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C@r'porate Governance R,eport ZOL6

Joint stock comp€ny (akciju sabiedriba) "Moda kapitdJ.s,,, uniform registrationNo' 40003345861 (heieinafter referred to as the company); the corporate GovernanceReport 2ar6 has been elaborated. itr "o*ptii"" *rirr rlli"lr""r-""1*- or section s6.2,Paragraph three of the Financia-l Instrument Market Law.

nnforrnation on the key etrennernts of ilrternax control and r-is$a managerrentsvsrejm of rtrre capirar eoal$)anv that are defiuo i* ;ffir-;;;; ffi.*ciatr reporr;
Internal eontron ::

objective of the internal control is to be reaionably make sure that the company,sassets are secured against losses and unsanctioned management and use, that itsoperational risks are monitored and- managed on a-regular basis, that the amount ofthe company's capital is sufficient ro, 
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aciuar.ana po**iur. operational risks,that transactions comply with the procedure-".t ln the.,compurry *o are correctly
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Management of the iompany is responsible for develo-pment, introduction, andimplementation of an overaii internal controi system for drawing up and truepresenting of financial reports. sincerity ur,a irrtp*tiality of inform-'ation, which isincluded in the company,s rinanciat ;JpJil '*f'*.trn1.lt 
to .""orrnting methodsaccording to internal norma.tive requirements orthe company.Monitoring of the internal controi system within the company is performed by thecouncil' and at the same time it also monitors activities of the Board. in creation of theinterna.L control system.and in provision of effective iunctioning thereof.The Accounting policy introduced in the compiy f.s been Jtaoorateo in compliancewrth the regulative normative acts of accounting oiganisations, and its aim is to ensure
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comparative, clear, and fu1l '""o*rriin;il presentation of the transactions

:ffiffi-""j#ffig up the Jinancial report complies with the normative requirements
The company-'s 

.financial .reports -are independentiy audited, when independentauditors provide their opinion on whether thl information, which is inciuded in thefinancial reports, provides a clear and true notion about financia-l condition of thecompany and whether it compties wi*r mternational Financial _Reporting standardsthat are approved. in the europi":r Union.

S&isk management.
Information of the-Risk Management System of the company is available at the centraloffice in Riga, Ganibu Oambis?0"_S+.

ffi;ffi#".?jf,TT;"rGovernance. Report 2016 is avajtable on its 
"website,

of the company is qvailable at the centrar. office in Riga, Ganibu
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