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Transtation from Latvian
INDEPENDENT AUDITORS' REPORT

To the Shareholders of RIGAS JUVELTERIZSTRADAJUMU RUPNTCA AS

Our Opinion on the Financial Statements

We have audited the accompanying financiaI statements of RIGAS JUVELIERIZSTRADAJUMU RUpNtCA
AS (the Company), set out on pages 7 to 27 of the accompanying annuat report, which comprise the
batance sheet as at 31 December 2017, and the profit or [oss statement, cash flow statement and
statement on changes in equity for the year then ended, and notes to the financiat statements,
inctuding a summary of significant accounting poticies.

ln our opinion, the accompanying financial statements give a true and fair view of the financiat
position of RIGAS JUVELIERIZSTRADAJUMU RUPNICA AS as of 31 December2017, and of its financiat
performance and cash ftows for the year then ended in accordance with the Law on Annual Reports
and Consotidated AnnuaI Reports of the Repubtic of Latvia.

Bosis for Opinion

ln accordance with the Law on Audit Services of the Repubtic of Latvia we conducted our audit in
accordance with lnternational Standards on Auditing adopted in the Repubtic of Latvia (lSAs). Our
responsibitities under those standards are further described in the Auditor's Responsibitities for the
Audit of the Financial Statements section of our report.

We are independent of the Company in accordance with the Internationat Ethics Standards Board for
Accountants' Code of Ethics for ProfessionaI Accountants (IESBA Code) and independence
requirements included in the Law on Audit Services of the Repubtic of Latvia that are retevant to our
audit of the financial statements in the Repubtic of Latvia. We have atso futfitted our other
professional ethics responsibilities and objectivity requirements in accordance with the IESBA Code
and Law on Audit Services of the Repubtic of Latvia.

We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Motters

Key audit matters are those matters that, in our professionat judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financia[ statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

We have determined the matter described betow to be the key audit matter to be communicated in
our report.

Key audit matter Audit response

Trade receivabtes
As stated in note 7 to the financiat statements, on 31
December 2017, the Company's trade receivabtes totat EUR
689 659 that comprises approximatety 48% of the total assets
vatue. Trade receivabtes batance consists of receivabtes from
sales to whotesale customers.

We have evatuated assumptions
and methods used by management
for assessment of recoverabte
amount of trade receivables.
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Company's management have assessed recoverable amount
of trade receivabtes, recognizing provisions for doubtfut
debts. Provisions for doubtfut debts totat EUR 46 B9Z.

Batance sheet vatue of trade receivabtes is material to the
financial statements as a whote, therefore our audit
procedures performed in respect of management's
assessment of recoverabte amount of trade receivabtes were

ificant part of our audit.

We have assessed recognition
principles of trade receivables.

We have critica[[y considered
management assessment of
recoverabitity of trade receivabtes.
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Other matters

FinanciaI statements for the year ending 31 December 2016 were audited by other auditors who issued
unmodified audit opinion on 23 March 2017.

Reporting on Other lnformation

The Company management is responsibte for the other information. The other information is the
Management Report, as set out on page 3.
The Company management is responsibte for the other information. The other information comprises:o the Management Report, as set out on pages 4 to 5 of the accompanying Annua[ Report,o the Statement on Management Board's Responsibitity, as set out on page 6 of the

accompanying AnnuaI Report,
. lnformation about the company, as set out on page 3 of the accompanying Annual Report,o the Statement of Corporate Governance, as pubtished together with the audited Annual

Report and avaitabte at lnternet site http://www.nasdaqbattic.com.

Our opinion on the financial statements does not cover the other information inctuded in the Annual
Report, and we do not express any form of assurance conctusion thereon, except as described in the
Other reporting responsibilities in occordonce with the legislotion of the Repubtic of Latvia section
of our report.

ln connection with our audit of the financiat statements, our responsibitity is to read the other
information and, in doing so, consider whether the other information is materiatly inconsistent with
the financiaI statements or our knowtedge obtained in the audit or otherwise appears to be materiatty
misstated.

lf, based on the work we have performed and in tight of the knowtedge and understanding of the
entity and its environment obtained in the course of our audit, we conctude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Other reporting responsibilities in occordonce with the legislotion of the Repubtic of Latvia

ln addition, in accordance with the Law on Audit Services of the Repubtic of Latvia with respect to
the Management Report, our responsibitity is to consider whether the Management Report is prepared
in accordance with the requirements of the 'Law On the Annuat Reporti and Consolidated Annua[
Reports' of the Repubtic of Latvia.

Based sotety on the work required to be undertaken in the course of our audit, in our opinion:

o the information given in the Management Report for the financiat year for which the financiat
statements are prepared is consistent with the financial statements; and

o the Management Report has been prepared in accordance with the requirements of the ,Law On
the Annual Reports and Consotidated AnnuaI Reports' of the Repubtic of Latvia.
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ln accordance with the Law on Audit Services of the Repubtic of Latvia with respect to the Statement
of Corporate Governance, our responsibitity is to consider whether the Statement of Corporate
Governance inctudes the information required in section 56.1, first paragraph, clause 3,4, 6, 8 and
9, as wetl as section 56.2, second paragraph, ctause 5, and third paragraph of the Financial
lnstruments Market Law and if it includes the information stiputated in sectio n 56.2 second paragraph,
ctause 1, 2, 3, 4, 7 and 8 of the Financial lnstruments Market Law.

ln our opinion, the Statement of Corporate Governance includes the information required in section
56.1, first paragraph, ctause 3,4,6,8 and 9, as welIas section 56.2, second paragraph, clause 5, and
third paragraph of the Financial lnstruments Market Law and it inctudes the information stiputated in
section 56.2 second paragraph, ctause 1,2,3,4,7 and B of the Financiat lnstruments Market Law.

Responsibilities of Management and Those Chorged with Governonce for the Financiol statements

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with the 'Law On the Annual Reports and Consotidated Annual Reports' of the
Republic of Latvia and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

ln preparing the financiaI statements, management is responsibte for assessing the Company's abitity
to continue as a going concern, disctosing, as appticabte, matters related to going concern and using
the going concern basis of accounting unless management either intends to tiquidate the Company oi
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsibte for overseeing the Company's financia[ reporting
process.

Auditor's Responsibility for the Audit of the Financiol stotements

our objectives are to obtain reasonabte assurance about whether the financiat statements as a whote
are free from material misstatement, whether due to fraud or error, and to issue an auditor,s report
that inctudes our opinion. Reasonabte assurance is a high tevet of assurance, but is not a guarantee
that an audit conducted in accordance with lSAs witt atways detect a materia[ misstatement when it
exists. Misstatements can arise from fraud or error and are considered materiat if, individuatty or in
the aggregate, they coutd reasonabty be expected to inftuence the economic decisions of useritaken
on the basis of these financiaI statements.

As part of an audit in accordance with lSAs, we exercise professional judgment and maintain
professionat scepticism throughout the audit. We atso:

o ldentify and assess the risks of materia[ misstatement of the financiat statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a materia[ misstatement resutting from fraud is higher than for one resutting from error,
as fraud may invotve cottusion, forgery, intentionaI omissions, misrepresentations, or the override
of internaI controt.

o Obtain an understanding of internal control retevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of exprelsing an
opinion on the effectiveness of the Company's internaI controt.

r Evaluate the appropriateness of accounting poticies used and the reasonableness of accounting
estimates and retated disctosures made by management.

o Conctude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a mateiiat uncertainty exists retated to
events or conditions that may cast significant doubt on the Company's abitity to continue as a
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going concern. lf we conctude that a materiat uncertainty exists, we are required to draw
attention in our auditor's report to the related disctosures in the financial statements or, if such
disctosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

o Evatuate the overatt presentation, structure and content of the financiat statements, inctuding
the disctosures, and whether the financial statements represent the undertying transactions and
events in a manner that achieves a fair presentation.

We communicate with those charged with governance regarding, among other matters, the ptanned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We atso provide those charged with governance with a statement that we have comptied with retevant
ethical requirements regarding independence and objectivity, and to communicate with them att
retationships and other matters that may reasonabty be thought to bear on our independence, and
where appticabte, retated safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financia[ statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors' report untess law or
regutation prectudes pubtic disctosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so woutd reasonabty be expected to outweigh the pubtic interest benefits of
such communication.

Other reporting responsibilities and confirmations required by the legislotion of the Republic of
Latvia ond the European Union when providing audit services to public interest entities

We were appointed by those charged with governance on 25 Aprit 2017 to audit the financiat
statements of AS RIGAS JUVELIERIZSTRADAJUMU RUPNICA for the year ended 31 December 2017. Our
total uninterrupted period of engagement is 1 year, covering the period ending 31 Decembe r ZO17 .

We confirm that:

. our audit opinion is consistent with the additional report presented to the Audit Committee
of the Company;

. as referred to in the paragraph 37.6 of the Law on Audit Services of the Repubtic of Latvia we
have not provided to the Company the prohibited non-audit services (NASs) referred to of EU
Regulation (EU) No 537 /2014 or other services. We atso remained independent of the audited
entity in conducting the audit.

The responsibte certified auditor on the audit resutting in this independent auditors' report is Gunta
Darkevica.
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22 March 2018
Riga, Latvia

BDO Audit 5lA ir Apyienotas Karatistes kompanijas BDo lnternationat Limited partnerfirma un ietitpst BDO neatkango partnerfirmu starptautiskaja tikte. BDO ir kopeja
BDO tikta un katras atseviilJas 6i tikta partnerfirmas zimots,
BDO Audit SIA is a member of BDO lnternational Limited, a UK company timited by guarantee, and forms part of the international BDO network of independent member
firms. BDO is the brand name for the BDO network and for each of the BDO Member Firms.

BDO Audit 5lA
Reg. Nr.40103888857
Jurid.adrese: Stirnu ieta 6, Garkalne
Adaiu nov., LY-2164, Latvija


