number of members of the Supervisory Board will be increased in the Company

23 March The Company will start preparation for its initial public offering

19 March Courts approved waivers of claims of minority shareholders of ESO and Ignitis Gamyba

18 March The Government approved the conversion of The Company and the increase of share capital
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17 March The Company and minority shareholders of its subsidiaries ESO and Ignitis Gamyba reached a settlement
10 March Financing contract for the Pomerania wind farm project is signed
5 March Correction: Reporting dates of The Company in 2020

28 February

Preliminary financial data of The Company for 1 month of 2020

28 February

In 2019 , the year of transformation, The Company improved its financial indicators

28 February

Regarding recommendation of the working group set up by the Ministry of Finance and the proposal to approve the actions authorizing to prepare for the initial public offering of shares

of the Company

25 February

Regarding financing contracts for the Pomerania wind farm project

31 January Correction: Preliminary financial results of the Company for 12 months of 2019

31 January Preliminary financial results of the Company for 12 months of 2019

10 January Regarding the information submitted to the Bank of Lithuania about official tender circulars of subsidiaries shares
8 January Regarding the decision to appeal the judgement

6 January Regarding the decision to appeal the judgement

3 January Regarding the decision of the Court

After the reporting period

20 August Regarding the decision to appeal the judgement

19 August Regarding the completed process of mandatory buyout of shares of Ignitis Gamyba

13 August Correction: Regarding Group consolidated annual report for 2019, consolidated and separate financial statements and profit (loss) distribution project
12 August Regarding the claim brought before the Court and the temporary protection measures applied

6 August Regarding the pre-emptive right of the minority shareholders of Ignitis Gamyba and ESO to acquire the shares of the Company during planned initial public offer
4 August Regarding the claim brought before the Court

31 July Preliminary financial data of the Group for 6 months of 2020

30 July Selection for vacant positions of independent members of the Supervisory Board of the Company is announced

28 July UAB Ignitis Grupé is converted to AB Ignitis Grupé

23 July The Ministry of Finance submitted for consideration draft resolutions regarding the amount of dividends of the Company

14 July Regarding the granting a loan from the Company to Ignitis Renewables

8 July Regarding the granting a loan from the Company to Ignitis

7 July Regarding the completion of the sale of the shares of Duomeny logistikos centras, a subsidiary of the Company

1 July Regarding the Investor’s Letter of the Company
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UAB ,Ignitis grupés paslaugy centras*

Green electricity generated

Electricity sold in wind farms, solar power
plants, biofuel plants and CHP plants,
hydropower plants (including Kruonis
pumped storage power plant)

Green Generation capacity installed

Wind farms, solar power plants, biofuel
plants, CHP plants and hydropower plants
(including Kruonis pumped storage power
plant) that have completed and have passed
a final test

% Per cent

000/ k Thousand

AB Joint stock company

B2B Business to business

B2C Business to consumer

BICG Baltic Institute of Corporate Governance
bn Billion

c.d. Calendar days

CCGT Combined Cycle Gas Turbine Plant
CO2 Carbon dioxide

CHP Combined heat and power

Customers of independent suppliers

Electricity users who have selected an
independent electricity supplier as their
supplier

Green share of generation,%

Green share of generation shall be calculated
as follows: Green electricity generated
(including Kruonis pumped storage power
plant) divided by total electricity generated in
the Group

E

Electricity

Group

Group companies of Ignitis Group UAB

EA

Emission allowances

Electricity generated

Electricity sold in wind farms, solar power
plants, biofuel plants, CHP plants,
hydropower plants (including Kruonis
pumped storage power plant) and electricity
sold in Elektrénai Complex

Electricity sales in retail market

Amount of electricity sold in Lithuania (B2C,
B2B and guaranteed customers) and in
Latvia

Guaranteed supply

Supply of electricity in order to meet
electricity demand of customers who have
not selected an independent supplier under
the established procedure, or an independent
supplier selected by them does not fulfil its
obligations, terminates activities or the
agreement on the purchase and sale of
electricity

Electricity sales in wholesale market

Proprietary trading in wholesale market in
Poland

Hydro power

Kaunas Algirdo Brazauskas hydroelectric
power plant and Kruonis pumped storage
power plant

Energijos Tiekimas

Energijos Tiekimas UAB

IFRS International Financial Reporting Standards

IFRS International Financial Reporting Standards

Ignitis Ignitis UAB (former Lietuvos energijos
tiekimas and Energijos tiekimas)

Ignitis Eesti Ignitis Eesti OU

Ignitis Gamyba

AB , Ignitis gamyba*“

Ignitis Latvija

Ignitis Latvija SIA

Ignitis Polska

Ignitis Polska sp. z o.0.

Ignitis Renewables

UAB ,|gnitis renewables”

Installed capacity

Where all assets have been completed and
have passed a final test

Enerpro UAB Energetikos paslaugy ir rangos
organizacija

eNPS Employee Net Promoter Score

ESO AB ,ESO*

etc. et cetera

EU European Union

Eurakras UAB ,EURAKRAS*

FTE Full-time equivalent

GDP Gross domestic product

GDPR General Data Protection Regulation

Government of the Republic of Lithuania

Government of the Republic of Lithuania

GPAIS

Unified Product, Packaging and Waste
Record Keeping System

H1 2020 interim report

Investments Acquisition of property, plant and equipment
and intangible assets, acquisition of
shareholdings

IPO Initial Public Offering

ISO International Organization for Standardization
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Kaunas A. Brazauskas HPP

Kaunas Algirdas Brazauskas Hydroelectric
Power Plant

= Contents

RES Renewable energy sources

RPA Robotic process automation

SAIDI Average duration of unplanned interruptions
in electricity or gas transmission

SAIFI Average number of unplanned long
interruptions per customer

SOE State-owned company

TE-3 Vilnius Third Combined Heat and Power

Plant

The Company / Ignitis Group

AB ,Ignitis grupé” (former ,Lietuvos energija”,
UAB)

Tuuleenergia

,Tuuleenergia osathing”

TWh Terawatt-hour

UAB Private Limited Liability Company

UN United Nations

Units Units

Véjo Gusis UAB ,VEJO GUSIS*

Véjo Vatas UAB ,VEJO VATAS*

VGTU Vilnius Gediminas Technical University
Vilnius CHP UAB Vilniaus kogeneraciné jégainé

Visagino atominé elektriné

Visagino atominé elektriné UAB

Kaunas CHP UAB Kauno kogeneraciné jégaine

Kruonis PSHP Kruonis Pumped Storage Hydroelectric Plant

KTU Kaunas University of Technology

Lietuvos energija LLietuvos energija”, UAB (current UAB ,Ignitis
grupé”)

Lietuvos Energijos Tiekimas Lietuvos Energijos Tiekimas UAB

Litgas Litgas UAB

Litgrid Litgrid AB

LNG Liquefied natural gas

LNGT Liquefied natural gas terminal

LRAIC Long-run average incremental cost

LTM Last twelve months

LVPA Lithuanian Business Support Agency

m. Metai

Mazeikiai UAB ,VVP Investment®

min. Minimum

MLN / m Million

mnth. Month/months

MW Megawatt

MWh Megawatt hour

n.m. Not meaningful

NEIS National Energy Independence Strategy

NERC The National Energy Regulatory Council

New connection points and upgrades

Number of new customers connected to the
network and capacity upgrades of the
existing connection points

NG Natural gas

NPS Net promoter score

NT Valdos NT Valdos, UAB

OECD Organisation for Economic Co-operation and
Development

OHS Occupational Health and Safety Policy

OPEX Operating expenses

Pomerania Pomerania Wind Farm sp. z o. o.

PSO Public service obligation

Public supply Electricity supply activity performed in
accordance with the procedure and terms
established by legal acts by an entity holding
a public supply licence

Q Quarter

RBM Remuneration of the Board member

RE Renewable energy

H1 2020 interim report

VS.

Versus
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INDEPENDENT AUDITOR'S REPORT
To the shareholders of “Ignitis grupé”, AB

Opinion

We have audited the accompanying interim condensed financial statements of “Ignitis grupé”, AB, (hereinafter the
Company), which comprise the interim condensed statement of financial position as of 30 June 2020, the interim
condensed statements of profit or loss and other comprehensive income for the three- and six-month periods then
ended, the interim condensed statement of changes in equity, the interim condensed statement of cash flows for
the six-month period then ended, and notes to the interim condensed financial statements.

In our opinion, the accompanying interim condensed financial statements have been prepared, in all material
respects, in accordance with International Financial Reporting Standards applicable to interim financial reporting
as adopted by the European Union (“IAS 34").

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the interim condensed financial
statements section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the requirements of the Law on audit of financial statements
of the Republic of Lithuania that are relevant to the audit in the Republic of Lithuania, and we have fulfilled our
other ethical responsibilities in accordance with the Law on Audit of the financial statements of the Republic of
Lithuania and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other information

Other information consists of the information included in the Interim Report for the six-month period ended 30 June
2020 other than the interim condensed financial statements and our auditor's report thereon. Management is
responsible for the other information presentation.

Our opinion on the interim condensed financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon, except as indicated below.

In connection to our audit of the interim condensed financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the interim
condensed financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

We also have to evaluate, if the financial information included in the Interim Report corresponds to the interim
condensed financial statements for the same period and if the Interim Report was prepared in accordance with the
relevant legal requirements. In our opinion, based on the work performed in the course of the audit of interim
condensed financial statements, in all material respects:
» The financial information included in the Interim Report corresponds to the financial information included in
the interim condensed financial statements for the same period; and
» The Interim Report was prepared in accordance with the requirements of the Law on Financial Reporting by
Undertakings of the Republic of Lithuania.
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Responsibilities of management and those charged with governance for the interim condensed financial
statements

Management is responsible for the preparation and fair presentation of the interim condensed financial statements
in accordance with International Financial Reporting Standards applicable to interim financial reporting as adopted
by the European Union (“IAS 34"), and for such internal control as management determines is necessary to enable
the preparation of interim condensed financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the interim condensed financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's interim condensed financial
reporting process.

Auditor’'s responsibilities for the audit of the interim condensed financial statements

Our objectives are to obtain reasonable assurance about whether the interim condensed financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this interim condensed financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’'s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safequards.

The partner in charge of the audit resulting in this independent auditor's report is Jonas Akelis.

UAB ERNST & YOUNG BALTIC
Audit company'’s licence No. 001335

Jonas Akelis
Auditor’s licence
Nr. 000003

26 August 2020



Ignitis grupé AB, company code 301844044, Zvejy st. 14, 09310, Vilnius, Lithuania
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As at 30 June 2020
All amounts in thousands of euro unless otherwise stated

As at 30/06/2020 As at 31/12/2019
ASSETS
Non-current assets
Intangible assets 1,874 1,874
Property, plant and equipment 79 86
Right-of-use assets 655 838
Prepayments for non-current assets 144 144
Investments in subsidiaries 4 1,228,891 1,204,494
Non-current receivables 5 710,425 723,201
Other financial assets 4,003 3,474
Deferred tax assets 604 763
Total non-current assets 1,946,675 1,934,874
Current assets
Prepayments and deferred expenses 784 32
Other receivables 946 380
Current loans 6 280,143 270,949
Cash and cash equivalents 7 130,197 144
412,070 271,505
Assets held for sale 8 4,782 7,141
Total current assets 416,852 278,646
TOTAL ASSETS 2,363,527 2,213,520
EQUITY AND LIABILITIES
Equity
Issued capital 9 1,212,156 1,212,156
Reserves 10 82,330 80,720
Retained earnings 104,417 36,525
Total equity 1,398,903 1,329,401
Liabilities
Non-current liabilities
Non-current loans and bonds 11 931,609 639,465
Non-current lease liabilities 399 563
Total non-current liabilities 932,008 640,028
Current liabilities
Current portion of non-current loans 11 16,651 32,901
Current loans 11 11,884 196,737
Lease liabilities 258 277
Trade payables 520 259
Advances received 111 52
Other current amounts payable and liabilities 3,192 13,865
Total current liabilities 32,616 244,091
Total liabilities 964,624 884,119
TOTAL EQUITY AND LIABILITIES 2,363,527 2,213,520

The accompanying notes form an integral part of the Company’s interim condensed financial statements.
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Ignitis grupé AB, company code 301844044, Zvejy st. 14, 09310, Vilnius, Lithuania
INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the three- and six-month periods ended 30 June 2020
All amounts in thousands of euro unless otherwise stated

Revenue from contracts with customers 12 1,571 791 1,478 772
Other income 1 - 24 -
Dividend income 103,848 103,848 7,724 7,724
105,420 104,639 9,226 8,496

Operating expenses
Depreciation and amortization (138) (65) (133) (67)
Salaries and related expenses (2,720) (1,380) (2,710) (1,349)
Impairment of investments in subsidiaries 4.5 (3,833) (3,833) - -
Reversal of impairment of amounts receivable and loans 806 806 - -
Other expenses (2,544) (1,737) (1,328) (754)
Total operating expenses (8,429) (6,209) (4,171) (2,170)
Operating profit 96,991 98,430 5,055 6,326
Finance income 14 8,966 4,547 7,010 3,703
Finance expense 15 (8,857) (4,809) (8,919) (5,321)
Profit (loss) before tax 97,100 98,168 3,146 4,708
Current income tax (expenses)/benefit - - - -
Deferred tax (expenses)/benefit 402 334 402 212
Net profit 97,502 98,502 3,648 4,920
Total other comprehensive income (loss) - - - -
Total comprehensive income (loss) for the period 97,502 98,502 3,548 4,920

The accompanying notes form an integral part of the Company’s interim condensed financial statements.

Company’s interim condensed financial statements for the six month period ended 30 June 2020 | 63



Ignitis grupé AB, company code 301844044, Zvejy st. 14, 09310, Vilnius, Lithuania
INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

For the six-month period ended 30 June 2020
All amounts in thousands of euro unless otherwise stated

Retained
earnings

Issued capital Legal reserve

Balance as at 1 January 2019 1,212,156 19,811 78,231 1,310,198
Other comprehensive income - - - -
Total other comprehensive income (loss) - - - -
Net profit for the reporting period - - 3,548 3,548

Total comprehensive income for the period - - 3,548 3,548
Dividends 13 - - (13,000) (13,000)
Transfers to legal reserve 10 - 60,909 (60,909) -
Balance as at 30 June 2019 1,212,156 80,720 7,870 1,300,746
Balance as at 1 January 2020 1,212,156 80,720 36,525 1,329,401

Other comprehensive income - - - -
Total other comprehensive income (loss) - - - -
Net profit for the reporting period - - 97,502 97,502

Total comprehensive income for the period - - 97,502 97,502
Dividends 13 - - (28,000) (28,000)
Transfers to legal reserve 10 - 1,610 (1,610) -
Balance as at 30 June 2020 1,212,156 82,330 104,417 1,398,903

The accompanying notes form an integral part of the Company’s interim condensed financial statements.
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Ignitis grupé AB, company code 301844044, Zvejy st. 14, 09310, Vilnius, Lithuania
INTERIM CONDENSED STATEMENT OF CASH FLOWS

For the six-month period ended 30 June 2020
All amounts in thousands of euro unless otherwise stated

Company

H1 2020 H1 2019

Cash flows from (to) operating activities

Net profit 97,502 3,548
Adjustments to non-cash items:
Depreciation and amortisation expenses 138 133
Reversal of impairment of financial assets (806) -
Impairment of investments in subsidiaries 4.5 3,833 -
Income tax expense (402) (402)
Elimination of results of investing activities:
- Dividend (income) 13 (103,848) (7,724)
Elimination of results of financing activities:
- Interest income 14 (8,966) (7,010)
- Interest expenses 15 7,884 7,200
- Other expenses of financing activities 15 973 1,719

Changes in working capital:
(Increase) decrease in trade receivables and other amounts

receivable (5) (951)
(Increase)/decrease in prepayments and other current and non-

current assets (752) 636
(Increase) decrease in trade payables, advanced received and other

liabilities (1,172) (1,153)

Net cash flows from (to) operating activities (5,621) (4,004)

Cash flows from (to) in investing activities

(Purchase) of property, plant and equipment and intangible assets - (42)
Loans (granted) (18,817) (111,534)
Loan repayments received 29,426 64,938
(Acquisition) of investments in subsidiaries 4 (37,185) (48,960)
Disposal of investments in subsidiaries - 39,748
Interest received 14 3,705 1,493
Dividends received 13 103,848 7,724
Other increases (decreases) in cash flows from investing activities (529) (1,518)

Net cash flows from (to) in investing activities 80,448 (48,151)

Cash flows from (to) financing activities
Issue of bonds 11 295,657 -
Repayments of borrowings 11 (20,201) (20,576)
Lease payments (131) (107)
Interest paid 15 (808) (804)
Dividends paid 13 (28,000) (13,000)
Other increases (decreases) in cash flows from financing activities - (1)

Net cash flows from (to) in financing activities 246,517 (34,488)

Increase (decrease) in cash and cash equivalents (including

overdraft) 321,344 (86,643)

Cash and cash equivalents (including overdraft) at the beginning of the

period 7 (191,147) (42,029)

Cash and cash equivalents (including overdraft) at the end of

period 7 130,197 (128,672)

The accompanying notes form an integral part of the Company’s interim condensed financial statements.
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Ignitis grupé AB, company code 301844044, Zvejy st. 14, 09310, Vilnius, Lithuania
NOTES TO INTERIM CONDENSED FINANCIAL STATEMENTS
All amounts in thousands of euro unless otherwise stated

1 General information

Ignitis grupé AB (hereinafter “the Company”) is a public limited liability company registered in the Republic of Lithuania. The Company’s
registered office address is Zvejy g. 14, LT-09310, Vilnius, Lithuania. The Company is a limited liability profit-oriented entity registered on
28 August 2008 with the Register of Legal Entities managed by the public institution the Centre of Registers. Company code 301844044,
VAT payer’s code LT100004278519. The Company has been founded for an indefinite period.

On 30 June 2020, the Ministry of Finance of the Republic of Lithuania implementing the rights of the Company’s shareholder passed the
decision to reorganise Ignitis grupé UAB to public limited liability company Ignitis grupé AB. The decision stipulates that the registered
office, objectives, issued capital and structure of the supervisory and management bodies of the public limited company operating after
the reorganisation will not change. The Articles of Associations of Ignitis grupé AB operating after the reorganisation have been also
approved under the decision.

The reorganisation of the Company is considered completed from the moment of registration of the new Articles of Association of Ignitis
grupé AB operating after the reorganization with the Register of Legal Entities, i.e. from 28 July 2020.

The Company is a parent company, which is responsible for the management and coordination of activities of group companies (Note 4)
engaged in electricity and heat generation (including electricity generation from renewable energy sources), supply, electricity import and
export, distribution and trade, natural gas distribution and supply, as well as in service and development of electric energy industry. The
Company and its subsidiaries’ hereinafter collectively as “the Group”.

The Company analyses the activities of group companies, represents the whole group, implements its shareholders’ rights and obligations,
defines operation guidelines and rules, and coordinates the activities in the fields of finance, law, strategy and development, human
resources, risk management, audit, technology, communication, etc.

The Company seeks to ensure effective operation of Group companies, implementation of goals related to the Group’s activities set forth
in the National Energy Independence Strategy and other legal acts, ensuring that it builds a sustainable value in a socially responsible
manner.

The Company is wholly owned by the State of the Republic of Lithuania.

As at 30 June 2020 As at 31 December 2019

Shareholder of the Company Issued capital, o Issued capital,
thousand EUR thousand EUR

Republic of Lithuania represented by the Ministry of Finance of the Republic of

. ) 1,212,156 100 1,212,156 100
Lithuania

As at 30 June 2020, the Company had 95 employees (31 December 2019: 108).

2 Accounting policies

2.1 Basis of preparation

These financial statements cover the Company’s interim condensed financial statements of Ignitis grupé AB” prepared for the 6 months
period ended 30 June 2020 (hereinafter “interim financial statements”). The Company’s interim financial statements have been prepared
in accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union and applicable to interim
financial reporting (International Accounting Standard (IAS) 34, Interim Reporting). These interim financial statements do not include all
the information required to prepare annual financial statements, therefore these interim financial statements should be read in conjunction
with the annual financial statements for the year ended 31 December 2019, prepared in accordance with International Financial Reporting
Standards as adopted by the European Union.

Interim financial statements are presented in euros and all values are rounded to the nearest thousand (thousand EUR) unless stated
otherwise. The Company’s interim financial statements provide comparative information in respect of the previous period. The Company’s
financial year coincides with a calendar year.

2.2  New standards, amendments and interpretations, adopted for application

The accounting policies applied in the preparation of these interim financial statements are consistent with the accounting policies applied
in the preparation of the Company's annual financial statements for the year ended 31 December 2019, with the exception of the new
standards which entered into force as at 1 January 2020.

Preparing these interim financial statements, the Company did not adopt new standards, amendments and interpretations, the effective

date of which is later than 1 January 2020 and early adoption is permitted. The following new standards and amendments to the standards
that became effective as at 1 January 2020 and did not affect significantly these interim financial statements.
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Ignitis grupé AB, company code 301844044, Zvejy st. 14, 09310, Vilnius, Lithuania
NOTES TO INTERIM CONDENSED FINANCIAL STATEMENTS
All amounts in thousands of euro unless otherwise stated

221 New and/or amended International financial reporting standards and International financial reporting interpretation committee
(hereinafter “IFRIC”) interpretations, which entered into force from 1 January 2020 and have been endorsed in EU during the 2020 | half

year.

Amendments to References to the Conceptual Framework in IFRS Standards
(published 29 March 2018, effective from 1 January 2020)

The Conceptual Framework sets out a comprehensive set of concepts for financial reporting, standard setting, guidance for preparers in
developing consistent accounting policies and assistance to others in their efforts to understand and interpret the standards. The IASB
has also issued a separate accompanying document, Amendments to References to the Conceptual Framework in IFRS Standards, which
sets out the amendments to affected standards in order to update references to the revised Conceptual Framework. Its purpose is to
support transition to the revised Conceptual Framework for companies that develop accounting policies using the Conceptual Framework
when no IFRS Standard applies to a particular transaction. These amendments had no impact on these interim financial statements of
the Company.

Amendments to IFRS 3: Definition of a Business
(published 22 October 2018, effective from 1 January 2020)

The IASB issued amendments to the definition of a business in IFRS 3 (amendments to IFRS 3) aimed at resolving the difficulties that
arise when an entity is determining whether it has acquired a business or a group of assets. The amendments are effective for business
combinations for which the acquisition date is on or after 1 January 2020 and to asset acquisition that occur on or after the beginning of
that period, with earlier adoption permitted. These amendments had no impact on these interim financial statements of the Company but
may impact future periods if the Company enters to any business combinations.

Amendments to IAS 1 and IAS 8: Definition of a Material
(published 31 October 2018, effective from 1 January 2020)

The amendments clarify the definition of ‘material’ and how it should be applied. New definition clarifies that ‘information is material if
omitting, misstating or obscuring it could reasonably be expected to influence the decisions that the primary users of general-purpose
financial statements make on the basis of those financial statements, which provide financial information about a specific reporting entity.’
In addition, the explanations accompanying the definition have been improved. The amendments also ensure that the definition of material
is consistent across all IFRSs. These amendments had no impact on these interim financial statements of the Company, nor is there
expected to be any future impact to them.

Amendments to IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform
(published 26 September 2019, effective from 1 January 2020 and must be applied retrospectively)

Amendments to IFRS 9, IAS 39 and IFRS 7 conclude phase one of its work to respond to the effects of Interbank Offered Rates (IBOR)
reform on financial reporting. The amendments published, deal with issues affecting financial reporting in the period before the
replacement of an existing interest rate benchmark with an alternative interest rate and address the implications for specific hedge
accounting requirements in IFRS 9 Financial Instruments and IAS 39 Financial Instruments: Recognition and Measurement, which require
forward-looking analysis. The amendments provided temporary reliefs, applicable to all hedging relationships that are directly affected by
the interest rate benchmark reform, which enable hedge accounting to continue during the period of uncertainty before the replacement
of an existing interest rate benchmark with an alternative nearly risk-free interest rate. There are also amendments to IFRS 7 Financial
Instruments: Disclosures regarding additional disclosures around uncertainty arising from the interest rate benchmark reform. Phase two
(ED) will focus on issues that could affect financial reporting when an existing interest rate benchmark is replaced with a risk-free interest
rate (an RFR). These amendments had no impact on these interim financial statements of the Company.

2.2.2 Standards, amendments and interpretations issued but not yet effective and not early adopted

New standards, amendments and interpretations that are not mandatory for reporting period beginning on 1 January 2020 and have not
been early adopted when preparing these interim financial statements are presented below:

IFRS 17: Insurance Contracts
(published 18 May 2017, effective from 1 January 2023)

The standard is effective for annual periods beginning on or after 1 January 2021 with earlier application permitted if both IFRS 15
Revenue from Contracts with Customers and IFRS 9 Financial Instruments have also been applied. In its March 2020 meeting the Board
decided to defer the effective date to 2023. IFRS 17 Insurance Contracts establishes principles for the recognition, measurement,
presentation and disclosure of insurance contracts issued. It also requires similar principles to be applied to reinsurance contracts held
and investment contracts with discretionary participation features issued. The objective is to ensure that entities provide relevant
information in a way that faithfully represents those contracts. This information gives a basis for users of financial statements to assess
the effect that contracts within the scope of IFRS 17 have on the financial position, financial performance and cash flows of an entity. This
IFRS will not have any impact on the financial position or performance of the Company as insurance services are not provided. The
standard has not yet been endorsed by the EU.

Amendments to IFRS 17 and IFRS 4: The deferral of effective dates for IFRS 17 and IFRS 9 for insurers
(published 25 June 2020, effective from 1 January 2021)

The amendments to IFRS 17 are effective, retrospectively, for annual periods beginning on or after January 1, 2023, with earlier application
permitted. The amendments aim at helping companies implement the Standard. In particular, the amendments are designed to reduce
costs by simplifying some requirements in the Standard, make financial performance easier to explain and ease transition by deferring
the effective date of the Standard to 2023 and by providing additional relief to reduce the effort required when applying IFRS 17 for the
first time.

The amendments to IFRS 4 change the fixed expiry date for the temporary exemption in IFRS 4 Insurance Contracts from applying IFRS
9 Financial Instruments, so that entities would be required to apply IFRS 9 for annual periods beginning on or after January 1, 2023.
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These amendments have not yet been endorsed in the EU. The management has assessed that these amendments will not have any
impact on the Company’s financial statements.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current
(published 23 January 2020, effective from 1 January 2022)

The amendments are effective for annual reporting periods beginning on or after January 1, 2022 with earlier application permitted. The
IASB has issued an exposure draft to defer the effective date to 1 January 2023. The amendments aim to promote consistency in applying
the requirements by helping companies determine whether, in the statement of interim financial position (hereinafter “statement of financial
position”), debt and other liabilities with an uncertain settlement date should be classified as current or non-current. The amendments
affect the presentation of liabilities in the statement of financial position and do not change existing requirements around measurement or
timing of recognition of any asset, liability, income or expenses, nor the information that entities disclose about those items. Also, the
amendments clarify the classification requirements for debt which may be settled by the company issuing own equity instruments. The
Company is currently assessing the impact of this amendment on their interim financial statements. These amendments have not yet
been endorsed by the EU.

Amendments to IFRS 3 Business combinations; IAS 16 Property, Plant and Equipment; IAS 37 Provisions, Contingent liabilities and
Contingent Assets as well as Annual Improvements (amendments)
(published 14 May 2020, effective from 1 January 2022)

The amendments are effective for annual periods beginning on or after 1 January 2022 with earlier application permitted. The IASB has

issued narrow-scope amendments to the IFRS Standards as follows:

e IFRS 3 Business Combinations (Amendments) update a reference in IFRS 3 to the Conceptual Framework for Financial Reporting
without changing the accounting requirements for business combinations.

e |IAS 16 Property, Plant and Equipment (Amendments) prohibit a company from deducting from the cost of property, plant and
equipment amounts received from selling items produced while the company is preparing the asset for its intended use. Instead, a
company will recognise such sales proceeds and related cost in profit or loss.

. IAS 37 Provisions, Contingent Liabilities and Contingent Assets (Amendments) specify which costs a company includes in
determining the cost of fulfilling a contract for the purpose of assessing whether a contract is onerous.

e Annual Improvements make minor amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards, IFRS
9 Financial Instruments, IAS 41 Agriculture and the lllustrative Examples accompanying IFRS 16 Leases

These amendments have not yet been endorsed in the EU. The Company's management is currently assessing the impact of these

amendments on the Company's financial statements.

Amendments to IFRS 16: COVID-19 related rent concessions/discounts
(published 28 May 2020, effective from 1 June 2020)

The amendment applies, retrospectively, to annual reporting periods beginning on or after 1 June 2020. Earlier application is permitted,
including in financial statements not yet authorized for issue at 28 May 2020. IASB amended the standard to provide relief to lessees from
applying IFRS 16 guidance on lease modification accounting for rent concessions arising as a direct consequence of the covid-19
pandemic. The amendment provides a practical expedient for the lessee to account for any change in lease payments resulting from the
covid-19 related rent concession the same way it would account for the change under IFRS 16, if the change was not a lease modification,
only if all of the following conditions are met:

e  The change in lease payments results in revised consideration for the lease that is substantially the same as, or less than, the

consideration for the lease immediately preceding the change.

e  Any reduction in lease payments affects only payments originally due on or before 30 June 2021.

e  There is no substantive change to other terms and conditions of the lease.
These amendments have not yet been endorsed in the EU. The Company's management estimated that the application of these
amendments will not have a material impact on the Company's financial statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(published 11 September 2014, effective date not appointed)

The amendments address an acknowledged inconsistency between the requirements in IFRS 10 and those in IFRS 28, in dealing with
the sale or contribution of assets between an investor and its associate or joint venture. The main consequence of the amendments is
that a full gain or loss is recognized when a transaction involves a business (whether it is housed in a subsidiary or not). A partial gain or
loss is recognized when a transaction involves assets that do not constitute a business, even if these assets are housed in a subsidiary.
In December 2015, the IASB postponed the effective date of this amendment indefinitely pending the outcome of its research project on
the equity method of accounting. The amendments have not yet been endorsed by the EU. Management has assessed that adoption of
these amendments will have no significant effect on the Company’s financial statements.
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3 Critical accounting estimates and judgements used in the
preparation of these interim financial statements

Preparing these interim financial statements the significant management judgements regarding the application of the accounting policies
and accounting estimates were the same as used in preparing the annual financial statements for the year ended 31 December 2019,
except those accounting estimates and judgements presented below:

3.1 Impact of COVID-19 on critical accounting estimates, management judgements and estimation
uncertainties

Going Concern

The Company's management assessed cash flows, probability of bad debt growth, potential disruptions to funding sources, the risk of
COVID-19 infection by workers performing critical functions. Assessment was based on all currently available information on the threats
posed by COVID-19. The Company’s management has not identified any threats to the Company's going concern when assessing the
potential impact of key COVID-19 factors on the Company’s results. The Company has taken steps to manage the risks.

Management of the Company’s liquidity risk

The following measures are applied by the Company to manage liquidity risk:

- Short-term liquidity risk is managed by maintaining obligatory lines of credit and overdrafts. The period of these credit lines must
be at least two years, and they must account for at least 20% of the Group’s consolidated net debt. Non-obligatory credit lines can be
used for maintaining extra liquidity, their extent is not limited.

- Long-term liquidity risk is managed through continuous assurance by the Treasury Department of the Partnership of possibilities
to finance the activities of the Group using at least two sources, i.e. debt securities, investment bank loans or commercial bank loans, and
other means.

During the quarantine period, the Company concluded a loan agreement with AB Swedbank for EUR 100 million and issued bond emission
for EUR 300 million (see Note 11).

Risk management of COVID-19 infection in employees

During the quarantine, the Company strictly follows all the recommendations provided by the Government of the Republic of Lithuania
regarding the management of the potential threat of COVID-19. All the conditions are in place for efficient teleworking without any
disruptions in the performance of principal job.

Change in impairment of non-trade receivables

The Company’s management, having assessed the potential impact of COVID-19 factors on the impairment of non-trade receivables
(note 5.1), has not identified any circumstances that would require the recognition of an impairment loss of non-trade receivables.

Classification of financial instruments as current and non-current

Management has also reviewed the criteria for classifying loans and borrowings, as well as other receivables/payables, as non-current or
current, and has not identified any circumstances that would require a significant adjustment to this classification.

General information on the impact of COVID-19 on the Company’s operations

The Company’s management, having assessed the potential impact of COVID-19 factors on the Company’s operations, did not identify
any threats to the Company’s operations.

3.2 Non-current assets held for sale

The Company classifies property, plant and equipment and disposal groups as held for sale, if their carrying amount is recovered through
a disposal rather than through continuing use, and the assets and disposal groups are available for immediate sale, and a sale is
considered highly probable in their current condition and under the conditions that are usual for sale of such assets and disposal groups.
The Company is committed to a plan to sell these assets and disposal groups, and initiate an active programme to locate a buyer. The
sale of assets is to be performed within one year of classification as held for sale and there are no indications that the plan will be
significantly changed or withdrawn.

The Company’s investment into Transporto valdymas UAB in the amount of EUR 2,359 thousand, which was accounted for under the line
item ‘Assets held for sale’ was reclassified to ‘Investments in subsidiaries’ (see Note 4.3).

For the purposes of the Company’s statement of financial position at 30 June 2020, the investment into Duomeny logistikos centras UAB
in the amount of EUR 4,705 thousand (31 December 2019: EUR 4,705 thousand) was accounted for under the line item ‘Assets held for
sale”.
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4 Investments in subsidiaries

Details on the Company’s investments in subsidiaries as at 30 June 2020 provided below:

Group's
effective
ownership
interest, %

Company’s

Acquisition cost Impairment Carrying amount ownership
interest, %

Subsidiaries:

Energijos skirstymo operatorius AB 731,981 - 731,981 97.66 97.66
Ignitis gamyba AB 310,610 - 310,610 97.45 97.45
NT Valdos UAB 8,823 (3,833) 4,990 100.00 100.00
Vilniaus kogeneraciné jégainé UAB 52,300 - 52,300 100.00 100.00
Kauno kogeneraciné jégainé UAB 20,400 - 20,400 51.00 51.00
Ignitis UAB 47,136 - 47,136 100.00 100.00
Tuuleenergia OU 6,659 - 6,659 100.00 100.00
Ignitis grupés paslaugy centras UAB 5,975 - 5,975 50.47 100.00
Elektroniniy mokéjimy agentira UAB 1,428 - 1,428 100.00 100.00
Energetikos paslaugy ir rangos organizacija UAB 22,711 (22,711) - 100.00 100.00
Lietuvos energijos paramos fondas 3 - 3 100.00 100.00
Gamybos optimizavimas UAB 350 - 350 100.00 100.00
Ignitis renewables UAB 44,700 - 44,700 100.00 100.00
Transporto valdymas UAB 2,359 2,359 100.00 100.00

1,255,435 (26,544) 1,228,891

Details on the Company’s investments in subsidiaries as at 31 December 2019 provided below:

- . Carrying Company’s Group's_ ef_fective
Acquisition cost Impairment ownership ownership interest,
interest, % %
Subsidiaries:
Energijos skirstymo operatorius AB 710,921 - 710,921 94.98 94.98
Ignitis gamyba AB 307,997 - 307,997 96.82 96.82
NT Valdos UAB 8,823 - 8,823 100.00 100.00
Vilniaus kogeneraciné jégainé UAB 52,300 - 52,300 100.00 100.00
Kauno kogeneraciné jégainé UAB 20,400 - 20,400 51.00 51.00
Ignitis UAB 47,136 - 47,136 100.00 100.00
Tuuleenergia OU 6,659 - 6,659 100.00 100.00
Ignitis grupés paslaugy centras UAB 3,479 - 3,479 50.04 97.94
Elektroniniy mokéjimy agentira UAB 1,428 - 1,428 100.00 100.00
Verslo aptarnavimo centras UAB 298 - 298 51.50 98.41
Energetikos paslaugy ir rangos organizacija
UAB 22,711 (22,711) - 100.00 100.00
Lietuvos energijos paramos fondas 3 - 3 100.00 100.00
Gamybos optimizavimas UAB 350 - 350 100.00 100.00
Ignitis renewables UAB 44,700 - 44,700 100.00 100.00
1,227,205 (22,711) 1,204,494

Movement in the Company’s investments during 2020 | half-year:

Company H1 2020

Net book value at 1 January 1,204,494

Increase in issued capital of subsidiaries 2,198
Establishment of subsidiaries -
Decrease in issued capital of subsidiaries -
Buyout of shares in subsidiaries 23,673
Acquisition of companies -
Disposal of investments -
Coverage of losses -
Liquidation of subsidiaries -
Reclassification from assets held for sale 2,359

(Impairment)/reversal of impairment of investments in subsidiaries (3,833)
Net book value at the end of the period 1,228,891

During 2020 | half-year total cash payments for acquisition of investment to subsidiaries amount to EUR 37,185 thousand including EUR
11,314 thousand payment for share capital of the Company’s subsidiary Vilniaus kogeneracine jégainé UAB which was increased in 2019
year (Note 4.2).

The changes in the Company’s investments in subsidiaries during 2020 | half-year were covered by the following events.
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4.1 Reorganisation of subsidiaries

The proceedings of reorganisation of the Company’s subsidiaries Ignitis grupés paslaugy centras UAB and Verslo aptarnavimo centras
UAB were finalised on 1 January 2020. During the reorganisation Verslo aptarnavimo centras UAB, which ceased its activities without the
liquidation procedure, was merged with Ignitis grupés paslaugy centras UAB which continues its activities. All the assets, rights and
obligations, including issued capital, of Verslo aptarnavimo centras UAB were taken over by Ignitis grupés paslaugy centras UAB which
continues its activities. The Company’s carrying amount of investment to Ignitis grupés paslaugy centras UAB increased by EUR 298
thousand and the Company’s investment to Verslo aptarnavimo centras UAB of the same carrying amount was written off.

4.2 Change in issued capital of subsidiaries

During 2020 | half-year, the issued capital of the following subsidiaries of the Company was increased:

NiibeEr i Issue Date of
o . price per Total issue . Amount not amendment
Subsidiary Issue date  newly issued h : Amount paid up id ol t
i share, price paid up to Articles o
EUR Association
Ignitis grupés paslaugy centras UAB 25/05/2020 7,577,391 0.29 2,198 2,198 - 25/05/2020
Total: 2,198 2,198 -

*The number of shares owned by the Company.

On 4 June 2020, the Company and its subsidiaries Ignitis gamyba AB, Ignitis UAB and Energijos skirstymo operatorius AB decided to
increase the issued capital of Ignitis grupés paslaugy centras to EUR 12,269,066 through the issue of 15,015,247 shares with the par
value of EUR 0.29 each. The Company acquired 7,577,391 shares for EUR 2,198 thousand by making a cash contribution. On 14 July
2020, the new version of the Atrticles of Association of the Group’s company Ignitis grupés paslaugy centras UAB related to increase in
issued capital was registered with the Register of Legal Entities.

During 2020 | half-year, the issued capital of the Company’s subsidiaries was not reduced.

On 16 January 2020, the increase of the issued share capital of the Company’s subsidiary Vilniaus kogeneraciné jégainé UAB was paid-
in by the Company in the amount of EUR 11,314 thousand (the increase in the issued capital was registered with the Register of Legal
Entities on 30 January 2019).

4.3 Reclassification from assets held for sale

On 1 June 2020, the Board of the Company decided to terminate the sales process of shares of Transporto valdymas UAB and to initiate
the termination of the transport management business by gradually reducing the activity of Transporto valdymas UAB, i.e. to the extent
necessary to fulfil the existing agreements, and to initiate the procedure for the termination of the activities of Transporto valdymas UAB
after the expiry of the vehicle lease agreements with Transporto valdymas UAB.

The Company’s investment into Transporto valdymas UAB in the amount of EUR 2,359 thousand, which was accounted for under the line
item ‘Non-current assets held for sale’ was reclassified to ‘Investments in subsidiaries’.

4.4 Buyout of shares in subsidiaries

During April 2020 and the Company has acquired shares from minority shareholders of subsidiaries Energijos skirstymo operatorius AB
(23,932 thousand shares for the price of 0.88 EUR per share) and Ignitis gamyba AB (4,082 thousand shares for the price of 0.64 EUR
per share). Acquisition lead to increased percentage of ownership by 2.68% in Energijos skirstymo operatorius AB and 0.63% in Ignitis
gamyba AB. Total consideration paid for the acquired shares equal to EUR 25,721 thousand, including premium equal to dividends for
year 2019 (EUR 2,048 thousand — Note 13.3).

As at 18 May 2020, when Ignitis grupé AB has exercised its right as the majority shareholder of Energijos skirstymo operatorius AB and
Ignitis gamyba AB and has initiated the process of mandatory shares buyout from minority shareholders of these companies, as granted
to by the law on securities of the Republic of Lithuania. Deadline for buyout process was set as at 17 August 2020. The price of shares
during mandatory buyout was agreed with the Bank of Lithuania and was set at same level as during the non-competitive tender offers
(EUR 0.88 per share for Energijos skirstymo operatorius AB and EUR 0.64 per share for Ignitis gamyba AB). On 10 August 2020 the
Company received a claim from minority shareholder of Energijos skirstymo operatorius AB and the buyout of this entity is postponed —
for more information see Note 19. The management of the Company determined, that as at 30 June 2020 ownership of the shares has
not passed to the Company, the shareholders can still exercise voting rights and are eligible for dividends. Thus, the liability and increase
in investment in subsidiaries are not recognized as at 30 June 2020. The Company has accounted for the mandatory buyout offers as
derivative financial instruments at fair value through profit or loss. As at 30 June 2020, the fair value of the derivatives is not significant as
the offers are exercisable at amounts that approximate fair value of the underlying shares at the date of exercise.

On 21 May 2020 Nasdag Vilnius AB has made a decision to remove the shares of the Company's subsidiaries Energijos skirstymo
operatorius AB and Ignitis gamyba AB from the Official Trading List. The shares of Energijos skirstymo operatorius AB and Ignitis gamyba
AB were removed on 1 July 2020 (the last day of trading on the Nasdaq Vilnius shares is 30 June 2020).

4.5 Impairment test for investments into subsidiaries

On 30 June 2020, the Company carried out an analysis to determine existence of indications of impairment for investments into
subsidiaries. The Company considered information from external and internal sources of information. During the reporting period, there
have been no significant adverse changes in the technological, market, economic and legal environment in which subsidiaries operate,
and such changes are unlikely to occur soon. The Company considered other information from external and internal sources and, having
identified impairment indications for investments in subsidiaries, the Company estimated the recoverable amount, and accounted for the
impairment of investments as at 30 June 2020, as described below.

Company’s interim condensed financial statements for the six month period ended 30 June 2020 | 71



Ignitis grupé AB, company code 301844044, Zvejy st. 14, 09310, Vilnius, Lithuania
NOTES TO INTERIM CONDENSED FINANCIAL STATEMENTS
All amounts in thousands of euro unless otherwise stated

Having identified impairment indications for investments in subsidiaries and receivables as at 30 June 2020, the Company performed
impairment testing for the following subsidiaries: Energijos skirstymo operatorius AB Ignitis UAB, Ignitis renewables UAB, Tuuleenergia
OU, NT Valdos UAB. Impairment indication is determined when at least one of the following indicators are met (except for early stage
companies):

1 Actual adjusted EBITDA (Earnings Before Interests Taxes Depreciations and Amortizations) is less than budgeted adjusted EBITDA;
2 The actual adjusted net profit is less than the actual dividends paid;

3 Book value of investment is higher than book value of equity.

Energijos skirstymo operatorius AB

As at 30 June 2020, the Company performed an impairment test for investment into subsidiary Energijos skirstymo operatorius AB and
determined no impairment for investments into Energijos skirstymo operatorius AB as at 30 June 2020.

The Company analysed impairment test made as at 31 December 2019 and compared actual cash flows for 2020 to the ones, used in
the impairment test and identified that there were no significant fluctuations. No other significant assumptions changed compared to
impairment test as at 31 December 2019.

lgnitis UAB

As at 30 June 2020, the Company performed an impairment test for investment into subsidiary Ignitis UAB and determined no impairment
for investments into Ignitis UAB as at 30 June 2020.

As at 30 June 2020, the Company tested for impairment its investment in subsidiary Ignitis UAB using the discounted cash flow method
(post-tax) and by applying the following key assumptions:

1. The cash flow forecast covered the period until 2030, in accordance with long-term financial plan for 2020-2030;

2. In the period of terminal year (after 2030), cash flow growth is forecasted at 2%

3. Discount rate of 8,7% (post-tax) was used to calculate discounted cash flows.

The Company performed the sensitivity analysis on the impairment test in respect of changes in unobservable inputs. The sensitivity
analysis showed that a 1.0 p.p. change in the discount rate would not have impact for the carrying amount of investments into Ignitis UAB.

lgnitis renewables UAB

As at 30 June 2020, the Company performed an impairment test for investment into subsidiary Ignitis renewables UAB and determined

no impairment for investments into Ignitis renewables UAB as at 30 June 2020. The scope of impairment test of Ignitis renewables UAB

included impairment test of wind farms (Eurakras UAB, Véjo vatas UAB, Véjo gusis UAB) controlled by Ignitis renewables UAB. The

impairment test was performed by applying the discounted cash flow method (post-tax) and the following key assumptions:

1. The cash flow forecast covered the period until 2040, with reference to the typical operational period of 25 years.

2. The production volume is stable each year, based on the third-party study of a wind farm or actual production capacity (depending on
the wind farm).

3. During the first twelve years of operation, the price of electricity is set at the agreed tariff. Following an expiry, a third-party electricity
price forecast is applied.

4. Discount rate of 5.3% (after tax) was used to calculate discounted cash flows.

The Company performed the sensitivity analysis on the impairment test in respect of changes in unobservable inputs. The sensitivity
analysis showed that a 1.0 p.p. change in the discount rate would not have impact for the value of investments into Ignitis renewables
UAB.

Tuuleenergia QU

As at 30 June 2020, the Company performed an impairment test for investment into subsidiary Tuuleenergia OU and determined no
impairment for investments into Tuuleenergia OU as at 30 June 2020.

The impairment test was performed using the discounted cash flow method and using the following key assumptions:

1. The cash flow forecast covered the period until 2038, with reference to the typical operational period of 25 years;

2. The production volume is stable each year, based on the study of the wind power farm prepared by a third party;

3. During the first twelve years of operation, the price of electricity is the market price plus 53.7 EUR/MWh feed-in premium;

4. Discount rate of 5.3% (post-tax) was used to calculate discounted cash flows.

The Company performed the sensitivity analysis on the impairment test in respect of changes in unobservable inputs. The sensitivity
analysis showed that a 1.0 p.p. change in the discount rate would not have impact for the value of investments into Tuuleenergia OU.
NT Valdos UAB

As at 30 June 2020, the Company tested for impairment indications for investment into subsidiary NT Valdos UAB and recognised
impairment loss of EUR 3,833 thousand as at 30 June 2020. Impairment test was carried out, taking into account dividends paid by NT
Valdos UAB — the carrying amount was decreased to the carrying value of net assets of the subsidiary.

The Company’s other investments in subsidiaries

Apart from the above and the impairment already recognized previously, as at 30 June 2020, there were no indications of impairment in
respect of other investments in the subsidiaries of the Company.
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5 Non-current receivables

Non-current receivables comprised as follows:

As at 30/06/2020 As at 31/12/2019

Non-current receivables

Amount receivable on disposal of LitGrid AB 158,658 158,658
Loans granted 551,767 564,543
Other non-current receivables - 88
Total: 710,425 723,289
Less: allowance - (88)
Carrying amount 710,425 723,201

Under the valid agreement between the Company and EPSO-G, during the period until 2022 EPSO-G will have to cover the debt for the
shares of Litgrid AB acquired in 2012. The amount receivable for shares is stated at fair value through profit or loss, because the final
amount payable by EPSO-G for shares depends on the recalculation of the final price premium. The amount of the price premium depends
on return for 2014-2018 of regulated assets of the electricity transmission activity conducted by Litgrid. As at 30 June 2020, the fair value
of the amount receivable that comprises the amount receivable for shares and final price premium, it is equal to EUR 158,658 thousand
(31 December 2019: EUR 158,658 thousand). Based on the judgement of the management, the amount of the price premium as at 30
June 2020 was negative and was equal to EUR 15,877 thousand (31 December 2019: EUR 15,877 thousand).

5.1 Expected credit losses of loans granted

As at 30 June 2020, the Company assessed whether credit risk of recipients of non-current and current loans has increased significantly
and did not establish any indications and has no information indicating that credit risk of loan recipients on an individual basis has increased
significantly. Therefore, no lifetime expected credit loss (from here on further - ECL) was recognized.

5.2 Loans granted

The Company’s loans granted as at 30 June 2020 comprised of loans granted to the following subsidiaries:

SR Interest rate type \Qg:hwo(:g% After one year Total
Energijos skirstymo operatorius AB (green bonds) Fixed interest - 416,288 416,288
Energijos skirstymo operatorius AB (loans taken over) Variable interest 16,652 45,394 62,046
Tuuleenergia OU Fixed interest - 19,119 19,119
Eurakras UAB Fixed interest - 19,355 19,355
Ignitis UAB Variable interest 27,998 30,500 58,498
Transporto valdymas UAB Variable interest - 21,111 21,111
Véjo vatas UAB Fixed interest 2,547 - 2,547
Ignitis renewables UAB Fixed interest 56,922 - 56,922
Energijos skirstymo operatorius AB Variable interest 162,527 - 162,527
Carrying amount 266,646 551,767 818,413

On 30 June 2020, the Company signed a long-term loan agreement with Energijos skirstymo operatorius AB (hereinafter ‘ESO’), under
which EUR 200 million loan is granted to ensure reliability and efficiency of distribution network, and to refinance outstanding liabilities.
The repayment date of the loan is 21 May 2030. The fixed interest rate under the agreement coincides with the effective interest rate on
the Green Bonds issue and is set as 2.17%. The essential terms and conditions of the agreement coincide with the terms and conditions
of the green bonds issue. The agreement does not provide for any other additional obligations (guarantees, suretyship, pledges, etc.) to
enforce obligations. As at 30 June 2020 no amounts were disbursed in accordance with this agreement.

The Company’s loans granted as at 31 December 2019 comprised loans granted to the following subsidiaries:

Company Interest rate type \Qg:hmo?gz After one year Total
Energijos skirstymo operatorius AB (green bonds) Fixed interest 416,288 416,288
Energijos skirstymo operatorius AB (loans taken over) Variable interest 49,345 82,247
Tuuleenergia OU Fixed interest - 19,119 19,119
Eurakras UAB Fixed interest - 24,355 24,355
Ignitis UAB Variable interest 60,255 30,500 90,755
Transporto valdymas UAB Variable interest - 24,936 24,936
Véjo vatas UAB Fixed interest 2,547 - 2,547
Energetikos paslaugy ir rangos organizacija UAB Variable interest 1,480 - 1,480
Ignitis grupés paslaugy centras UAB Variable interest 1,473 - 1,473
Ignitis renewables UAB Fixed interest 56,922 - 56,922
VVP investment UAB Variable interest 400 - 400
Energijos skirstymo operatorius AB Variable interest 105,164 - 105,164
Vilniaus kogeneraciné jégainé UAB Variable interest 3,336 - 3,336
Carrying amount 264,479 564,543 829,022
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6 Current loans

Current loans are the following:

As at 30/06/2020 As at 31/12/2019
Current portion of long-term loans 16,652 35,449
Cash-pool loans 190,525 171,708
Short-term loans 59,469 57,322
Interest receivable 13,497 7,276
Total: 280,143 271,755
Less: Loan impairment - (806)
Carrying amount 280,143 270,949

During 2020 | half-year, the Company reversed impairment for cash-pool receivables from one of the subsidiaries. No additional
impairment allowance was estimated and recognized.

7 Cash and cash equivalents

Cash, cash equivalents and a bank overdraft include the following for the purposes of the cash flow statement:

As at 30/06/2020 As at 31/12/2019
Cash and cash equivalents 130,197 144
Bank overdraft - (191,291)
Carrying amount 130,197 (191,147

As at 30 June 2020 and 31 December 2019, cash and cash equivalents comprised cash in bank.

8 Assets held for sale

The Company’s non-current assets held for sale comprised as follows:

As at 30/06/2020 As at 31/12/2019
Property, plant and equipment and investment property 7 77
Investments in subsidiaries 4,705 7,064
4,782 7,141

As at 30 June 2020, the investment into Duomeny logistikos centras UAB in the amount of EUR 4,705 thousand, which was disposed by
the Company in July 2020, was accounted for under the line item ‘Assets held for sale’. During 2020 | half-year the management changed
its decision to sell a subsidiary Transporto valdymas UAB.

On 8 June 2020, the Company together with Litgrid AB concluded a share sale-purchase agreement with QEIF Il Development Holding
Sarl, a subsidiary of Quaero European Infrastructure Fund Il, managed by Quaero Capital, regarding the sale of shares of its subsidiary
Duomeny logistikos centras UAB (hereinafter ‘DLC’). Under the agreement, Ignitis grupé will sell 79.64% of shares, and Litgird — 20.36%
of shares of DLC. The title to shares of DLC to QEIF Il Development Holding Sarl were transferred following the decision of Coordination
Commission for the Protection of Objects of National Security of the Republic of Lithuania on compliance of the transaction with national
security interests, and the adoption of decision on consent for the transfer of the DLC shares by extraordinary General Meeting of
Shareholders of Litgrid. The total value of the transaction is EUR 10.1 million.

9 Issued capital

As at 30 June 2020 and 31 December 2019, the issued capital of the Company amounted to EUR 1,212,156,294 and it was divided into
4,179,849,289 ordinary registered shares with a par value of EUR 0.29 each.

As at 30 June 2020 and 31 December 2019 all shares were fully paid.

10 Reserves

Legal reserve

The legal reserve is a compulsory reserve under the Lithuanian legislation. Companies in Lithuania are required to transfer at least 5% of
net profit from distributable profit until the total reserve reaches 10% of the issued capital. The legal reserve shall not be used for payment
of dividends and is formed to cover future losses only.

As at 30 June 2020, the Company’s legal reserve amounted to EUR 82,330 thousand (31 December 2019: EUR 80,720 thousand). During

2020 | half-year, the Company transferred EUR 1,610 thousand (2019: EUR 60,909 thousand) to the legal reserve. The Company’s legal
reserve as at 30 June 2020 was not fully formed.
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11 Loans and bonds

The Company’s borrowings comprised the following:

As at 30/06/2020 As at 31/12/2019

Non-current

Bonds issued 886,215 590,120
Bank loans 45,394 49,345
Current

Current portion of long-term loans 16,651 32,901
Bank overdraft - 191,291
Accrued interest 11,884 5,446
Total borrowings 960,144 869,103

Non-current borrowings by maturity:

As at 30/06/2020 As at 31/12/2019
From 1 to 2 years 7,901 7,049
From 2 to 5 years 23,703 21,148
After 5 years 900,005 611,268
Total 931,609 639,465

All borrowings of the Company are denominated in euros.

On 16 April 2020 the Company has signed an overdraft agreement with Swedbank AB for EUR 100 million. As at 30 June 2020, the
undrawn credit facilities amounted to EUR 100 million. The repayment date of the loan is 16 October 2020.

On 14 May 2020, the Company placed a EUR 300 million issue of bonds with a 10-year term to maturity. Annual interest of 2.00% will be
payable for bonds and they have been issued with the yield of 2.148%. Net cash inflows from bond emission comprise 98.55% of the par
value of the bond issue or EUR 295,657,500.

During 2020 | half-year expenses related to interest on the issued bonds totalled EUR 7,076 thousand (during 2019 | half-year: EUR 6,360
thousand). The accrued amount of coupon payable as at 30 June 2020 amounted to EUR 11,884 thousand (31 December 2019: EUR
5,446 thousand).

12 Revenue from contracts with customers

The Company’s revenue from contracts with customers during 2020 and 2019 | half-year were as follows:

H1 2020 H1 2019
Management fee income 1,571 1,478
Other revenue from contracts with customers 1 24
Total 1,572 1,502

The Company’s revenue from contracts with customers during 2020 and 2019 | half-year comprised the revenue from advisory and
management services provided to subsidiaries.

The Company does not have any impact of seasonality on its revenue. Also, the Company did not present any segment information as
there is only one segment.

The Company’s revenue based on the regularity of transfer of goods or services:

H1 2020 H1 2019

Performance obligation settled over time 1,571 1,478
Total 1,571 1,478
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13 Dividends

13.1 Dividends declared by the Company

The table below provides dividends declared by the Company during the six-month period ended 30 June 2020 and 30 June 2019:

H1 2020 H1 2019
Company (thousand Dividends (thousand Dividends per
per shares share
Ignitis grupé AB 28,000 0.0067 13,000 0.0031
Number of shares 4,179,849,289 4,179,849,289

13.2 Dividends received by the Company

Dividends received by the Company from Group companies during 1st half of 2020 are the following:

Dividend

o . . . Dividends
Dividend o Pef"?d s el Dividends per Diselizitgs HEONIE attributable to the
declared Dividends declared by dividends are . amount of attributable 5

share, in EUR L Group’s non-
date allocated dividends to the v g v —
Compan g
22/04/2020 Ignitis grupés paslaugy centras UAB 2019 0.0271 739 373 366
27/04/2020 NT Valdos UAB 2019 21.7890 3,762 3,762 -
30/04/2020 Ignitis gamyba AB 2nd half of 2019 0.0560 36,288 35,361 927
30/04/2020 Energijos skirstymo operatorius AB 2019 0.0760 67,992 66,399 1,593
108,781 105,895 2,886

For the purpose of the statement of profit or loss and other comprehensive income, 1st half of 2020 dividend income was reduced by the
amount of dividends paid as premium to the former shareholders of Energijos skirstymo operatorius AB and Ignitis gamyba AB (Note
13.3).

Dividends received by the Company from Group companies during 1st half of 2019 are the following:

Dividend Period for which - Amount of D_ividend _Dividends
o I Dividends per R income attributable to the
declared Dividends declared by dividends are h in EUR dividends il G .
G e T—— share, in EU e attributable to roup’s non-
the Compan controlling interest
05/03/2019 Duomeny logistikos centras UAB 2018 0.0290 405 324 81
30/04/2019 Ignitis grupés paslaugy centras UAB 2018 0.0150 327 164 7
30/04/2019 Verslo aptarnavimo centras UAB 2018 0.2100 123 63 2
30/04/2019 Tuuleenergia OU 2018 1.8000 899 899
29/04/2019 EURAKRAS UAB 2018 11.7200 1,870 - -
12/04/2019 Ignitis gamyba AB 2nd half of 2018 0.0100 6,480 6,274 206
10,104 7,724 296

13.3 Additional bonus equal to the amount of dividends

The Tender Offer Circular approved by the Bank of Lithuania on 30 March 2020 indicates that if the Ordinary Meetings of Shareholders
of Ignitis gamyba AB and Energijos skirstymo operatorius AB held on 30 April 2020 have adopted the resolution to pay dividends to the
shareholders of these companies for the year 2019, to the persons who are not the shareholders of the Company on the rights accounting
day as a result of selling their shares to the Company, the Company will pay an additional bonus equal to the amount of dividends that a
shareholder would have received in proportion to the shares he/she held and sold to the offeror at the time of the official tender offer, if he
had been a shareholder of the Company on the rights accounting day.

In line with the resolution of the General Meeting of Shareholders of Ignitis gamyba AB on 30 April 2020 to pay dividends (EUR 0.056 per
share), the Company paid additional bonuses equal to the amount of dividends to the former shareholders of Ignitis gamyba AB in May
2020 in the amount of EUR 229 thousand.

In line with the resolution of the General Meeting of Shareholders of Energijos skirstymo operatorius AB on 30 April 2020 to pay dividends

(EUR 0.076 per share), the Company paid additional bonuses equal to the amount of dividends to the former shareholders of Energijos
skirstymo operatorius AB in May 2020 in the amount of EUR 1,819 thousand.
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14 Finance income

The Company’s finance income during 1st half of 2020 and 2019 were as follows:

H1 2020 H1 2019

Interest income at the effective interest rate 8,966 7,008
Other income from financing activities - 2
Total 8,966 7,010

The Company earns interest income from long-term and short-term loans, the majority of which is granted to the Group companies (Note
5, 6). During 1st half of 2020, the Company received EUR 3,705 thousand (during 1st half of 2019: EUR 1,493 thousand) interest income
in cash, which is presented in the cash flow statement under ‘Interest received’.

15 Finance expense

The Company’s finance expense during 1st half of 2020 and 2019 were as follows:

H1 2020 H1 2019

Interest expense 7,883 7,200
Interest and discount expenses on lease liabilities 1

Negative effect of changes in exchange rates - 15
Other expenses of financing activities 973 1,704
Total 8,857 8,919

The Company incurs interest expense on long-term and short-term loans payable and bonds issued (Note 11). During 1st half of 2020,
the Company paid EUR 808 thousand (during 1st half of 2019: EUR 804 thousand) interest, which is presented in the cash flow statement
under ‘Interest paid’.

16 Related party transactions

As at 30 June 2020 and 31 December 2019, the Company’s controlling party was the Government of the Republic of Lithuania represented
by the Lithuanian Ministry of Finance. For the purposes of disclosure of related parties, the Republic of Lithuania excludes central and
local government authorities. The below disclosures comprise transactions and balances with the shareholder, subsidiaries (the
Company's transactions), associates and all entities controlled by or under significant influence of the state (transactions with these entities
are disclosed only if they are material), and management.

The Company’s related party transactions conducted during 1st half of 2020 and balances arising on these transactions as at 30 June
2020 are presented below:

Related parties r':(r:ne?\llj;;fe r;o:k;;s Purchases Finance income Rl
Subsidiaries
Energijos skirstymo operatorius AB 651,429 - 617 (16) 5,143 -
Ignitis gamyba AB 646 - 239 (5) - -
Energetikos paslaugy ir rangos organizacija
UAB 2 - - - 14 -
Elektroniniy mokéjimy agentura UAB 4 - 31 - - -
Transporto valdymas UAB 21,870 10 - 49 159 -
Ignitis grupés paslaugy centras UAB 36 210 116 797 5 R
Ignitis UAB 58,846 - 329 (6) 676 -
Vilniaus kogeneraciné jégainé UAB 196 - 48 - 787 -
EURAKRAS UAB 19,416 - - R 345 R
Tuuleenergia OU 19,693 - 1 - 290 -
Kauno kogeneraciné jégainé UAB 180 - 82 (13) 234 -
Véjo gusis UAB 6 - - R 32 R
Véjo vatas UAB 2,797 - - R 61 R
Gamybos optimizavimas UAB 1 61 6 - 9 -
VVP Investment UAB 2 - - - 10 -
Ignitis renewables UAB 57,112 - 103 37) 801 -
Pomerania Wind Farm Sp. z 0. o. 3 - - - 3 -
Other related parties
EPSO-G UAB 159,338 - - - 398 -
Total 991,577 281 1,572 769 8,967 -
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The Company’s related party transactions conducted during 1st half of 2019 and balances arising on these transactions as at 30 June
2019 are presented below:

Related parties Amqunts ATEUTIE Purchases Finance income AEEE
receivable payable expenses

Subsidiaries

Energijos skirstymo operatorius AB 569,846 - 640 - 4,690 -
Lietuvos energijos gamyba AB 50 - 215 - - -
Energetikos paslaugy ir rangos organizacija UAB 1,101 - 4 - 24 -
Elektroniniy mokéjimy agentira UAB 1 - 10 - - -
Energijos tiekimas UAB - - 96 - 91 -
Duomeny logistikos centras UAB - 1 5 - - -
NT Valdos UAB 902 - 32 - - -
Transporto valdymas UAB 28,914 11 - 52 175 -
Technologijy ir inovacijy centras UAB 1,288 39 67 166 4 -
Lietuvos energijos tiekimas UAB 69,534 - 153 - 273 -
Verslo aptarnavimo centras UAB 30 90 101 457 1 -
Vilniaus kogeneraciné jégainé UAB 76 11,314 58 10 168 -
EURAKRAS UAB 25,107 - 10 1 351 -
Tuuleenergia 19,703 - 1 - 361 -
Kauno kogeneraciné jégainé UAB 124 - 108 - 82 -
Véjo gusis UAB 8 - - - 37 -
Véjo vatas UAB 2,728 - - - 65 -
Gamybos optimizavimas UAB - - 3 - - -
VVP investment UAB 405 - - - 4 -
Lietuvos energijos renewables UAB 44,133 - 7 - 117 -
Other related parties

EPSO-G UAB 158,658 - - - 541 -
Total 922,608 11,455 1,510 686 6,984 -

The Company’s dividend income received from subsidiaries during 1st half of 2020 and 2019 are disclosed in Note 13.

Compensation to key management personnel:

H1 2020 H1 2019

Wages and salaries and other short-term benefits to key management personnel 714 543
Whereof: termination benefits and benefits to Board Members 91 59
Number of key management personnel 11 12

Key management personnel in the table above comprise heads of administration and their deputies, members of the board.

17 Contingent liabilities and commitments

17.1 Guarantees issued by the Company
The Group’s guarantees issued as at 30 June 2020 and 31 December 2019 were as follows:

Maximum
Date of
Name of the subsidiary Beneficiary of the guarantee issue of the  Maturity EITENIRG @i el A it
the 30/06/2020  31/12/2019
guarantee
guarantee
Vilniaus kogeneraciné jégainé UAB European Investment Bank 30/12/2016  06/12/2033 190,000 139,979 99,881
Kauno kogeneraciné jégainé UAB Swedbank AB 18/10/2017  18/10/2022 68,000 48,282 31,125
Véjo gusis UAB Swedbank lizingas UAB 29/01/2019  28/02/2022 9,258 5,563 6,797
Véjo vatas UAB Swedbank lizingas UAB 29/01/2019  28/02/2021 9,687 6,271 7,413
Pomerania Wind Farm Sp. z 0.0. European Investment Bank 09/03/2020 31/12/2035 69,318 42,616 -
Group companies of Ignitis grupé AB Group companies of Ignitis grupé AB  19/02/2019  19/02/2024 - 54,861 54,106
346,263 297,572 199,322

The Group companies can lend each other their funds by virtually transferring them to the Group’s corporate account (cashpool) opened
at the bank Swedbank AB. The Company guarantees that funds borrowed by the Group companies at the cashpool account are timely
repaid to the Group companies that have lent funds. As at 30 June 2020, the amount lent and borrowed by the Group companies at the
Group’s cashpool account totalled EUR 245,562 thousand (31 December 2019: EUR 225,783 thousand), including the amount of EUR
190,525 thousand (31 December 2019: EUR 171,708 thousand) lent by the Company (Note 6).

The Pomerania Wind Farm Sp. z 0.0., part of the group companies owned by the Company, has entered into an agreement with the
European Investment Bank (EIB) for the loan of PLN 258 million (approx. EUR 60 million) for the implementation of the Pomerania wind
farm project in Poland. The first loan payment of PLN 190 million (approx. EUR 43 million) was received on 28 April 2020. The first-call
guarantee agreement for this loan was concluded between the Company and EIB. The guarantee amounts to 120% of loan amount — i.e.
PLN 309.6 million (approx. EUR 69.3 million). The Company’s subsidiary Ignitis renewables UAB, which owns all the shares of Pomerania
Wind Farm Sp. z 0.0. signed an agreement with EIB for pledging 100% of the shares of Pomerania Wind Farm Sp. z o.0. in favour of the
lender. The repayment date of the loan is 31 December 2035.
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On 5 December 2016, the Company and the European Investment Bank (Luxembourg) signed a guarantee and indemnity agreement
under which the Company secured fulfilment of all current and future obligations of subsidiary Vilniaus kogeneraciné jégainé UAB in the
amount of EUR 190,000 thousand under the credit agreement signed on 5 December 2016 with the European Investment Bank for the
term of 17 years. The guarantee cover the repayment of all types of payables related to the usage of the provided loan to the European
Investment Bank. As at 30 June 2020, amounts withdrawn by Vilniaus kogeneraciné jégainé UAB from the loan provided by the European
Investment Bank totalled EUR 139,979 thousand (31 December 2019: EUR 99,881 thousand).

On 31 May 2017, the Group’s subsidiary Kauno kogeneraciné jégainé UAB and Swedbank AB signed the credit agreement for the amount
of EUR 120,000 thousand. The loan is designated for the financing of construction works of the co-generation power plant complex in
Kaunas and the financing of the following construction-related expenses of the project being implemented: financing of payments under
the agreements on construction, supply of equipment, electrification, general construction works, general systems, installation of
automation systems, insurance, management of the construction site, project management, as well as the financing of advance payments
(credit funds cannot be used for the financing of interest and unforeseen expenditure), excl. VAT. As at 30 June 2020, amounts withdrawn
from the loan provided totalled EUR 94,670 thousand (31 December 2019: EUR 61,029 thousand). Monetary liabilities of Kauno
kogeneraciné jégainé UAB to the bank under the credit agreement are secured by the guarantees issued by the Company and Fortum
OYJ (Finland) in proportion to the number of shares of Kauno kogeneraciné jégainé UAB held, i.e. 51% of shares is held by the Company
and 49% is held by FORTUM HEAT LIETUVA UAB.

18 Fair values of financial instruments
The Company’s amounts receivable for disposal of LitGrid AB shares (Level 3) is measured at fair value.
Fair value is determined on the basis of discounted cash flow models and option pricing models as appropriate.

The carrying amount of the Company’s financial assets and financial liabilities measured at amortised cost approximated their fair value,
except for bond issue debts.

The bond issue debt of EUR 886,215 thousand (31 December 2019: EUR 590,120 thousand) (Note 11), the fair value of which was equal
to EUR 897,652 thousand as at 30 June 2020 (31 December 2019: EUR 630,732 thousand), was reported in the Company’s statement
of financial position at 30 June 2020. The fair value was calculated by discounting future cash flows related to the coupon payments with
reference to the interest rate observable in the market and the regular future payments related to issued bonds. The cash flows were
discounted using a weighted average discount rate of 1.94% (31 December 2019: 1.29%). Discount rates for certain bond issues are
determined as 120 base points interest rate increased by EUR interest rate swap for tenors that is similar to period left until redemption
of issued bonds. The bond issue debt is attributed to Level 2 of the fair value hierarchy.

As at 30 June 2020, the fair value of the Company’s amounts receivable related to EUR 416,288 thousand (31 December 2019: EUR
416,288 thousand) green bond amounts receivable of the subsidiary Energijos skirstymo operatorius AB was approximately equal to EUR
423,003 thousand as at 30 June 2020 (31 December 2019: EUR 445,059 thousand). The fair value is estimated by discounting cash flows
with reference to the interest rate determined as 120 base points interest rate increased by EUR interest rate swap for tenors that is similar
to period left until redemption of issued bonds. The cash flows were discounted using a weighted average discount rates of 1.92% (31
December 2019: 1.30%). The fair value of amounts receivables is attributed to Level 2 of the fair value hierarchy.

The carrying amount of debt liabilities to OP Corporate Bank Plc and SEB Bankas AB was equal to EUR 62,045 thousand as at 30 June
2020 (31 December 2019: EUR 82,246 thousand). The fair value of financial liabilities related to the debts, which is calculated by
discounting future cash flows with reference to the interest rate observable in the market, is equal to EUR 57,540 thousand (31 December
2019: EUR 80,936 thousand). The cash flows were discounted using a discount rate of 0.981% (31 December 2019: 0.973%). The
measurement of financial assets and financial liabilities related to the debts is attributed to Level 2 of the fair value hierarchy.

As at 30 June 2020, the Company accounted for an amount receivable for the sale of LitGrid AB at fair value through profit or loss. The
carrying amount of the amount receivable was equal to EUR 158,658 thousand (31 December 2019: EUR 158,658 thousand). Their fair
value is attributed to Level 3 in the fair value hierarchy. Fair value was estimated on the basis of discounted cash flows using the rate of
0.614% (31 December 2019: 0.614%).

The table below presents allocation between the fair value hierarchy levels of the company’s financial instruments as at 30 June 2020
(refer to Note 2.30 of annual financial statements for the description of the fair value hierarchy levels):

Level 1 Level 2 Level 3
Oth_er cﬁrectly of Unobservable
indirectly . In total
. inputs
observable inputs

Carrying Quoted prices in
amount active markets

Company Note

Financial instruments measured at fair value through profit (loss)
Assets
Receivable for the sale of LitGrid AB 5 158,658 - - 158,658 158,658

Financial instruments for which fair value are disclosed

Assets

Green bond receivables from subsidiary

Energijos skirstymo operatorius AB 5.1 416,288 - 423,003 - 423,003
Liabilities

Bonds issued 11 886,215 - 897,652 - 897,652
Debt liabilities to OP Corporate Bank Plc and

SEB Bankas AB 11 62,045 - 57,540 - 57,540
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19 Subsequent Events

On 7 July 2020, the Company together with Litgrid AB (hereinafter ‘Litgrid’) concluded a share sale-purchase agreement with QEIF I
Development Holding Sarl, a subsidiary of Quaero European Infrastructure Fund Il, managed by Quaero Capital, regarding the sale of
shares of its subsidiary Duomeny logistikos UAB (hereinafter ‘DLC’). Under the agreement, the Company sold 79.64% of shares, and
Litgird — 20.36% of shares of DLC. Upon closing, QEIF Il Development Holding Sarl has acquired a title to 100% of DLC. The title to
shares of DLC to QEIF Il Development Holding Sarl were transferred following the decision of Coordination Commission for the Protection
of Objects of National Security on compliance of the transaction with national security interests, and the adoption of decision on consent
for the transfer of the DLC shares by extraordinary General Meeting of Shareholders of Litgrid. The total value of the transaction is EUR
10.1 million. The subsidiary was sold with profit.

On 8 July 2020, the Company concluded a loan agreement of EUR 20 million with Ignitis UAB. The loan will provide financing for projects
of Ignitis UAB, which is necessary for participation in public-private partnership tenders. The repayment date of the loan is 21 May 2030.
The fixed annual interest rate of 2.96% will be paid under the agreement.

On 14 July 2020, the Company concluded a loan agreement of EUR 30 million with Ignitis renewables UAB. The loan will provide financing
for the development of wind farm projects of Ignitis renewables UAB. The repayment date of the loan is 31 December 2020. The fixed
annual interest rate of 1.13% will be paid under the agreement.

On 23 July 2020, the Ministry of Finance of the Republic of Lithuania (hereinafter ‘the Ministry of Finance’), the authority implementing the
rights of the sole shareholder of the Company, submitted for consideration draft resolution of the Government of the Republic of Lithuania
‘On the amendments to the Resolution No 20 of the Government of the Republic of Lithuania of 14 January 1997 ‘On the dividends of
company shares held by the State and profit contributions from state enterprises’ and draft resolution of the Government of the Republic
of Lithuania “On dividends paid by Ignitis grupé AB”. After the consideration, the draft resolutions will be submitted to the Government of
the Republic of Lithuania. Following the approval of the resolutions by the Government of the Republic of Lithuania, the Company will
approve the updated dividend policy. The Company will inform about further related actions in the manner set forth by laws.

On 28 July 2020, the new Articles of Association which establishes amended legal form of the Company from a private limited liability
company to a public limited liability company and stipulates the name of the Company — Ignitis grupé AB, were registered with the Register
of Legal Entities. The Articles of Association of the Company were amended on 30 June 2020 by the decision of the Ministry of Finance
of the Republic of Lithuania. The reorganisation of the Company is considered completed on 28 July 2020.

On 3 August 2020, the Company received a claim from minority shareholder of subsidiary Ignitis gamyba AB regarding buyout of shares
(note 4.4). The claim asks to determine fair price of the shares. The Company thinks that this claim does not have significant effect on
delisting of subsidiaries or buyout.

On 10 August 2020, the Company received a claim from minority shareholder of subsidiary Energijos skirstymo operatorius AB regarding
buyout of shares (Note 4.4). The claim asks to determine fair price of the shares ant to postpone buyout of shares till the fair price will be
determined. There is a possibility, that buyout of Energijos skirstymo operatorius AB shares might be postponed, but the Company thinks
that this claim would not have significant effect on buyout of Energijos skirstymo operatorius AB shares.

The mandatory buyout of shares of its subsidiary Ignitis gamyba AB (hereinafter — GEN) was finished on 17 August 2020. Completed
transactions were settled on 19 August 2020. During the period of the mandatory buyout, which lasted from 18 May 2020 to 17 August
2020, 4 859 782 (four million eight hundred fifty-nine thousand seven hundred and eighty-two) shares of GEN were bought out, which
equals to 0.75 % of the authorized capital of GEN. After the mandatory buyout of shares of GEN, the Company owns 98.20% of the shares
of GEN, other shareholders own 1.8% or 11 688 245 (eleven million six hundred eighty-eight thousand two hundred and forty-five) of the
shares of GEN. At the time of the mandatory buyout of shares of GEN, the Company offered the price agreed with the Bank of Lithuania
for the shares, which was the same as that paid during the non-competitive tender offer, i.e. EUR 0.640 per share.

*kkkkkkkk
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