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*The adjusted EBITDA is calculated by adding the impact of the recalculation of regulated activities revenue generated in prior periods (as established by respective resolutions of the Commission) and
by eliminating the difference that arose during the reporting period between the return on investments permitted by the Commission and the return of investments calculated by the management. The
management estimates that the adjusted EBITDA indicator more accurately reflects the Company’s performance and allows to better compare results between the periods, as it presents the actual
amount of revenue earned by the Company during the reporting period, as well as by eliminating the differences arising between the return on investments permitted by the Commission and the actual
return on investments of prior periods which might have both a positive and negative effect on the results of the reporting period.

The adjusted EBITDA indicator is not calculated using data presented in the financial statements.
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2018-2019 changes

In net profit (IFRS 15)
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A. Taking into account international best practice and seeking a better comparison of the Company’s results with its peers within the
industry, The Company changed the accounting treatment of new customers (NC) connection fees by deferring all gas and electricity
fees over the useful lives of the related assets. Following corrections were made:

a) Correction of electricity grid connection fee income: deferral of connection fees initially recognised at the point-in-time
during the period of 1 October 2018 till 31 December 2018. Also accounting for related deferred tax change;

b) Correction of gas grid connection fee income: deferral of connection fees initially recognised at the point-in-time during the
period of 1 January 2018 till 31 December 2018. Also accounting for related deferred tax change;

c) Accounting for over-the-time connection fee income related to a and b corrections. Also accounting for related deferred tax
change.

B. Accounting method of revenue recognition of Public Service Obligation (PSO) services was changed by treating the Company

as an Agent in relation to the PSO services. Netting of PSO revenue against expenses was done.



2018-2019 changes

in adjusted EBITDA (IFRS 15)

2018 188,4
180,5
169,1
161,3
o 21,7 21,7
= =
[FN)
= 12,3 12,3 -
4,9 4,9
4,5 4,5
2018 Correction 2018 after correction 2019 Correction 2019 after correction
NC revenue (recognised during the period) NC revenue (recognised during the period)

B NC revenue (at the moment of provided service] B NC revenue (at the moment of provided service)

m Transfer of NC objects
Other (adjusted EBITDA)

B Transfer of NC objects

Other (adjusted EBITDA)

Revenue recognition treatment principals of the new customers connection fees were changed in electricity and natural gas segments by
deferring all gas and electricity new clients fees over the useful lives of the related assets (which represents the best management estimate for
customer relationship period). This change in accounting treatment is accounted for retrospectively and comparative information is restated.

Accordingly, calculation methodology for the alternative performance measure — adjusted EBITDA was changed in order to show the revenue

by eliminating deferred income of the new customers and taking into account the net income effect of the new customers for the current year
(cash flow).
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Assets, eqg
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Revenue

Revenue, M EUR
600

550
500 4834 -13,4%

o \ 418,9
400

350
300

230 2,3%
200 _—

150
100
50

2018 2019
Revenue ® Public supply activities revenue

ESO revenue structure
Revenue from electricity

v distribution
= Revenue from natural gas

distribution

= Revenue from guarantee supply of
electricity

Revenue from new customers
connections

u Other revenue

Marked as Public.



Cost, M EUR

500 484,0  -22,6%
450 ™
-
400 374,6
8,7
350 ’" W Other costs
300 M Depreciation and amortization
250
W OPEX
200
Purchaces of electricity, gas and
150 .
other related services
100
50
0
2018 2019
OPEX, M EUR
100 94%., 982
95 898 —  meim
o =L Rent and utilit
85 ent and utilities
4,8
o [ 48|
75 15,5
70 B Transport
@ 16,5
L Tel d IT
5= 21,7 elecommunications an
semvices
e 13,8
45 m Other costs
40
35
30 mRepair and maintenance
25 expenses
20
15 Employee benefits and
related social securtty
10 contributions
5
0

2018 2019

Marked as Public.




Investment, M EUR
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Electricity, TWh Natural gas, TWh
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In 2019 the volume of electricity distributed decreased by 0,4 % compared to 2018 due to the
lower electricity consumption in the industry sector.

Gas distribution volumes decreased by 8,3 % in 2019 mostly due to higher average weather

temperature, particularly in February, March and December, compared to the same period in
2018.




Electricity quality indices
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Connection of new customers -

ELECTRICITY
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Connection of new customers —

NATURAL GAS
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Main shareholder was ,Ignitis grupé®, UAB holding 94.98% of
shares, with the rest floating.
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ESO — the second largest company by market capitalization on NASDAQ
Baltic Exchange (717,49 M EUR). The weighted average price during the

reporting period was EUR 0,733.
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