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IRYNBE COMMENT

Reviewof the first half of 2020

Dueto COVIBL9 andthe introduction of quarantinein the country,the companyfacedvariouschallengesn the first half of this year,
but basicallythe company'shalf-yearresultswere not affectedby the pandemic Duringquarantine,someemployeesvorkedremotely,
andshopsandserviceoperationswere reorganizedo reduceunnecessarygontactsand preventpotential contamination

The supply of agricultural machineryfrom producersduring the quarantine period was somewhat suspended,but the available
inventories ensured the generation of revenue and the smooth fulfillment of obligationsto our customers The developed IT
infrastructureof salesand servicesallowedto organizesalesactivitiesfrom home,to registerserviceworksby postponingthem to the
future or performingthem without direct contactwith the customer Thecompanyplannedto opena new machinerytrade branchin
t f dzyi #hdspringof 202Q but dueto quarantinethe workswere suspendedThenew office is scheduledto openin August

Dueto the quarantine,most salespromotion eventsand exhibitionswere canceled but the companyreoriented quicklyenoughand
wasableto offer virtual presentationsof technicalnewsin videoformat.

In the first half of this year,the companyalsoreceivedadditionalincomefrom exports We managedio expandthe salesgeography,
new trading partnerswere found in Latvia,Poland,Finland,Iran and Ukraine Bothnew and usedagriculturalmachinerywere supplied
to thesemarkets
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Agriculturalmachinerymarket

Themarketis experiencingsomegrowth in salesof new equipment,but the numbersof registeredmachinesalthoughhigherthan in
2019 are still significantlylower than the multi-yearaveragesalesof equipment Farmsare still feelingthe effectsof the lastfew poor
seasonsand are therefore not ableto makeall the investmentsneeded Thebeginningof the grainharvestindicatesa goodyield, grain
purchasepricesremainhighenough Thisshouldincreasethe purchasingpower of farms

In the first half of this year,46% more new tractors were registeredin Lithuania(268 units) than in 2019 (183 units),
but this is still 43%lessthan in 2018 (469 units). EWAmaintainedits market share(15%), resultingin 46% more new
MasseyFergusortractorsregistered(41 units)thanin 2019(28 units).

Until July1 farms registered13% lessgrain harvesters(35 units) than in 2019 (40 units) and even 36% lessthan in
2018(55 units). 2% more MasseyFergusorcombineswere registered(9 units)thanin 2019(7 units).

The30h MasseyFerguson(formerly Laverdd combinewas deliveredto the customerat the start of the harvest,
andthe 50h Masseyfergusortractor is expectedto be soldin the secondhalf of 2020 Theseare significantfigures
that will allow usto expectsignificantrevenuegrowth from spareparts salesand servicein the future aswe servethe
growingfleet of machinessold

At the end of July,EWAIintroducedits new MasseyFergusortractor seriesMF 8Sto its customersin a virtual, video
format. Thenew four modelseriesincludesa power rangefrom 205to 265 hp. Thistractor serieswill further expand
the range of equipment offered by EWA,which will be mostly relevant for large farms The new modelswill be
availablein Lithuaniaat the end of this'year
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Outlook for 2020

Thecompany'smanagementafter assessinghe marketenvironment,customerneedsand their purchasingoower, adjustedthe
budgetfor 2020 in whichthe estimatedsalesrevenueshouldreach23.5 EURmillion. Profit before tax is expectedto reach1.22
EURMillion, EBITDAwill reach2.3 EURmillion.

On July1st, the collectionof applicationsunder the EUsubsidymeasured { dzLJalR2IriNdstmentsin Agriculturall 2 £ R Xoy 3 & €
farm modernizationhas been completed In total, up to 52 EURmillion is plannedto be allocated under this measure The
implementation of these projects will take placein late 2020 ¢ beginningof 2021, which will have a positive impact on the
agriculturalmachinerymarket

In cooperationwith major suppliers,waysare being soughtfor geographicabdevelopmentin the region Dueto the impact of
COVIBELY, negotiationswith strategicpartnershavebeenpostponedto 2021
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